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Trade With USSR, Eastern Europe lo Expand 
OW OS 1080 Bequne NINH 1 in Enelish 1085 GMT 
5 ipr AS 


[Text] Beying. April $5 (XINHUA) — China will expand 
its trade at a fast pace with the Soviet Union and East 
European countries. according to Zheng Tuobin, minis. 
ter of foreign economic relations and trade 


As part of the effort. varrous localities are encouraged to 
expand trade ties with these countnes. sand Zheng while 
discussing foreign trade with deputies from Herlongnang 
Province to the Seventh National People's Congress . 
day 


“Trade handled by the localities wil! be a focus om China's 
trade relations with other socialist covntnes.” he sand 


According to the minister. all province-level regrons and 
Cities engoying a provincial status in national plans may 
hold economic and trade exchanges with the Democratic 


People's Republic of Korea. Mongolia. the Soviet L nion 
and East European countries 


These exchanges can take 2 variety of forms. such as 
barter trade. contractual joint ventures. co-production 
and «xport of labor serv wes 


We can create any new form of trade to invigorate our 
foreign trade” the minister sand 


Liu Wenju. deputy director of the Herlongnang Provin- 
cial administration of state farms. told Zheng that his 
administration has no import or ciport management 
power although 11 cxports 100 millon | S dollars worth 


of goods a year 


He also complained that foreign trade procedures are too 
complicated 


The minister rephed “We can't grant all enterprises the 
powr. tu negotiate directly with foreign firms. but major 
enterprises must enjoy independent power im forcign 
trade ~ 


“Now thal this power is given to you. t's up to you 
whether there wil! be a big cxpansion in our foreign 
trade What we'll inspect in the future 1s whether or not 
you have expanded the foreign trade | 


According to Zheng. China «will take a big step in 
reforming its foreign trade system this year He called for 
conscientious implementation of the reform plan 


“We'll rervise the reform pian according to your opin- 
sons and improve i step by step.” he sand 
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F( -Backed River Development Scheme Approved 
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/ ipr 8A 


| Text) Changsha. Apri | (XINHL A}—The Ministry of 
Water Resources and Electr Power has approved a 
study report on a Sino-European Community (FC) 


project to tap the hydropower potential of Yous: River 
in Hunan Province 


The project. which calis for building a series of power 
Statens at different heights along the 67 km river. ams 
to gain experience 1a developing rivers of medium and 
short lengths in developing countries. provincia! officials 
here said 


The river runs through the mountainous \inhua ( oun. 
ty. with a drop of 703 meters and a hydropower potential 
of 46.700 kw 


In 1985 the county's hydropower burcau began to do 
research on the development of the nver with assistance 
from the Central China Engineering University 


The research drew the attention of foreign caperts and 
in October 1985. Britush Prof NJ .D. Lucas from Bang- 
kok’s Asian Engineering Institute was dispatched to 
China by the EC's General Energy Resources ( ompany 
to study the feasibility of the project 


Later ecaperts from France and the Federal Republe of 
CGrermany visited China and exchanged ideas with ( hi- 
nese screntists on the cxplonation of the nver 


Dr Floman Sauter-Seracs. an EC official resedent in 
China. recommended the research tiem to the EC's 


General Energy Resources Company after he inspected 
and studied the research work 
Werld Bank To Aid Shandong Projects 


Agricultural 
SAOSO3S4 Jinan Shandong Provincial Servi « 
im Wandarin 2320 GMT 3 Apr & 


[Teat] Provincial Vice Governor Ma Zhongchen met 
with a World Bank investigation group led by Mr (Woltze 
Hawk) on the afternoon of } April at the Gulu Cues. 
thouse With the approval of the State Council our 
province will use $100 milhon in loans from the World 
Bank beginning this year to carry oul a comprehensisc 
agricultural development project To make the project 
succeed. the World Bank organized experts in the ficlds 
of agrculture. marine products. animal hushandr, 
water conservancy. and the economy) to conduct }-week 
field investigations in the Yimeng mountainous areca the 
areas along Tuha: He. and the arcas along Boha: Bay 
They expressed satisfaction with the organization and 
our province's preparations for the project 


During the — Provincial Vice Governor Ma 
t 


Zhongchen praised the cxperts for their spit of working 
conscientiously day and night The host and the guests 
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unanimously contended that the World Bank's Coopera- 
tron with Shandong which has abundant resources and 
great potential for economn development «ill have 
bright prospects. and thal cooperation between the two 
sides will be more successful in the future 


United States & Canada 


RENMIN RIBAO on LS. Trade Deficit 
HAO2061¥ Resune RENMIN RIBAO on Chines 
28 War 88 p 7 


[“Ecenomic Jottings’ by Zhang Zhenya (\ 78 2182 
O68) New Problems Resulting From the Decrease in 
LS. Trade Deficits” } 


[Text] marked decrease in US. trade deficits has 
continues for } consecutive months since last Novem- 
ber. which indicates that the devaluation of the lS 
dollar has played a positive role in bringing about a turn 
for the better in US. fi trade What has benefited 
most from this decrease 1s lS) manufacturing industry 
which has registered a rapid increase in caports For last 
year as a whole. the export volume of US. manufactur- 
ing industry increased by |7 percent over the previous 
year if calculated on a quarterly basis. the increase in the 
4th quarter alone stood at 25 percent. Bery! Sprinkel. 
chairman of the President's Council of Economu Advis- 
ers. predicted happily that the exports of the | S. man- 
ufacturing industry wiil increase possibly by 17 percent 
this year The US. BUSINESS WEEK also announced 
joyfully “Exports have given the US economy. which 1s 
in danger of sliding into a depression. the tonic it needs 
badly For the first time in several years the United 
States has a gcod opportunity to push forward its econ- 
omy by means of exports. ~ 


L nder such circumstances. many LS. economists have 
begun to revise their forecasts for the US economy 
Chrginally. they thought an economic depression was 
quite imminent. bul now they are beginning to heave 
sighs of rehef Business .n the New York stock market 1s 
beginning to thrive again after the crash at the end of last 
year. The utslzation of factory capacity in the United 
States was registered at 82.5 percent by the end of 
February and this percentage had continued for 3} con- 
secutive months. being the highest in 8 years. The 
unemploy ment rate has dropped to $6 percent Against 
thes background. the US. dollar 1s capernencing short- 
term stability However. some people beleve that the 
Unuted States will not be able to avoid an economic 


depression after | 989 


An increase in ©* 0orts and a decrease in imports arc. of 
course. good fr. che United States. But for the Western 
world as a w’.ole. this may mean serious trouble 


The chairman of the board of the ltahan company 
Obwvetti. which 1s striving for control of Belgsum’s Gen- 
eral Electric Company. recently cxapressed his unease oy 
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saying “Economic expansion in Western Europe Japan 
and Asia has relied on |S) consumers tor the last » 
vears Now tt 1s our turn to suffer” 


The tS. trade deficnt last year hit a record high. to stand 
at $171 bithon Obviously. 1 1s not casy to erase such a 
huge trade deficu. Therefore. the US. trade authorities 
expect to bring about a basic balance in foreign trade 
within 5 years. If thes wishful thinking 1s realized. the 
L'nited States trade partners will possibly face a hig 
trade adjustment totaling $200 billion: an increase of 
$100 billhon in imports from the United States and a 
decrease of $100 billion in exports to the U nnted States 
(an their economies withstand this change’ 


As estumated by THE ASIAN WALL STREET JOUR 
NAL. to achieve thes target. South Korea. China's Tar 
wan Province. Hong Kong. and Singapore will face a 
trade adjustment of $20 billion this year, while other 
developing countries will face adjustments totaling $! 5 
billhon The rest will be undertaken by Western Europ 
and japan Japan has proved itself amazingly capable «! 
coping with world cconomi changes. but what about! 
Western Europe’ 


(David Lawmarks). chief economic adviser to the London 
Nationa! Westminsier Bank. said anxrously that “this «1!! 
be the worst year in Europe” This is because Western 
Europe cannot take of huge US. trade deficits 
resulting from high | S dollar exchange rates 


In face of thes strong competition. Philips ( ompany of 
the Netheriands. the biggest clectronics industrial giant 
in Western Europe. announced in February that it :!! 
reduce its workforce by 20.000 this year and close down 
80 of ns 200 branch factones in Europe within 5 years 
The We Crorman Porsche car corporation. well-known 
for cam tog de luxe cars to the United States. will 
reduce .s cxports to that country. cul its output by 39 
percent. \wd shorten the working week. duc to the 
revaluaty n of the mark 


What 1s even worse tor Western Europe 1s that Japan and 
the “four small dragons” ore directing a swift and fierce 
foreign trade offensive ai that continent because the, 
have found exports to the United States mercasing!s 
difficult, Western Europe 1 thus receiving pressure from 
in front and from the ear 


in short. fiercer contention «:" occur im the interna- 
tional market in 1988. This 1s an important impact on 
the world resulting from the reduction in the huge tS 
trade deficuts Western Europe. rather than the | nited 
States. 1s Inkely to shide down into the mire of economic 
depression laier this year. A recent survey by the United 
Nations also indicates this 
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RENMIN RIBAC Views LS. Election Campaign 
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[Newsletter from America’ by correspondent Zhang 
Yunwen(! 728 0336 2429) ~The ‘Jackson Phenomenon 
Causes Panic in the Democrati Party} 


[Text] Washington. 4) March— The Democratic Party's 
Michigan primary made the campaien tor the nomina- 
tion of the party's presidential candidate more compl- 
cated and intense 


Black civil mghts leader Jackson won an uncapected 
victory of about 2 | over hes campaign mval Dukakes in 
this northern industrial state where black people consti. 
tute only |2 percent of the population This broke the 
‘myth that Jackson's supporters are merely the blacks— 
and “disrupted” the Democrate Party's campaign 
arrangements at a crucial juncture Although Dukakss 
recovered a little bit in the Connecticut State primary 
Jackson's rise has evoked a lot of comment 


In the beginning seven people campaigned tor the 
Democratic Party's presidential nomination. and now 
only four of them rena in the campaign In fact. the 
rivalry now only cxsts between Jackson and Dukakes 
Jackson 1s campaigning for the presidency for the second 
tume As compared with 4 cars ago. his present position 
in the campaign ts much better: The number of delegates 
that he has won 1s already greater than the total number 
he won in 1984 He now has the support of 96 percent of 
the black people in the United States What is noticeable 
1s that the number of whitc voters who support Jackson 
S$ NOW much greater than that in !984_ These supporters 
are not only workers and farmers living im difficult 
conditions but also include many young students and 
intellectuals Six months ago few people expected that 
this black missionary could «win the nomination for 
presidential candidate but now more and more people 
are talking about this possibility This “uncapected” 
situation in the Democratn Party « now called the 
“Jackson Phenomenon — 


Al present the “Jackson Phenomenon” has caused 
mcreasing & nes and pani among the Democrats in 
the upper sirata. Although they also capressed their 
welcome for Jackson's achicscments the mass media in 
recent days have revealed continuously that they are al a 
loss and facing a dilemma 


Jackson has now won the support of more than 61%) 
delegates and this figure 1s well matched with that of 
Dukakis. Some people cxpect that when the primaries 
end. Jackson will have won the support of more than 
1.000 delegates. Although this 1s still far from the 2.082 
needed to win the nomination Jackson may still surpass 
Dukakis If this happens. Democratic leaders will have 
to make a choice Act according to principle and support 
the candidate who wins the most votes thus making 
Jackson the party's nominee. or influcr > the 645 “super 
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delegates (including the incumbent senators. state go. 
ernors. and tormer presidents) through some behind thy 
scenes deals to check Jackson's nomination 


( urrently a somewhat identical viewpoint held by lead- 
ing members of the Democratic Party 1s to check Jack. 
son's campaign for the presidency They argue that so tar 
the United States is still not ready to accept a black 
president The Democratic leaders fear that if Jackson 1s 
nominated as the Democratic candidate he will certainly 
fail on the mivalry with Bush for the presidency. and the 
White House will once again be controlied by the Repub- 
licans However. if they adopt the second option to check 
Jackson's campaign. they will go against the wishes of the 
masses and will violate the democrat principle that 
they used to flaunt. This may estrange the voters loyal to 
the party and cause “retrievable losses ~ 


Some political analysts hold that Jackson can achieve the 
remarkable results in his campaigr not because of his 
eloquence or charisma. but because his political mes- 
sages are altractive to many voters. Jackson upholds 
cconomic justice and opposes “economic violence 

against the working people He advocates reinvestment 
and opposes the large companies: measure of cAporting 
jobs.” He also calls for going all out to solve the drug 
problem. providing legal assistance for poor people 
enabling women to enjoy equal pay for equal work. and 
raising the minimum wage As for foreign policy. he 
advocates reduction in defense spending. opposes assis- 
tance to the Nicaraguan anti-government forces. s rong! 
demands sanctions against South Africa and ad\ ocates 
dialogue with the PLO 


For a long time peopic in the media and political circles 
questioned: What on carth will Jackson try to do” Does 
he want to be a president” or a vice president” or fill an 
administration position’ or just try to influence the 
Democratic Party's political platform’ Jackson himself 
1S averse to thes question. He asks hack Why do you not 
ask the same question of other campaigners” He clearly 
indicated that he will strive for the party s nomination as 
presidential candidate [1 1s reported that the Republican 
governor of Wisconsin. in which the primary will soon 
be carned out. praised Jackson and hinted that he would 
encourage Republicans to vote for Jackson In this state 
the ‘aw allows peopic to vote for a candidate of anoth + 
party it os sard that the Republicans are so © generous 
hecause they want Jackson nominated by the Demo- 
cratic Party se that Bush can defeat his mval more cast!) 


NPC Deputy Refutes U.S. Reports 
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{Text} Beying Apri 2 (XINHUA,—Huang Shunxing a 
deputy of Tarwan ongin to the Seventh National People's 
Congress (NPC). today expressed regret over the distorted 
report by a United States newspaper about him 
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In an impromptu speech at a plenary meeting of the 
current NPC sessvon. Huang said. “1 do not permit any 
untrue and discourteous criticism © 


He said he came. with a passport rssued by the Taman 
Kuomintang authorities. to Beying in March 1985 from 
the United States via Japan 


“IT came back to the mainland of my motheriand accord- 
ing to legal procedures from start to finish.” he said 


“A reporter said | fled trom Tarwan This 1s not truc | 
would like to take thes opportunity to correct his report” 


Huang emphasized that politically he 1s nonparty “My 
political stand rs. The state and the people are above all” 


He was clected a NPC deputy last December by 110 
voters representing more than 4.000 Tarwan compatn- 
ots living on the maimiand 


“Since my clection.” he went on. “no person and no 
party has told me what | should say or what | should not 
say. | beheve the 2.900 NPC deputies all have a full 
ability to pudge what they should say and do fer the state 
and people. and what they should not say or do” 


Huang disclosed to NINH A that the foreign newspaper 
that has made a distorted report on him 1s the “LOS 
ANGELES TIMES” of the United States 


He also declared “Some reporters doubted whether my) 
speech at the NPC meeting was arranged specially by 
some people or some circles. [Sentence as received] This 
iS not true and has damaged my personality as well | 
hereby express my deep regret” 


Northeast Asia 
him |! Meets Jiangsu Party 


Ono SO Brenan VN 1 Domestn Service 
in Chinese 1402 GMT 4 Apr &8 


[Text] Pyongyang. 4 Arp (XINHL A) — Kim Ii-song. 
general secretary of the Korean Workers Party [KWP] 
Centra’ Committee and president of the DPRK. 
received here today a goodwill delegation from the 
hhangsu Provincral CPC Committee. which was fed by its 
secretary Han Pein 


During the meeting. President Kim Il-song said China 
and Korea are brovhers and comrades-in-arms It 1s good 
that delegations from our two countries have regularly 
exchanged visits. During the Korcon War. the Chinese 
People's Volunteer Army fought blocdy battles in Kane- 
won Province The people of Kangwon Province will 
remember the Chinese volunteers with special feelings 


President Kim Il-song said: The DPRK will celebrate the 
4th anniversary of its founding In response to the 
KWP Central Committee's call. the Korean people are 
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working arduousls on a plastics jornt enterprise in 
(Shunchang). a potash fertilizer plant in (Shaliyuan) and 
land reclamation progects When complcted these con. 
Siruction projects will serve to improve the Korean 
peopk + livelthood 


Present at the meeting were Yim Hyong-hu. chict secre- 
tary of the Kangwon Provincial AWP Committee and 
Kwon Min-chun. deputy div ctor of the International 
Department of the KWP Central C ommitice. as well as 
Chinese Ambassador to the DPRK Wen Yezhan 


China's Jiangsu Province established trendly ties with 
Korea's Kangwon Province in 1984 The goodwill dete- 
gation from the Jiangsu Provincial CPC C ommitice 
arrived in Korea on 29 March at the imitation of the 
Kangwon Provincial KWP Commutice and it will wend 
up its visit and return home on & April 


South Korean Riot Police Clash With Students 
OU 080416 Benne VINHT tin bnelih P8359 OMl 
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[Text] Beying. Apml 4 (XINHL A} — Thousands of 
students hurled firechombs and rocks at riot police as thes 
denounced the government and protested police sup- 
pression of pres ious demonstrations reports trom West. 
em news agencies reached here sand 


Clashes flared at Songkyunkwan and Konkuk universities in 
Seoul when hundreds of rot police fired barrages of tear gas 
to prevent students from marching into the streets 


In the southern city of Chinju. news reports said a 
passenger train was attacked when 1 got in ths way ina 
clash between police and some | 200) students The train 
was destroyed bul most passengers escaped unharmed 


Also. some 2.100) students from Hankuk t niversity 
occupied a road Monday in Seoul's southern shopping 
center against military traning at army barracks “Down 
with the military dictatorship which forces us to take 
mercenary traiming for Yankees. the students shouted 
denouncing the government of President No Tac-u as a 
dictatorship 


Violent campus demonstrations have increased sharp, 
m recent weeks. despite a series of democratn reforms 
proposed by the government Students say thes want full 
demccracy 


Southeast Asia & Pacific 


SRV Warned Against Sprathys ‘Occupation 
OW 0S 1254 Berne VINHE tom Eneich 122° OMI 
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{Text} Beying. April 5 (XINHUA) — A Chinese Foreign 
Ministry spokesman said in a statement today that the 
Vietnamese authorities must immediately “stop ther 
imvasion and occupation im any form of Chinas Nansha 
Islands and atolls — 
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tollowing os the tull teat of the statement 


Since they provoked an armed conflict un Chinese Nan- 
sha Islands on March |4. the Vietnamese authorities 
have been conducting deceptive and slanderous propa- 
ganda accusing China of obstructing thew so-called 
rescue operation. while stepping up then imvasion and 
occupation of the Nansha Islands and atolls 


As 1s pointed out by China. the “hinese side exercised 
ercal restraint with regard to the Vietnamese naval 
attack on the Chinese personnel engaged in normal 
survey and study on the ( higua reet. Nansha Islands and 
made only a limited counter-attack in self-defence On 
March 16 the Vietnamese Foreign Ministry approached 
the Chonese Embass) in Vietnam about sending Vict- 
namese vessels flying Red (ross flags to the sea area 
where the incedent was taking place for rescur operation 
The ( hinese side made an immediate reply. granting the 
Vietnamese request’ The Chinese departments and units 
concerned have all along strictly honored China's com- 
mitment and provided every facility for Vietnam's res- 
cue operation. There 1s no such thing as Chinese war- 
ships shelling and firing at the Vietnamese rescuing 
vessels. After the conflict. the Chinese side. in a human- 
ilarian spirit. came to the rescue of the Vietnamese 
servicemen who had fallen into the water 


However the Victnamese side has continued to seize 
and occupy ( hinese sslands and atolls under the pretext 
of undertaking rescue operations The Vietnamese 
authorities have put up Red C ross flags on all their naval 
vessels sent to the Gurhan. Qrongyao and other rslands 
and reets Those Vietnamese vessels were sent there to 
carry oul reconnarssance and keep watch on the (Chinese 
islands and atolls as well as Chinese vessels im the 
above-mentioned sea arcas | p to date. Vietnam has 
increased the number of its various types of vessels in 
those areas. f om a dozen or so before the clash to the 
current figure of thirty and more Vietnamese military 
personne! are now stepping up thei construction of 
military mmstailations on the Daxian. Liumen. Wumic. 
Nanhua and Dongnao Islands and reefs they invaded 
and occupred carly thes year. and they have invaded and 
occupted two more reefs. the Bolan and Nailuo reefs 


By taking the abov-mentioned action in the name of 
rescuc. the \ retnamese authorities have grossly violated the 
1949 Geneva Convention which stepulates that rescuing 
vessels shall not be used for military purposes. Their action 
18 2 brazen infringement upon international law 


it should also be noted that the ¥ retnamese Air Force ts 
reinforcing its military deployment in southern Vict- 
nam. frequently dispatching aircraft tc imtensify its 
reconnmansance and war preparations in the ai space 
over China's Nansha Islands The Vietnamese author- 
trees have even made clamour. saying that they are fully 
prepared to take up battle at any time 


INTERNATIONAL AFFAIRS 


The Chinese side once again sternly warns the Victnam 
ese authorities that thes must immediately stop ther 
invasion and occupation in any form of ( hina s Nansha 
Islands and atolls and withdraw trom the ( hinese islands 
and atolls under thew iiegal occupation Should the 
Vietnamese authorities act wilfully and dare to make 
new military provocations. thes must be responsible tor 
all the consequences arising theretrom 


Rescued SRV Soldiers Provided ‘Good ( are’ 
OW 05 12% Benne VINHE 1m Bneloh 1155 OMI 
4 ipr 8S 


[Text] Beying. Apri! 5 (NINHL A) — The Victnamese 
soldiers found and rescued by the Chinese Navy alter the 
March 14 conflict in the Nansha Islands havc been taken 
good care of. a Chinese Forregn Ministry spokesman said 
here today 


Answering correspondents questions concerning the 
number of the Vietnamese crewmen rescucd and ther 
present conditions. the spokesman sand “Aster the 
March I4 conflict which occurred as a result of Vietnam s 
provocations im the sea arca around (higua reef of 
China's Nansha islands. ( hinese naval forces found and 
rescued nine Vietnamese soldiers In the spirit of human- 
ttananism. relevant Chinese departments and units have 
taken good care of them ~ 


Review of | S. Bases in Philippines |o Begin 
OWUOSOIO! Bequne MINH ton Enmelosh OSS OMI 


? Apr AS 


{Text} Manila. April 2 (XINHU A}—The Philippine and 
tS Government panels will start the crucial review 
next week of the military bases agreement in an aimo- 
sphere made more volatile by a growing anti-l Ss mil. 
tary hases movement in the Philippines 


According to Manila press today anti-hases groups «il! 
form their own review panel to comcide with the official 
bases review starting April 5 The “Peop..’s Panel” as 
they call u. will be composed of known anti-hascs 
proponents. lawmakers. and other representatiy cs 


The anti-beses groups will go to various provinces to 
explain the rssues involved through publi forums 


As carly as im 1983. the first organization primarily 
opposing the - S. hases. the Ant:-bases ( coalition was 
formed Then. the Nuclear-free Philippines ( oalition 
which concerns itself with the nuctear threat aspect of 
the bases issuc. was also organized 


In 1986. varvons groups began to take a united stand 
against the bases by forming the Campaign for a Sover- 
eign Philippines to lobby for the inclusion in the Const. 
tutvon of the nuclear weapons-free provision and the 
provision that terminates the bases agreement when tt 
expires in 199! 
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Seccoro Diokro. secretary general of the Anti-hases 

valrtion. saxd that duc to a “growing sense of national- 
om. anti-hases advocates are confident that by 149) 
the government can be pressured into not renewing the 
Dascs agreemer,: 


She said the anti-bases groups are now testifying agains! 
the bases in congressional hearings. lobbying among the 
negotiators. and conducting studies on the alternative 
uses of the bases 


She said an education campaign among the Filipinos will 
be launched. considering the possibility that the rssuc 
may be submitted to the people for a referendum 


Diokno said the anti-bases mo.ements will push tor 
nonnegotiation of the bases. peaceful and orderly 
removal of the bases. implementation of the “no-nuke 
prosisson of the Constitution. and indemnification tor 
the threat posed to the people by the bases’ presence in 
the country since 1947. and payment of costs of trans- 
forming the bases into other ventures 


The t nited States has been maintaining its iwo biggest 
overseas military bases. namely. the Subic Naval Base 
and the Clark Au Base. » the Philippines sence 1947 


Philippine Envoy on Aquino 14-16 April Visit 
OU OST I4 Besune VINHE 1 on Enelish O154 OMI 
4 ipr AS 


[Text] Beying April 4 (XINHL A}Alfonso 1 
Yuchengco Philippine ambassador to China. said that 
the coming visit by President Corazon Aquino will 
ercatlhy heip develop relations between China and the 
Philippines 


VY uchengco. who took up his post in May 1986. made the 
remarks during an interview with XINHUA The 65- 
year-old ambassador said that Sino-Philippine relations 
are very good. and have improved tremendously over the 
past sears 


President Aquino will visit China from April |4 to 16 
During her stay in China. she will meet and exchange 
vrews with Chinese leaders on bilateral relatrons and 
other issues of common concern 


He sand that the president intends to visit Xiamen which 
iS her ancestors home “This will be very sentimental 
trip not only for the president but also for all Filipinos. 
many of whom are of Chinese extraction originally ~ the 
ambessador said 


As newhboring countries. the ambassador added. reia- 
trons have been strengthened in political, economic and 
cultural relations since Aquino came to power in Febru- 
ary 1986 The new government has ulways pursued the 
“one-China” policy 
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(inlk one week after the new government had been 
established. China sent an official cultural delegation 
headed by Muenster Zhu Mush: to vest the Philippines 
The delegation was the first of its hind recensed by the 
new govcrmment 


Yuchengco who rs an cconomest sai that bilateral trade 
was nearly WH) million | S dollars last vear. the highest 
figure in recent sears 


But trade between the two countries has always been in 
(hina’s tavor. with the caception of 1986 He expressed 
the haope that Chine would mocrease its emports trom the 
Philippines to achieve a better degree of balance 


Yuchengoo sand that the Aquino government has been 
successful im its cconomin policy “In 1987. the gross 
national product of the country grew by 5.8 Percent: Thes 
year. we expect the growth will be 7 to & percent. which 
is @ne of the highest in Asia” he sand 


He told \INHL A that about W) newspaper radio and 
telex ston people will be traveling with the president on her 
inp 


Mainiand-tHong hong financial ( cooperation \ iewed 
HAOSIS TS Becune UINHO A Hone Aone Servic 
m Chess 1107 OMT 40 War 8S 


[Text] Hong Kong. ¥) Mar (\INHL A}—The latest rssuc 
of “Hong Kong and Macao f conomi Quarterly” carnes 
an atticle by ("Feng Jen-hu). general manager of the 
Hong Kong branch of the Kincheng Banking ( orpora- 
tion. which os entitled “Hong Kong Banks Play an 
Important Rolc in China-Hong Kong Economic Coop- 
craton” it pownts out that now many hanks in Hong 
Kong have set up a department to deal with China 
business. and many foreign banks have also established 
branches and offices in Hong Kong to make Hong Kong 
their gangplank in promoiing business with China The 
trend of hanks on Hong Kong making positive efforts to 
promote ther business with China 1s in the ascendant 


The article says The cumulative outstanding total of the 
loans granted by Hong Kong s banking institutions to the 
hinterland increased from more than 100 milhon Hong 
Kung dollars in 1979 to 23.3 billion Hong Kong dollars 
at the end of 1987. growing at an average rate of 94 
percent a year. Estimates state that in the next 2 years or 
so. the hinterland will continuc to make greater efhorts to 
raise funds through banks in Hong Kong Judging from 
the long-term devclopment. more forms will be adopted 
Some new methods and forms adopted by international 
hanking institutrons in financial affairs and accomnyy 
dating funds such as the cxchange between money and 
interest rate the arrangement of funds when floating 
bills. and transferable syndicated loans. will also become 
famihar to and be — dely adopted by China's hinterland 
Judging from the short-term dev clopment. it 1s beheved 
that the form of syndicated loan will continue to be the 
main stream As to the lending priorities. since last year. 
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the hanks have changed thew past practwe of giving 
priority to hotels and the tourst trade to giving priority 
to industrial and energy progects in the past the sy) nd- 
cated loans prepared in Hong Kong. such as those tor the 
construction of the Shayao Thermal Power Plant in 
Shenzhen. the Pingshuo Coal Mine in Shana: and the 
extensson progect of the Panzhihua tron and Stec! Com 
pics om Sichuan. were all enthusiastically supported by 
the banks ip Hong Kong It 1s believed that such projects 
will comtenue to be attractive to the banks Apart from 
large-scale projects. there has also been a trend of 
increasing direct loans to medium and small enterprises 
over the past few years and a trend of providing smal! 
syndicated joans to such enterprises by several banks 
The prospective borrowers are chicfly the cxaport-or- 
ented enterprises and the enterprises whose main task 1s 
to carn forewgn exchange and to “substitute for imports 
with ther products On the question of making use of 
Hong Kong's securities market «o rane funds through 
floating bonds or bills. Hong Kong may be a bit inferior 
im thes respect compared with other mayor financial 
centers such as London and Tokyo. because is capital 
market os relatively small and its second market 1s still 


not brisk cnough 


The article says that over the past year or so. the cooperation 
between the banks in the hinterland and Hong Kong has also 
been strengthened Many hinterland banks have established 
agen! relations and promoted thei business with Hong 
Kong banks In the past few years. they have also established 
some jyornt-venture banking institutions in the hinterland 
i Petr cooperation im rarsing funds has oeen strengthened in 
even more fields Last year. for example. the Construction 
Ban\ of China rassed a syndicated loan of over $1 50 millon 
through Hong Kong for the construction of a 300.000-10n 
ethy ene proyect in Shanghai The loan for the extension 
project of Sechuan’s Panzhihua Iron and Sice! ( ompies 
under the sponsorship of the General Office of the Bank of 
( hina 1s also a good example of the cooperation between the 
hanks in both areas For another cxample Kincheng Bank- 
ing ( orperation has helped the Shangha: branch of the Bank 
of Chena arrange the shifting of the mght to provide a loan 
totalong $150 millon tw five guest houses im Shangha: to 
some members of the Bank of China Group in Hong Kong 
Thes ts a new practice mm then cooperation in the financial 
field All thes show. that the banks in both arcas will further 
Strengti.cn thew cooperation in the future The forms of 
cooperation will be more flexible and the prospects ar 
good 


The artecle continues: Over the past 2 years. an increas- 
ing number of Hong Kong businessmen have invested in 
enterprises engaging in processing and assembling for 
caport and compensation trade in China In the wake of 
thes the tund-accommodation business of Hong Kong 
hanks concerning those enterprises and trade will cer- 
tarnly be mereased Even those banks which mainly 
served local customers and did not take port in extending 
loans to the hinterland in the past will also directly or 
indirectly play certam roles im thes respect. The accom- 
modation of funds for the enterprises engaging in pro- 
cessing and assembling for export and compensation 
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trade will naturally become an indispensadlic tink in 
Hong Kong banks ( hina business 


Finally the article pownts out In the near future as 
Hainan Island becomes a province and Cruangdong 
Province further opens up to th outside wortd. the 
Zhuyang Delta will become more prosperous Thes will 
provide Hong Kong's industnal and commercial circles 
and investors with a broader market and a good invest 
ment opportunity The banks in Hong Kong «il! play a 
greatcr role im promoting thew (China business and 
promoting ( hina-Hong Kong cconomn cooperation 


Prince Sihanouk | caves Beijing for Pyongyang 
OW 041338 Berne INH 1 on Engelsk 1315 GMT 
4 ipr %s 


[Text] Beyung. April 4¢XINHL A}—Samdech Norodom 
Sthanowk. president of Democratn Kampuchea. and his 
wife left here thes afternoon by train for Pyongyang 


Seeing them off at the station were Vice harman of 
( hina’s National People's ( ongress Standing ( ommut- 
tec Ngapor Ngawang Jigme and Democratn Kampu- 
chean An bassador to China ( han \ ouran 


Near East & South Asia 


. .S., Pakistan Said Afghan Peace 
OW 041216 Beqing VINHU A in Engh OO8 OMT 
4 ipr AA 


[Soviet Foreign Minister Accuses Pakistan and tS of 
Being “Non-( onstructive” ~— XINHUA headline} 


[Text] Moscow. April } (XINHUA) — Sovict Foreign 
Minister Eduard Shevardnadze today accuscd Pakrstan 
and the United States of adopting a “non-comstructive 
position in finding solutions to the Afghan War 


Speaking in a statement upon hes arnval in Afghanistan 
today for a “working visit Shevardnadze sand if the 
indirect talks betecen the Soviet-hacked Kabul regime and 
Pakistan in Geneva fail to prowwce an accord. there will be 
various options of action for Moscow and Kabul to take 
according to the official Soviet News Agency TASS 


He sand Moscow and Kabul are making all efforts on Crenesa 
to complete an accord. but “unfortunately serrouws difficul- 
tees have developed at these talks because of the nor- 
constructive position taken by Pakistar and the | nrted 
5 - 


The Sovre: Union invaded Afghanistan in 1979 and now 
about [10.000 Soviet troops are occupying thal nation 
despite repeated worldwide calls for a complete withdrawal! 


Soviet leader Mikhail! Gorbaches announced in January 
that his country 1 ready to pull its troops out of 
Afghanistan by May thes year if the Geneva tatks could 


pruduce an accord 
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Talks have been gong ua in Geneva between Pakistan 
which the Soveet L non accuses of supporting resestanc« 
forces withen Afghanistan. and the Kabul regime tor ¢ 
pol.ocal settlement of the Afghan issuc but so far no 
agreement has been reached 


Durong hes trop to Washington im March. Shey ardnads< 
resected a lS) proposal that both the Soviet | mon and 
the | nvted Mates stop supplying military and (> cother 
the Kabul regeme or the guernila forces 


Yho. ardnadze said en hes statement that during hes + rset 
he and Kabul leaders will descuss and reach agreement 

on varus options of actron in all thew aspects on the 
event that the Greneva process fails to bring about the 
desired results 


He ded not say what hind of options will be adopted. but 
the Soveet foreggn moinester told a Bulganan newspaper 
last week that Moscow will withdraw its troops even if no 
accord «s reached m Creneva 


USSR Views Kabul Options as Talks Deadlock 
CN O81 90 Become UNH ton bnelesh O899GMI 
4 ip SS 


[Text] Istamahad April 4 (XINHUL Ab}—Soviet Foreugn 
Minmter Eduard Shevardnadze held talks with head of 
the Kabul regime Napbuilah yosterday afternoon imme. 
drately after hes arrval on the Afghan capital. according 
to reports reaching here today 


The reports gave no deta: of Shevardnadse s talks with 
Napbullah 


The Sovret foreggn minrster’s visit to Kabul came at a 
tome when the current round of indirrct talks on the 
\ighanrstan rsuc in Geneva between Pakistan and th- 
Kabul regime under the auspices of the | nited Natrons 
has gone mto a stalemate 


The Soveect | neon and the (insted States. the two guarantors 
of a peace accord on Afghanestan. remain deadlocked on the 
arms supplies rssuc Washington insists on continuing muil- 
itary asd to the Afghan resestance forces as long as Moscow + 
supplies to the Kabul regime forces continuc 


In response to the |S onsestence ca arms supplies to the 
\ighan Musiim gucrrifias, Shevardnadze had sand 
recentl) that Moscow was determined to withdraw its 
troops from Afghanistan even if the Geneva talks fasied 
and that thes world be done on the bases of a separate 
Sov ret- Afghan agreement 


Dyplomatc sowrces here said that the Soviet foreign 
minster would trkhely be discussing such an agreement 
during hes visit to Kabul 


| pon hes arrrval at the Kabul airport. Shevardnad7ec sand 
that hes talks with the Afghan leaderstup will focus on 
political settlement of the Afghanistan probic m 
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He blamed the attitude of Pakustan and the | S as  unheip 
ful “lt ss necessary to look for alternatewes ~~ he sand 


t N's Cordoves Optimistic on Settlement 
CN 041144 Become UNH tin tne OR OM! 
‘ ip 4 


(eenesa April }(NINHL Ab-T NS Mediator Diego ¢ oF 
doves sand here Sunday that a Compromise settiement of 
the coght-.car war in Afphanistan should be reached in 
(renesa not in Washington or Moscow 


The | NS Medsator s comments follow some recent press 
assertions that the soluthon to the \ighan rssuc can only 
te reached anicr | S Scoretary of State Ccorge Shultz 
and Soviet Foocwgn Menister Eduard Shes ardinadze meet 
later thes month on Moscow 


( ordowes sand he dysagrees with that posstron and that talb 
of a superpower agreement « inteeded to play down the 
sagnificant role of the united natroms im the aighan rmsuc 


( ordoves | NS undersecretary general tor special point 
val affairs. « medsating the | N -Sponsored mdirect 
peace talks on Grenesa betwcen Pakestan ond the Kabul! 
regime of Afghanistan 


The latest rownd began on March > but has stalled over 
the suc of a transitional government for the wartormn 
central Assan country and on when forcsgn military and 
to the two warring swedes should end 


Bul ( ordovey mmsested that the negotiatvons were not 
Stalemated and that all partics comcrned were working 
to resolve the outstanding msucs 


He predicted that the newt weeb of negotiations will inc 
crucial Asked if that means there « 2 chance a final 
agreement can be reached newt week he sephed “Why 
aa” 


Fast Europe 
CDR Detegation ( on inves |alks in Beijing 


Wo \uegian Meets With Aven 
1 Posed bau Rerln ADS Internateomal Sern: 
om German (925 GUT * Apr 8A 


[Teat) Beyeng § Apr (ADN}—Issucs of the fight for 
peace and disarmament were at the center of an 
exchange of vrews which Hermann Axen. member of the 
Politburo and secretary of the SED Central ( ommiticc 
conducted with Chinese Foreign Minister Wu Xueq san 
mm Beying today The politicians undertined that for the 
implementation of thes obyective further steps im the 
direction of concrete disarmament were necessary 


Hermann Axen will have a meeting with Zhao 7:yang 
genc-al secretary of the CPC ( entral ( ommiutice in the 
course of the day 
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Further on Aven-CQiae Shi Lalks 
L dmisia*—- bay Hy + mn Aden iniervna nal S 
mteerman 1 i’ t,U1 4 ine © 


[Text] Beyeng 4 Apr (ADDN +—A delegation of the SED 
( entral ( ommiutice headed hy Hermann Ascn mommies 
of the polithuro and secretary of the ( central © oommuettes 
arcved in Bening today The delegation ha accepted an 
mvitaton trom the ( ommunrst Part) “ ( hone 1 PC | 
( enival ( ommutiee tor talks on the des opment of 
treendls relateons betecen the two partis Brune Mab 
low. memirer of the SED ( enteral Audeting ( onimesseon 


and other leading ( central ( ommuitter staf arc mombers 
» the delegation 
During a vest to the center of the PRI apital the 


delegation laid a wreath at the memorial tor the heroes of 
the people Extensive talks began on the same day Unth 
the CPC € entral ( ommutice delegation ted by Grae Shy 
member of the Permanent € ommittcr of the Potethhare 
and secretary of the ( enteral ( ommuitt 


The two sedes noted with satestactoon that retateoms has. 
heen developing overall since the | YEO vest to C hema of 
Erich Honecker general woretary of the SEL) ¢ entra! 
( ommuttee and chairman of the GDR ( ounce of State 
and the vest to the GDR on 198” by Zhao /nane 
general secretary of the CPC Central ( ommuitter They 
hase achieved a high level of Mourrnshing Cooperation 


With the mectings of the leading representatives of the 
wo parties i was stressed 2 new sage has been 
launched im the relatw . which are haved on the rch 
traditions of freendship zi whech arc characterized by 
mutual solidarity The two sedes undersored that such 
good relations between the SED) and the (PC and 
between the GDR and the PRO serve the prosperity of 
the two peoples the interests of wxcalem and of peace 
The two odes also affirmad the rower: of the two 
parties leaderships to ucdlertake al! cflorts on onder to 
continuc these cfforts 


Hermann Axcn spoke about the SED poln) aumed at the 
prosperity of the people strong sxcuainm and socurc 
peace as affirmed and developed at the [ith party 


congress 


(hao Sh: cxpta.ned the introduction of the resolutroms of 
the | Mth CPC ( ongress according to the stypulatrons of 
the Jd mecting of the ( entral ( ommuttce of med-March 
1988 They aim. above all at implementing the cco 
nomi Shaicgy. contimumg consstentl the reforms of 
the economic and poltical strectures and at strengthen 

ing the CPC's structure The line designed by the Ci™ 

( entral ( ommutice mm December 1978 has ted to comsed- 
erable results im al! arcas of social life and will apply 
during the carly stages of the devclopment of the ( himese 
Socialist character for a long tyme Qiao Shi underscored 
that the preservation of world peace 1s the main obyec- 
trve of China's mdependent foreign pouc. 
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The two delegation leaders assessed the treaty on the 
removal of shorter. and medium-range Sovict and |S 
missiles as a first real disarmament siep They capresed 
the hape that at the mecting between Moibhail Crormache: 
and Ronald Keagan in Moscow turther steps toward 
dnarmament will be agreed 


Hermann Axcn and Qiao Shi alse dealt with relatos 
between the SED and the CPC and agreed on practn a! 
measures to extend them The cachange of caperienc es 
on the busideng of socuaiism. uf was stressed » of great 
valuc Each party « responsitlc to tts Own peaplc tor 
reactong mm good time and Mearbly to new challenges om 
a cordance with national and international «onditrons 
An agreement was reached to dev chop the cachange «' 
delegations and capenences between both central com 
mittees as planned 


The delegations also held an cxachange of opimions oF 
qgucstior, concerning the international communis! and 
revelutonars movement They bricted cach other of 
preperatoons tor the 4th anniversary of the fownding 
the (FDR and the PRO in Chctoher 14984 


In the evening Qiao Sh: hosted a donner im homer of th 

deleratvon ted by Hermann Aacn In a toast the ( hones 

host stressed the traditional frendship Detwcen the tw 

partes. States and peoples The ( hinese communes 
have a high opmon of the (FDR's successes in burke. og 
vxwhenm and of the SEDs and comrade trch Hon 
ecker’s untiring efforts for and conmtrihbutron toy th 

mamtenamec of peace and detente m the internatrone 
SET BT be ote 


in hes reply Hermann Axen pand tribute to the great 
progress made in sociairst ( hina under the leadershup «! 
the ( ommunnst Party 


The acheewements of the workers om fulfilling the resolu 
toms of the | Wh party congress are ompresec Thx 
result-omented cooperation of both parties duected 
toward the strengthening of socsalest posstroms whe! 
grew out of the time of the Long March and the revole 
onary upturn. being contenued more strongly) om 
burlding sox ialism 


Hermann Axen capressed hes gratriude for the warm 
reception by the Chinese comrades and assewed thy 
exchange of opimons started by the negotiation: a 
extraordinar'l) valuable 


Returns From Fast t urepean | our 
SA040100 Shenyang Liaoning Prowincial Senin: 
m Wandarin 1040 GMT ? Apr 8A 


(Text) After satesfactorily concluding tts visits to the 
German Democratn Repubin Yugoslavia and Poland 
the Liaoning Provincial amity delegatiron headed in, Vue 
Governor Wen Shizhen returned to Shenyang on > Apri! 
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During its sqpourn in these three countries. the delega- 
hon partiipated in ihe ceromony to mark the opening of 
the (hina Liaoning hall at the (° Rhine) arca interna. 
tronal trade fair. sagned an agreement on formally csiab- 
lishing (nendsmp tes with the Croatian Republic of 
Y ugosiayia. and held talks on developing frendship and 
cooperation ues with Rostock District in the German 
Democraix Republic and Katowne Vowodship in 
Poland The delegation also cxachanged opinions on 
dev cloping economic trade. and technological coopera. 
von with leading comrades of the three countnes 
Gepartments of foreign cconomux relations and trade and 
scored positive results on thes regard 


Technical Arrives 
L DOGIADS Budapest UT1 in English 17 10GMTI 
4 ipr A 


| Text) Beying April 4(MTI}—A Hunganar delegation 
od by Pai Teteny: pressdent of the State (iffice for 
Techmcal Development (OMFB). arnved in Being 
Monday The delegation was met at Bening Airport by 
Song Jian. leader of the Chinese State Screntific and 
Technical ( ommiuttee 
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( arge Ship Delivered to ( zechostovania 
OW 08079 Bene VINHL 1 on Laetioh 1429601 


, 


- ipr aA 


[Text] Beying Apri 2 (XINHL A>}— hinas National 
Machinery Import and Export ( onporation has deli 

ered a 7.000 DW cargo styp. the “Vitava™ to ( zechoslo- 
vakia, according to today 6 OVERSEAS EDITION of the 
PEOPLE'S DAILY 


Built by the Tianjin Xingang Shipyard. the “Vitava was 
the first shup China has ciported to an Eastern European 
country and also the first of four that China will capor 
to ( zechoslovakia. the paper sand 


The stup has aulomatn steermng systems and can tun 
nto satcihic Communnatons 


The compporation has contracts on is order books for 
stups for Norway Sweden (uba Hong Kong Singapor 
and Bangladesh 


Eagerts say that ( hena has the poten*ial to become onc 
of the lanpest ship-caporting counties in the wortd 


+ BIS~< 11-88-05 
5 April 1988 


NPC Presidium Held« Fourth Meeting § Apr 


Wan Li Presides 
OW OS1214 Bayne VINHL 1 Domestu Servius 
in Chinese OB47 GMT S Apr 88 


| Text) Beying. 5 Apr (XINHL A}—The Presidium of the 
First Sessson of the Seventh National People's ( ongress 
held ts fourth meeting at the Great Hall of the Peopic 
thes morning It approved a number of resolutions and 
draft decisions submitted to the NPC session for delib- 
eration and adopted the draft lust of candidates for 
\ arrows leading posts in state organs 


The meeting was presided over by Executive ( hamman 
of the Presidium Wan Li One hundred forty members of 
the Pressdium attended the mecting 


Entrusted by the CPC Central Commutice. Song Ping. 
member of the Poliscal Bureau of the CPC Central 
Committee. caplasned to the Presidium the personne! 
arrangements made by the CPC (Central ( ommutice 


He sand The lests of candsdates for the president and vice 


president of the state and the leaders of the NPC Standing 
Commmuttec. the State Couact and the Military ( ommission 


list of candsdates for the president and \1ce president of the 


He sand: Various NPC delegations have carried out 
carnest discusssons on the proposal of the State Counc:! 
on its structural reform Some deputies suggested that 
the proposal of the State ( ounci! for its structural reform 
should be an issue to be decided by the congress Article 
5 of the Organic Law of the State Council stipulates: 
~The addition of new minisines and commissions under 
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te that the Presedium accep! the aforemen- 
i deputres proposal and add this proposal to the 
agenda. \o be resolved by vote at the NPC session on the 
morning of & Apri! 


Song Ping sand When the vanous NPC delegations 
examined the proposal of the Static ( ounci! for structural 
reform. the deputies had basically endorsed this proposal 
bul also vorced some specific concerns They disagreed 
specifically with the establishment of the Ministry of 
the abolivon of the Ministry of 
Ratiways and the Ministry of Communications | aking 
into full consideration the views of the deputies. the 
State Council has agreed nol to set up 2 ministry of 
but well retain the Ministry of Raslways. 

the Mi of Communications and the ( vil Aviation 


He sand Some deputies held that the proposed structural 
reform was not a big cnough sicp. and others pomnied out 
that the establrshment of several corporations will add 
one more admunisirative tier The key to the current 
structural reform bres in changing the functions of gov- 
ernment organs. with emphasis on cconomn managerial 
departments. to separate the functions of the govern- 
ment from those of enterprises gradual!) reduce direct 
control. and enhance the function of macroeconomix 
and contro! Generally speaking the current 
measures are only transitional Because we lack 
capenence. we need io review and improve them im 


Ping sasd Some deputies have called for sircam- 
and nonpermanent organs Thes 1s a 
very good proposal State Council currently has 75 
nonpermanent organs staffed by more than SO) people 
We pian to abolish 40 of them during the current reform 
while | 3 others will be retained because of work require. 
ments bul will operate without administrative bodies 
Thus. a total of $3 nonpermanent offices. or 70 percent. 
dismantied altogether The remaining 2) nonper 
manent will remain. together with thes adminis. 
trative No specific cxpianations on them were 
given at the previous mecting because they are not 
permanent organs of the State Counc! 


i 
z 


He said Some deputies pointed out that abolishing the 

ynistry of Urban and Rural ( onstructron and Environ- 
on will weaken ens ironmental protection 
work Asa matter of fact. leadership over environmenta! 
protection will be st following the abolish- 
ment of that ministry 1s because after the change. 
the State Counc! will retain its Environmental Protec- 
tion Committee. and the Environmental Protection 
Bureau previously under the Ministry of | rban and 
Rural Construction and Environmental Protection wil! 
be elevated to become an independent bureau directly 
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Al today s mecting the Prewdium decided to distribute 
the printed copies of the draft resolution on the Govern. 
ment Work Report to all delegations for dixcussson The 
draft will be sent to the ( ongress for deliberation after 1 
8 revesed om accordance with the rons Of \anous 
dcicgations and approved by the Pressdium The Presed- 
wm also ducided to revise the agenda so that the ( on- 
gress will separaicly consider and approve the Mate 
Counci! restructuring plan 


The mecting approved a draft decison concerning the 
proposal of the State ( ouncil for its structural reform. a 
draft resolution on the | 985 Plan for National Economn 
and Social Development and 2 draft resolution on the 
implementation of the 1987 budget and on the 1985 
budget: The mecting decided to disimbute the printed 
copies of these draft decisions and resolutions to \ anous 
delegations for discussion and to submit the drafts to the 
congress for deliberation and approval 


Chen Muhua. chairwoman of the NPC Financial and 
Economa Committee delivered the commitice s cxram- 
imation report on the von of the 1987 State 
Budget and the State Budget for 1988 She said that the 
committee held two meetings to caamine the report on 
the 1 son of the 1987 State and the 
State for 1988 delivered by Wang on 
behalf of the State Council She that the 
congress approve W 's report and the | 988 
budge: proposed by the State Council The mecting 
approved her report 


A corcular of the CPC ( entral ( ommutice concerning the 
rehatiination of Baingen Erdim: Quoigy: Gyaincain was 
read out at today's Pressdium meeting. and at the pro- 
posal of the CPC ( entral Commuttec. hes rehabilitation 
was publicly announced 


Various Draft Decisions 
OM OsOMES pe AINHU 1 on Eneiich 0971 GMT 


[Text] Beyung. April § (XINHL A) — The Presidium of 
the First Session of the National People’s ( ongress 
approved a draft Inst of candidates for various leading 
posts at its fourth mecting here today 


Presided over by Presidium Executive Chairman Wan 
Li. the meeting decided to submit a drafi decision 
concerning the Government Work Report to the 31 NPC 
delegations for deliberation 


The Presidium will revise the draft decision according to 
the oprmons of the delegations and then approve it 
before sumbitting it to the congress for deliberation 


The draft test of candidates. to be deliberated by the 
delegations. includes the president and vice-president of 
the state. the chairman. \ice-chanrmen. secretary -general 
and members of the NPC Standing Committee. the 
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chanman of the ( central Military ( ommuission. the pres- 
idem of the Supreme Poopie’s Court. and the procurator. 
general of the Supreme People's Procuratoratc 


According to legal procedures. the president of the static 
will nominate the candidate for the premuct of the State 
( ounce, who will on turn nominate candidates for other 
members of the State Council while the chairman of the 
Central Military (Commission will nominate candidatcs 
for other members of the commission 


To faciitate over-all deliberation by the deputies. Wan 
Ls saed. a best of the candidates for above posts. proposed 
by the Communist Party (Central Committee. will be 
disinbuted among the delegations simultancous!s 


Song Ping. bead of the Organization Department of the 
Communrnt Party (Central Committee. made an cxpia- 
nation at the meeting about the personnac! arrangements 


The Pressdoum mecting also approved a draft decision 
concerning the proposal of the State Counci! for its 
structural reform. and decided to submit 1 to the con- 
egress for deliberation Song Ping also gave an cxplana- 
thon on the maticr 


The meeting approved a draft decision on the 1988 Plan 
for National Econom and Social Devclopment. heard 
an cxamination report by Chen Muhua. chairwoman of 
the NPC Financial and Economia Committee. on the 
implementation of the 1987 State and the ("Draft 
State) Budge: for 1988 It a draft decison 

the rmpliementation of the 1987 budget and 
the 1988 The draft decisions and the cxamina- 
thon report will be submitted to the congress for deliber- 
athon 


A corcular was read out at today's meeting The circular. 
wssued by the Communrst Party ( entral ( ommiuttee on 
March 10. concerns the rehabilitation of Baingen Erdin: 
» Ro It proposes thal a decision on the 

be read owt at the First Session of the 
Seventh NPC The decision was jointly made last Janu- 
ary by the Unned Front Work Department of the (PC 
Central Committee. the CPC Tibet Autonomous 
Regional! ( ommittee the Tibet Autonomous Regional 
People s ( ongress Standing ( ommittee and the Regronal 
People s Government 


The NPC delegations started deliberating the draft Irsts 
of candidates this afternoon 


Hears Ideas for State ( ouncil Revision 
OW OS09%6 Benne VINHU 4 in Enelich 0937 GMT 
5 Apr &8 


{Text} Beying. April 5 (XINHUA}—C hina will not set 
up 2 combined ministry of transportation as projected in 
the proposal for restructuring the State Council. but wall 
retain the cxrsting Ministry of Ratlways. the Ministry of 
Communications and the Civil Aviation Administration 
of China 
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This announcement was made by Song Ping Matic coun. 
oiler and executive chawman of the Presedium of the 
First Sessson of the Seventh National People s ( ongress 
(NPC) at the Pressdium’s fourth mecting here today 


Explaining matters concerning the proposal for resiruc - 
turing the State Council cxaamined by vanous NPC 
delegations. he said that the State Counc: has taken notc 
of the different views of NPC deputies and decided not 
to st up the projected new ministry bul to retain the 
CANSting two munisines and administration 


After the change the number of minisines and commis 
son of the State Counce! will only be reduced from the 
present 45 to 4! 


Some deputies had aired the view that the Statc ( ouncs! 
has not taken a big cnough step im is restructuring 
program Some other deputies had sand that the estab- 
leshment of Corporations will add onc more admuinrstra- 
tive leer 


Song Ping cxplained that the key to the current restruc- 
turing program hes in changing the functions of govern- 
ment organs with cmphasis on cconomn managerial 
departments in order to gradually separatc the functions 
of the government from those of enterprises. reduce 
direct control and enhance the function of macro-cco- 
nome regulation and control 


In short. the present restructuring 1 only tranmsitonal. 
and 11 well be perfected with the accumulation of cxpe- 
nence he told the mecting 


Some deputies had called for streamlining and abolish. 
ing non-permanent institutions “This « a very good 
proposal he sand 


Al present. the State Council has 75 non-permanent 
institutions staffed by S00 people It plans to abolish 40 
of them while |} others will be reta:ned but will not set 
up administrative bodies. he sand. adding that the 2) 
other such institutions will remain together with ther 
working bodies 


As these institutions are not permanent organs of the 
State Council. no specific explanations were give at the 
previous meeting Song Ping explained 


Some deputies had sored the view that the abolishment 
of the Ministry of Urban and Rural ( onstraction and 
Environmental Protection will weaken cfforts in enyi- 
ronmental protection 


As a matter of fact. Song explained. the abol- 
ishment of that ministry the Environmental 10n 
Committee under the State Council will be retained. 
while the Environmenta! Protection Bureau of the Min- 
rstry will be elevated to be a bureau directly under the 
State Counci with the aim of strengthening leadership 
over environmental protection 
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State ( ouncil Official Views Draft FE aterprise Law 
OW OS08 14 Benne VINE ton Baek DOOM 
4 ip AS 


[Teat}] Beying Apri 4(XINHL A) — The Sate ( ounci 
will draw up a dozen regulations and rules within the 
year for the umplemeniation of the law on indusinal 
enterprises owned by the whole poopie if ts ratified at 
the current first session of tac Seventh National People + 


Congress (NPC) 


This was disclosed today by Sun Wanzhong. director of 
the State Council's Burcau of Logrslative Affairs. in an 
imtervecs with XINHE A 


He sand the regulations and rules. some of which arc 
aleady being drafted are designed to faciintatc the imple- 
mentation of such articics in the caterprise law as those 
on contracting. leasing. the share-holding s) stem. han on 
estorien and improper competition. and property 
assessmeni 


Sun. a NIC deputy. said he « confident the draft 
enterprise law will be approved at the current NPC 
session as it has been extensively cxamined and revised 
m the past ninc \cars 


The 68-artecle draft law prescribes directors central 
position im cnicrprises. party organizations role of 
supervision and enterprises mght to dispose of the 
property according to law. Sun sand. adding that these 
rssucs have been hot topics of drscusssons 


(wer the past few years. he sand. the State ( ounci! has 
conducted extensive inv cstigations and treed them out in 
soa Chinese crtees 


China has some 90.000 enterprises owned by the whole 


people. which annually produce “) percent of the 
country's total industrial output \aluc 


Sun. who has participated in drafting the enterprise law. 
sand that care has been taken to define the status and role 
of the Chinese Communist Party organizations and the 
decisionmaking proces: 


He said the director responsibility system under the 


leadership of the party organization cannot meet the 
needs of the modernized production 


He sand China's legislation. which 1s beheved to be 
behind the progress of cconomn reform. should be 
strengthened 
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NPC Deputies ( ontinve Discussions, Suggestions 
Role for NPC 


OW 415) Benne VINHL 1 on Enetosh 
4 ipr SA 


490M 


| Teat) Beqong. ~ 4 (XINHUA 
Inner Mongola A 


| 
F 
: 


la Academy of Livestock Breeding 

although the NPC « China's highest lngialanive bay. a 
was in the past known as 2 “rubber stamp” and a 
“hand-rarsing machine = 


(ne reason for thes 1s that the NPC has not performed its 
supervisory function as presoribed by China's Constitu- 
ton 


to 2 provision of the Constitution. the NPC 
and its Standing ( ommitiee have the mght to oversee the 
work of the State Counc! 


Seyilapeng. chairman of the Baotow City People's Con- 
eress. sand thal there are still many problems in the 
~ we leh BE. wit 


When cxramining the implementation of that law. the 
NPC usually sent officials to areas inhabited by minority 
nationality people to the neglect of the work of central 
departments 


He noted that the annual NPC session 1s usually held in 


March and the government annua! budget 1s 
to the NPC for deliberation after « has been impie- 
mented for three months 


“As a result, NPC ee ee ee ae 
although they may heve different views on 11.” he 


and Stee! Company. 
session 1s over. the NPC 


work of people's deputies. under which every deputy will 
be able to exercise hes or her supervisory powers. 
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Shangha: Suputins Hear Sh 
OU 04145! Benne Vs Domest Sern: 
un Chinese 160) GMT? Ape OA 


[By reporter Xu ¥ aozvhong) 
[Teat] Beyyng 2 Apr (NINHL)A) — Al the jomnt-group 
meeting of the Shangha: son today Deputy Qiao 
Shi pointed cul in 2 speech rssuc of party style has 
a definutc bearing on whether ow party can sand the 
tests of reforms. and opening up and being in power and 
has a definic bearing on the life and death of the party 
We must be determined to improve party style 


The son held is pomnt-group mecting 
today at Room of the Great Hall of the 
People During the mecting many deputies aired ther 
views on the sssuc of party style Some of them under- 
lined the prevailing problems of party style (thers 
vowed ther concern over the irregulartties in party style 
Several made positive proposals on improving party 
Style 


Quao Shi sand | agree fully that the party must carnestly 
seek to improve its style all the way from the top to the 
bottom 


Qiao Sh: sand In order to wmprove party style. we must 
a ee ee 

are scl. we must remove whatever corrupt 
and incompetent clements are found There wil! be no 
backtalk on this maticr Action musi also be taken 
against party members guilty of extortion. bribery and 
violation of laws and discipline These problems warrani 
atiention. bul on the whole the proportion of party 
members guilty of these offences 1s minuscule The vast 
majority of our party members are good [1 1s clear for all 
to see that since the 3rd Plenary Session of the | ith CPC 
Central Committee party style has improved 


Qiao Shi saxd improvement of party style needs a 


want to prolong the period but that 1 1s impossible to do 
so within a short penod 


Li Reihean, He Qili, Tianjin Deputies Meet 
OW 041256 Beynge Domest: Service in Mandarin 
1100 GMT 29 Mar && 


[Speeches given by Li Rushuan and Hu Qi: at 29 March 
ing with Tianjin NPC deputies held to cxamine 
Li Peng’s Government Work Report} 


{Excerpt} [passage omitted) Deputy L: Rurhuan sand 
| want to talk about one issue 


1 Peng’s report. it 1s a very good © 
What | want to say 1s thes The key essue in implemen: 


the guidelines in this report 1s one of how to approe 
the masses. We must make carnest efforts to study ho» 
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to motulize and rely on the masses. | think thes 1s an rssuc 
of fundamental importance. onc that has great influcncc 
on the success of fasure of [word indistinct} work 


Where are our advantages’ Where docs our power come 

rom’ Where are the sources of our wisdom and the 
courage to surmount difficulties and uphold principics” 
They ave all here Thus. whether we can fully arouse the 
masses imstiative and give full scope to them 1s the key to 
whether we can implement the gusdctines in the report 
No matter what kinds of reforms we are gor = 40 Carry 
out and no matter what [words indistinct} « cannot go 
against the guideline of reiying on the masses. who are 
the masters of hrstory 


In m) Opsmon. certain things cannot be reads) accepted 
hy the masses. But even if they are wrong. even if they 
are not completely correct. we must wart Our princepic 
should be that of educating the masses and cducating 
them politically [words iadietiact) im accordance with 
the masses political consciousness [sentence indrstinct]} 
if vow were to ask me to solve thes problem. | don't know 
how | could cxuplain thes clearty 


The sssue of commodity prices has become taboo. or an 
suc that can be discussed only behind closed doors 
While the masses have much to complain about concern- 
ing commodity prices. the leading authortics also adm 
that commodity prices are a problem Although mo onc 1s 
willing to see commodity prices keep going up. and the 
leading authorities also say they will think of a way to 
keep commodity prices from rising. the prices still keep 
going up. [sentence indistinct} Since nobod) wants to see 
commodiy prices mse. they should not have gone up 
[sentence indistinct} 


People hold different \rews on thes issuc and they cannot 
accept certain things readily [words indistinct} If the 
Marxist theory 1s correct. then [words indistinct} cer- 
tainly can succeed. [passage indistinct] | pay 2 higher 
price for my eggs. why can't | rarse my milk price too” If 
| do not. | cannot survive’ Basically our cadres [words 
indistinct} All [word indistinct] commodity prices 
| words indistinct] people who do economic work [words 
indistinct} we cannot say all people—onl) a 

number of in about rising commodity 
prices [words indistinct} So | sasd if people in the upper 
and lower departments have a concensus of \ :ews | words 
indistinct} and this 1s what the masses have complained 
so much about. [words indistinct} so that the masses will 
not be victimized in both theory and practice [words 
indistinct} 


We must respect the masses master status in history and 
believe that the masses can influence the historical 
process [words indistinct}. | think this 1s a very impor- 
tant requirement. So | think that in the process of 
earnestly implementing Comrade Li Peng’s report. we 
must make some effort to study how to trust the masses 
and rely on their wisdom and strength in combatting and 
solving probiems [words indistinct} 
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Theses what | wesh to say [words indistinct} where arc the 
critena for destingurshing and wrong’ What 1s the 
hases for [words indrstinct]} CPC has a whole set of 
theones for such mssucs. Thes 1s my view and my fecling 
on study ing Comrade L: Peng’s report [words indistinct} 
it can also be regarded as a suggestion from mc. a deputy 
representing the central organs to the NPC fend L: 
recording} 


Deputy Hu Qu sand: [begin Hu recording] | fully agree 
eth what Comrade L: Rushuan has just sand about the 
people being the masicrs of history All our policecs arc 
formulated with the objective of satisfying the people's 
maternal and cultural needs. These polwies are for the 
people. and thus they must be carned oul with the help 
of the people. If we can really mobilize the masses 
instiative and bring 11 into full play. the potential cannot 
be overestomated. and we will certainly be able to attain 


our goal 


( omong from the masses and going to the masses 1s 2 
tradstvon of our party. Democratic centralism has also 
been our tradition This means that we should have 
centralization on the basis of democracy and havc 
democracy under the guidance of centralization ( om- 
rade \:aoping recently said that our system 1s still onc of 
democrat centralism This 1s a dialectical historical 
viewport that 1s certamly correct 


The issue now is how we are going to mobilize the 
masses imuitiative and give them proper guidance while 
socialist commodity cconom) 


and the changes that have taken place in our sociocco- 
nomi foundation. This is a new issuc involving the 
restructuring of our government institutions as well as 
our socialst democratic system 


Just what kind of socialist system with Chinese charac- 
teristics are we going to institute in order to attain this 

Can we resort to mass movements as in the past” 
No. We can no longer do such things as mobilize the 
masses 10 Carry oul a mass movement. The situation 


take concerted 


ils 


iS a severe 


we will confront in the future 
Li Peng’s 


abroad. People say that i 1s a solid report. 
courage and confidence in carrying out reforms 
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and opening to the outside world It 1s totally in line with 
the strategic themking. general principles. and lines sct by 
( omrade Z1yang [corrects himself] — Comrades \:a0p- 
ing and Ziyang — and it reflects them guidance While 
the general response 1s good. achieving the goals sct in 
the report will not be casy According to my estimation. 
there will be even more drastic igen joa ju he di 
man hua] in China in the neat 5 to 10 years. But as long 
as we do our work rehably. we will see significant 
development This requires us to work hard with onc 
heart and one mind 


We should also be ready for mistakes. We hope we will 
not make beg mestakes. but small mistakes will be iney- 
itable How are we going to surmount difficulties’ The 
wssuc of commodity prices [Hu laughs] that Rushuan 
talked about a while ago will be a severe test for us ft will 
be 2 severe test. and an important problem 


Well. that 1s all | wesh to say fend recording] 


tHlenan Group Denounces ‘Special Relations 
OW 021337 Beyunge Domestic Service in Uandarin 
1020 GMT 31 Var a8 


| Text} During the course of examining Acting Premier L: 
Peng’s Government Work Report. decaiies of the Henan 
delegation heatedly discussed spintual construction and 
strongly critscized the corrupt way of dog business in 
some departments 


Deputy Yao Minxwe sand Like a strong corrosive. spe- 
cial relations have eaten away certain branches of some 
departments. In the past. people who wanted to buy 


without special sons Such relations include nepo- 
bus:- 


relat 
tsm. the traditional secterianism, cronyrsm. and 


are promptly released through the back door even before 
the arresters have left the police station 


Deputy Chen a ais Special relations are. in fact. 
a paper tiger. We | their harassment and not 
yield to them. We cum Tove te coumep to teesh the 
neiwork of special relations and implement party pol:- 
ces. We must firmly punish lawless people sheltered by 
special! relations 
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Discuss Farmers. Miners Problems 
OU OS08 19 Benne VINHL ton Enelesh 1107 GMT 
4 ipr SS 


[Text] Beyong Apnl 4 (XINHUA) — A women deputy 
from south ( hina ’s Guangdong Province to the National 
People’s ( ongress (NPC) has called on the government 
10 Pay attention to problems with farmers 


Wu Shengy ing an orange grower with an annual income 
of over 30.000 yuan on Hatkang County. said in a panel 


discussion that although the living standards of farmers 
have been rarsed_ their enthusiasm for farming has been 
affected in recent years 


“Thes 1s caused. among other factors. by the shortage of 
fertshizer. insecticede and diesel onl and increases in their 
prices as well as the low grain purchasing prices.” she 
sand 


“Nowadays. we farmers arc overburdened with invest- 
ment in water Conservancy progects. children’s education 
and remuncrating \ tillage officials” she added 


Wu. who has been clected a deputy to the NPC for the 
first tome. saed that her fellow villagers have placed great 
hopes on the NPC session. They asked her to convey 
ther views to the natron’s highest legrsiature 


Du Yucnan. a deputy from the Quren Mining Admuinis- 
tration in Guangdong Province. was more concerned 
about the dev clopment of the country’s mining industry 


He brought with him a proposal asking for more special 
policies towards the cual industry of Guangdong Prov- 
ince He has been trying hard to persuade more deputies 
to sign the proposal to make 1 a motion for the current 
NPC sessson 


Wu. a mode! coal miner who 1s also a NPC deputy for the 
first tome. sand that his mince has been suffering losses 
and recening subsididics from the state for years 
because of the irrational price for coal 


“This ss not conducive to the development of the 
country s coal industry and has dampened the enthus- 
asm of coal miners for production ~ he added 


JINGJI RIBAO Views People’s Reactions to NPC 
OW041228 Besnne VINHU 4 in English 0859 GMT 
4 Apr SS 


[Text] Beyong Apr! 4 (XINHUA}—More comments 
aired by common people on the current sessions of 
China's National People’s Congress (NPC) and the 
National ( ommutice of the Chinese People’s Political 
Consultative Conference were carned im the ECO- 
NOMIC DAILY newspaper today 
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A Beying University teacher named Zhang called ww say 
that the proportion of education allocations im the 
national budget should be rarsed to at leasi the same level 
of most other countnes A school should devote is 
attention to teaching and not to business operations to 
improve the living standards of teachers 


A government employee capressed the same vicw and 
said that Vice-Minister He of the State 
Education C ommussion contradicted himself by saying a 
school principal should devote himscif to teaching and 
also pay attention to offering paid services to case the 

of education funds. “The lack of education 
funds may affect the country's drive for modernization.” 
he warned 


Wu Yunquan. from an institute of the Chinese Academy 
of Agricultural Sciences. sand that during a recent trip to 
Huayuan County of Hunan Province. he found farmers 
there had not yet received aid from the government 
{word indistinct} He called on departments concerned 
to solve this problem 


Zhang Gsuoqiang and Sun Ka: of Fucheng ( ounty Hebe: 
Province. sard that peasants in thes county wanted the 
NPC deputies to know that grain production 1s no longer 
a very profitable undertaking (Chemical fertilizer 1s now 
hard to buy and the supply of electricity for farming 1s 
very unstable 


He Jingre: from Chifeng City of the Inner Mongola 
Autonomous Region sent a cable to sa) the National 
People’s Congress should initiate a drive to teach people 
about taxation since there are tax evasions 


Huang Y ongfu of a Chinese medicine factory in ( hongg- 
ing. proposed in a cable to set up a system to supervise 
deputies so that people can know how man) motions 
their deputies have proposed and how many of them 
have been accepted 


A student in an auditing class of the Beying Institute of 
{ ommerce reforming the auditing system He 
said the local auditing departments should be put under 
the administration of auditing departments at a higher 
level instead of local governments so that ther functions 
are not restricted 


4 middie school student in Ps qQapy rr M 
NPC has formulated many laws. there are stil! 


in enforcing them What should be dealt with according 
to law should not be handled by administrative and 


party disciplinary measures 


CPPCC Presidiem Electoral Procedures 
OW 0S0024 Beying XINHL 4 Domestic Service 
in Chinese 0732 GMT 4 Apr 88 


[Teat) Beyong. 4 Apr (XINHUA) — The draft nametsst 
of candidates for the electron of chairman. vice charr- 


men. secretary general. and Standing ( ommitice mem- 
bers of the Seventh CPPCC National ( ommitice was 
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caamined and approved by the Presedium of the First 
Session of the Seventh CPPCC National ( ommuittce 
today The namelisit wiil be submitied to the session for 
discussion by the CPPCC National Commiutice members 
attending 


it has been learned that the draft nametrst contains ¥) 
candidates for the election of chairman. vice chairmen 
and secretary general and 49 candidates for the clection 
of Standing Committee members of the Seventh ( PPC ( 
National Commitice 


The Presidium held us second meeting. with Executive 
Chairman L: Xianmian presiding. in the CPPCC Aud- 
torum this morning The mecting also approved the 
electoral procedures for the First Session of the Seventh 
CPPCC National Commitice 


According to the electoral procedures. the First Session 
of the Seventh CPPCC National Commiutice will adopt 
the method of secret ballots for its elections. There will 
be the come aumiier of condidetes as theve are pasts for 
the election of chairman. vice chairmen. secretary gen 
eral. and Standing Committee members Al! condidates 
must have the votes of more than half the entire mem 
bership (2.08! members) to be elected 


Yan Mingfu. member of the Secretariat and director of 
the United Front Work Department of the CPC ( entra! 
Committee. explained the deliberations and consulta- 
trons held for the draft namelisi of the Seventh ( PPC ( 


Zhao Weizhi. deputy secretary general of the current 
session and leader of the clection group. explained the 
method of election 


The Pressdium meeting also conducted heated dehatc on 
whether to add abstention to the voting procedure and 
ee oo ae to have only 
— to agree or disagree — in the voting 


at the meeting were Wang Renzhong 
Fang Yi. Gu Mu. Yang Jingren. Kang Keqing Paghalha 
Changzhao. Zhou Pe:- 


Abstentions Be Included in the C PPC ( 
— Drscusssons Held at a Presidium 
Mecting of the CPPCC Session] 
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[Text] Beying. 4 Apr (XINHUA) — “Should absications 
be included in the CPPCC session's electoral proce- 
dure” There was heated discussion over this issuc at 
thes morning's meeting of the Pressdum of the ( PPC( 
session 


Zhovw Shaozheng secretary general of the scsson. 
explained Our clectronx computer system used for 
calculating election returns can only handle “yes and 
“no” votes. | wish to call the attention of Pressedium 
members to the fact that since our computer system was 
not designed to handle “abstentions.” we would have to 
manually calculate election returns if “abstentions are 
allowed. and elecison results would not be av arlable unt! 
3 hours after ballots are cast 


“Lam not in favor of abstentions in the clectoral proce- 
dure sand member Wan Guoquan. who was the first to 
vorce hes view. “The namelist of candidates for chai- 
man. vice chairmen. and secretary general of the C PPC ( 
National Committee and members of 1ts Standing ( om- 
mittee was worked out after repeated deliberations and 
consultations. They must get the votes of over half the 
membership to be elected. The main purpose of election 
returns 1s to see if candidates are approved or disap- 
proved From the vrewpoint of time required to calculate 
election returns. we will have to wait some 3 hours if 
there are abstention ballots. lt is also unnecessary to 
include abstentions in the electoral procedure 


“1 desagree’” Member Tian May took over the micro- 
phone and said “Abstentions also represent a kind of 
attitude — the attstude of neither approval nor disap- 
proval Electrons should not be dealt with merely from 
the viewpornt of ume 


Member L: Yuanchao stood up and said: “! approve of 
abstentions im the electoral procedure If we are not 
allowed to cast an abstention. t would have a bad effect 
on democratic elections ~ 


However. member Yu Zhan disagreed with thes. He sand 
“We should not only stress democracy but also pay 
attention to efficrency Abstentions will not affect a 
candidate's success or faslure in elections. In my opinion. 
it es better to use computers to calculate election re? ors 


£932 SE Soe a 
“We will be holding elections with the number of cand:- 


dates equal to the posts to be filled A candidate must get 

more votes than half the membership to be clected. 

There 1s no need to count negative votes or abstentions 

Since our computer system was not designed to handic 

abstentions. we can. of course. simplify our clectoral 

procedure This will save tome and produce the same 
ts * 


So the discussion unfolded. and members spoke one 
after another Member Huang Kel: said: “! favor this 
opinion” 
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Member Le: Tianjuc sank: “An abstention has the same 
effect as a negative vote Both mean disapproval 


“| wash to capress two opimons. sand member Zhang 
Chunnan “In clectons. f anything can carn forward 
democracy. we should do 1 no matier how much trouble 
1s involved. We should not reyect something for fear of 
trowble Thos 1s my first opinion My second opinion is 
that the main purpose of clections 1s to find out how 
man, people approve Absientions and disappro al hay 
the same effect. There is no need to include abstentions 
im the electoral procedure ~ 


Member Ma Hasde sand “The nameiist of candidates 
was worked out after repeated consultations. A negative 
vote and an abstention have the same effect because 
neither cupresses approval of a candidate © 


“ht would be meaningicss to cast an abstention. sand 
member Li Renin. “Our nameirst of CPPCC candidates 
was finalized after full consultations with \ arous partics 
and organizations. ft manifests the greatest cxtent of 
, “ 


“Members should be allowed to cast ballots of absten- 
ton.” sad member Wang Guangme:. who disagreed 
with the above opinion. She sand: “Those who want to 
show neither approval nor disapproval should hh 
allowed to cast ballots of abstention We may sci up a 
special boa for such ballots so that the computer can be 
used in cakulating the election returns 


The members vied with cach other to vor: their ices 
Finally Ls Xranman. permanment chairman of the Pre- 
sidium. who was presiding over the mecting sand I! 
there are no other opinions. the rssuc should be pul to 
vote 


Of the more than 200 Presidium members attending the 
meeting. most approved by a show of hands that onl) 
Iwo votes — positive and ve — should be included 
m the electoral procedure Only three members raised 
therr hands to show that they were in favor of the 
inclusson of abstentions in the electoral procedure 


In conclusion. Li Xianman said “in line with the 
majority opinion. abstentions will not be included in the 
electoral procedure © 


The Presidium meeting ended While leaving the meet- 
mg hall. many members still talked about the rssuc_ Onc 
sand “This 1s fine. Without abstentions. time can be 
saved Another sand: “Even the computer cannot catch 
up with the rapidly developing situation However. |! 
beleve the “abstention” process will soon be put into the 


computer 
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Yan Mingfu Explains \Namelist 
OW 08022? Besyng VINHL 1 Domestic Serine 
im Chinese O807 GMT 4 Apr & 


{Text} Bequng 4 Apri XINHL A}— an Mingfu. member 
of the Secretarnai and director of the United Front Work 
Department of the CPC Central ( ommutic. cxplamed 
the namelisi of candidates for the the Seventh CPPCC 
National Committee chairman. \ice chairmen. secretary 
general. and Standing ( ommitice members at the second 
meeting of the First Session of the Seventh C PPC 
National Commutiee held this morning 


He sand The nametis' of candidates for the national 
commiutice s chanrman. sie chaimmen. secretary general 
and Standing ( ommitice members recommended to the 
First Session of the Seventh CPPCC National ( ommu- 
tee by the CPC Central C ommutiee has been formulated 
after extensive canvassing of ueas of .anous quarters 
through long delstherations and full consultations and 
making comprehenmsic stud) 


He said The proposed namelist constitutes a major 
component part of the overall personne! arrangements 
made ai the | th CPC National ( ongress. Following the 
13th CPC National ( ongress. the CPC ( entral ( ommaut- 
tee made extensive cfforts to solecst opinions on the 
proposed candidates for the principal leading positrons 
of the state and the CPPCC from the \ armous democrat 
parties. HONParts Palrots various Mass organizations 
and personages of various other circles Serows discus- 
ssons were held again at the 2d Plenary Sessson of the 
13th CPC Central Commitice The sessson made mndi- 
vidual adjustments to the proposed namelst thereby 
making the overall personne! arrangements still more 
reasonabic 


Yan Mingfu sand At the 2d Plenary Session of the | Mth 
CPC Central Committee. Comrade Zhao Ziyang sand 
“For the purpose of realizing the goal of a younger 
leadership core for the state and the party. providing an 
organizational guaranice that the line of the 4d Pleaary 
Session of the [ith CPC Central Commiutice will be 
continued. and eliminating the practice of life tenure for 
leading posts. the Political Bureau of the [lth CPC 
Central Committee. particularly \raoping. Chen Yun 
Xsanman. and other revolutionarnes of the older gener- 
ation. racked ther brains with corcumspection and far- 

On the basis of broad consultations. they 
decided that the ‘three ciders” namely. Deng *1aoping. 
Chen Yun. and L: \ianman. after consulting amongst 
themselves. will go into semiretrrement and that the 
‘four elders” namely. Peng Zhen. Deng Yingchao. Xu 
Xrangqian. and Nic Rongzhen. will go into complete 
retirement. they proposed candidates for the correspond. 
img vacancies. Thes was a strategic policy decision having 
a bearing on China's long stability It has won universal 
support inside and outside the party (verseas ( hinese 
and world public opinion havc also prarnsed this decision 


NATIONAL AFFAIRS 


highly. noting that «t 1s unprecedented in any socialist 
country to so smoothly and appropriaicls solve the 
supersession of party and state leaders 


Yan Mingfu sand The CPC Central ( ommitice holds 
that the proposal made by 1 now on the candidates for 
the principal leading posts of the CPPCC Natronal 
Committee embodies multiparty cooperation and the 
great unity of the people of ali natronalities of ( hina 
under the CPC leadership. It « conducive to stability 
and unity to bringing about peaceful reunification of the 
motheriand. to accelerating the implementation of the 
policies of reform and opening to the outside world and 
the building of maternal and spiritual civilizatrons and 
to perfecting socialist democracy and the legal system 
and consolidating and broadening the patriotn untied 
front 


He sand Thirty candidates have been proposed for the 
election of chairman. vice chairmen. and secretary gcn- 
eral of the Seventh CPPCC National Committee. and 
Ww candidates have been proposed for the clection of 
members of sts Standing Committee. He sand The per- 
sonnel changes will affect 47 percent of the charrman and 
vice chanrmen of the Saath CPPCC National Cummiutice 
In view of the actual situation of the CPPCC Natronal 
Committee al present. this arrangement 1s deemed 
appropriatc A the candidates for vice chairmen 
13 are CPC _ 1S represent the democratic 
parties. the All-China Federation of Industry and ( om- 
merce. and nenparty patriots There are also representa- 
tives of minority people and women 


(nm the composition of the Standing ( ommiutiec of the 
Seventh CPPCC National Committee. Yan Mingfu sand 
Among the over 300 proposed candidates. 108. or 35.3 
percent. are CPC members. and 200). or 64.7 percent. are 
representatives of the democrat parties. the All-( hina 
Federation of Industry and Commerce. and nonperty 
patriots. Forty-six. or 14.9 percent. are representatives of 
minonts natronalitecs All of the 15 minority matronal:- 
tees. which cach have over | milhon people. are repre- 
sented. Thirty. or 10 percent. are females (Overall. the 
composition proportions are basicall: ~ isonable 


Commentator Urges Ban on ‘C: * Gifts 
HKO41225 Bequne GLUANGMING RIBAO in Chines 
19 War 8A pi 


{C ommentator’s article “Stop the Practice of Asking for 
Gifts in Varrous Trades” | 


[Text] The unhealthy trend of compulsory donations of 
gifts or money ts ali the rage in practically every occu- 
pation and department in Chinese society This should 
rouse our attention 


The manifestation of such maipractices in varrous occu- 
pations 1s chiefly the abuse of power. which the cmploy- 
ees regard as a means to trade with ther chents Hence 
their canon: No donations. no go Without them. in any 
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form. one’s required service will esther be delayed or 
checked under whatever pretext. and things that could be 
done turn sour For example. a patient could never 
dream of getting just the mght kind of medicine or a 
hospital bed without first presenting his doctor with 
some good-quality wine or cigareties. A new film ts 
running at a movie house but should the manager forget 
a few free tickets for the power supply station. one of 
these days he can expect a sudden power cut. and nobody 
1S going to see the film. Drivers have to send gifts to 
traffic police to avord having their licences confiscated. 
of course. when the latter 1s satesfied with the gifts. 
anything in the truck goes “without gong to the trouble 
of any checkup A new busiding on the construction site 
's Completed not without tremendous efforts. but if any 
one of those who are lucky enough to be allotted to onc 
of those units in the new building should forget to “send 
some little tokens” to the water supply and gas compa- 
mies. he will have to wast months or a year before he can 
eventually call «a home with normal supplies of water 
and gas Even some writers have to “present gifts” to the 
publishers. or they can never capect thei masterpieces to 
be carmed im the press. Such practice has become so 
tar-gone thal peopic sum up the situation as “no presents 
brine no action and no heed.” and “anything goes with 
presents. nothing can be done otherwise ~ 


(hina has a good reputation for being “2 nation of 
protocol The Chinese people have always regarded the 
principle “courtesy demands reciprocity” as a basic 
ctiquette. However. such “courtesy” im the form of 
presents 1s a demonstration of friendship and feelings 
between relatives and friends. as a token of frendship on 
a voluntary bases. but today’s practice of compulsory 
donations arses from abuse of power by employees in 
various occupations. and 1s a means of disguised extor- 
thon from one’s chents or customers. With rare cacep- 
trons the majority are forced into such practice 


people find 1 disgusting but they have to go along 


25 


the tide because nothing can be done without first 
sending gifts To others. as they are. they 
are compelled to borrow money. dog ther best to find 
some good-quality wine and cigareties to establish some 
tres. besides they FF ae ot oe 
should fail to send some gifts. danger of such 
compulsory donations rs great. for it has serous!) cor- 
rupted the of workers and staff in various 
occupations as as workers in state organs. damaged 
all rules and regulations in our work. intervened with the 
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whether a deal can be made or not. The masses 
abhor this practice But they also fee! that 
individuals. are too weak to fight against th 
which has marred and will further damage 
the government 
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In order to stop the practice of asking 
leadership im various occupations mus! start 


33 
22 
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characteristics of their own trade. draw up measures. and 
complete and perfect rules and regulations The leader- 
ship should require its cadres. workers. and staff to 
handle affairs strictly according to rules and regulations 
They should firmly handle those affairs in conforms 
with policy and procedures. and flatly reyect those oth- 
erwise even with the offer of loads of gifts If affairs that 
should be handled are found not to have been deali with 
because of unfulfilled donations. such cases should be 
critucized severely and penalties meted out if needs be 
those involved should be fired Those people whe are 
found to have asked openly for gifts should be dealt with 
gravely. Only when all cadres. workers. and staff arc 
mobilized. become honest and upright in thei profes- 
ssons. and refrain from accepting or asking for gifts will 
it be possible to build 2 health) social morality and 
climinate this scourge 


Chinese Lecturers Speak on Democracy. Opening | p 
HKO4134!1 Home Aone TIAL NG PIO on Chimes 
18 War 88 p * 


{Report “Yan Jraqi. Liv Xinwu on Democracy (pening 
Up") 


[Text] To celebrate the 40th anniversary of resuming 
publication in Hong Kong TA KUNG PAO) held a 
forum yesterday afternoon in the meeting room of the 
Chinese General Chamber of Commerce im ( entra! 
District. Hong Kong Yan Jiag:. director of the Political 
Scrence Institute of the Chinese Academ: of Social 
Sciences. and Liu Xinwu. chief editor of RENMIN 
WENXUE. were invited to the forum to give lectures on 
the future of China's political and cconomn structural 
reforms and the question of booming Irtcrary creatoon 
which are two hot topics of conversatron and matters of 
interest to the outside world Their nimbic though! and 
penetrating views received an enthusiast response from 
the participants during the > hours of speeches 


The forum was held from | 50) to | 70) vesterday after- 
noon. Li Hsia-wen. vice director and editor im chief of 
our paper. presided over the forum Among those ins tted 
to attend were professors. lecturers research fellows. and 
students from vanous universities and colleges in Hong 
Kong. columnists. responsible persons of political com- 
mentary groups. and consuls and cultura! attaches of 
some countnes in Hong Kong There were more than 
200 participants. Some tens of Chinese and foreign 
reporters were also present to gather news 


Li Hssa-wen first introduced Yan Jiag: and Liv Ximwu to 
the participants. He said Yan Jiaqg: s one of China's 
young scholars in political scrence Hrs works—~Hestory 
of the Decade-Long Cultural Revolution in China’ and 
“On the Leaders”"—are well-known both in China and 
abroad. Liv X:ewu 1s new chief editor of RENMIN 
WENXUE To date he has published 1!) Inerary works 
including “Class Instructor which was the first Interary 
work describing the influence of the “( ultural Res ote- 
tion.” published in 1977 
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Li Hssa-wen also extended on behal’ of our newspaper 
our sencere thanks to the two lecturers and other partu- 
ypants for attending mm the midst of pressing affairs 


In hes lecture entitled “Reform. Opening Up. and How 
To Make Literary Creatron Boom.” Liu \inwu empha- 
sized that ( hina’s itterary creation 1s in an unpreceden- 
tedly prosperous and dynamn penod since 1949 when 
( hona was tsherated Thes es reflected in the fact that the 
writers have 2 higher degree of freedom in creation and 
that there has appeared a new situation in the selection 
of subject materials for writeng. the exploration of new 
typ. or forms of Inerature. and the number of Interary 
pieces never seen before 


He sand Chinese Interature has bee: a ssiuation of 
being closed to the outssde world for 2 long ume Al 
present. since the country has adopted a policy of open- 
ing up 2s a result of mcreaseng contacts with the Western 
world mm the poltscal and cconoma ficids. Chinese 
interature has also begun to absorb some good things 
from Western culture 


He held that “openiney up” to the Western world « a 
trend of contemporar, Chinese Interature But «ns 
unas ondablc that \ arous complicated states of mind and 
effects ma) appear among the people He said that 
contemporary Chinese Interature has been developing 
against a background of mrsgr ings about opening up 
among the peopic 


He sand the most people m the hinterland. including 
himse!f are optimestec about the development of inera- 
ture mm the situation of reform and opening up The 
prosperity im literary creation may bring about vanous 
difterent effects For example. some people may critecize 
the dev clopment of the current literary creation as being 
uns holesome and the theornes of some interary works as 
de. :ateng from the socialest onentation. some people are 
impatient to work owl certaim patterns and standards for 
the new Interature and some people may attribute all the 
taults of vulgarity om interary works and commercializa- 
tron of Interature to the situation of opening up 


Lou \onwu emphasized In implementing th policy of 
reform and opening up. the key « to “open up” In 
(Chinese lvterature. oS necessary to pul an end to 
thought processes and actrons which are characterized by 
taking class struggle as the key link Even if a certain bad 
novel 2a questionable viewport. or an unwholesome 
drama has appeared. it 1s nothing terrific at all to the 
( hinese natron as a whole 


He capressed the hope that once there are differences 
among the peopic on the development of Interature they 
can discuss them and overcome their differences through 
academn drscussson and academia criticism 
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Then. Yan Jiag: gave hes lecture. entitled “How ( hina 
Can Become Prosperous and Strong—-The Future of 
China as Viewed From Its Reforms of the Political and 
Econome Structures © 


Yan Jiag: sand The starting port of ( hina’s reform of 
the political structure 1s the recognition of the fact that 
nobody 1s perfect mm every was Thes should be taken as 
the bases for estabirshing the democratn political system 
and legal system 


He cxaplained that im the long hestery of (hina the 
political systems of all the previous dynasties were 
established on the bases of requiring the acme of peric: - 
tron of people despite the \ anous differences 


He continued “Unce serous problems appeared im 
Chinese socecty. the ( hinese people could only think of 
finding a perfect and noble-minded icader to bead them 
in changing the situation Thes concept. however \act!- 
lated during the drsastrouws ‘Cultural Revolution © 


Yan Jiag: sand Since peopic have various shortcomings 
and weaknesses. they have to be kept within the bounds 
of varnous systems The 198) ( onstetutvon clearly stepu- 
lates that both the president of the state and premier of 
the State Council shall serve no more than two consec- 
utrve terms At the forthcoming Seventh NPC the 
change of the heads of the state and the government «il! 
be realized through the scheduled procedurc He contin. 
ued Successfully separating part, from government and 
restricting the terms of office of state leaders by sysicm 
will be of great umportance to ( hina’s long-term stability 
and development 


He sand: In China today. since the legal system has noi 


Yan Jiaqgi pomted out The “descase of asking for 
instructions” has become a very serious “office disease” 
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( onstitutron and other laws. Only thus can our sxcrct 
be full of vitality and highly cfficent and can the 
muitiateve of people be really brought into play 


In conclusson he sand Today. im the course of reforms of 
the politcal and cconome structures m ( hina. if we can 
really umpiement the spirit o1 pertecting the legal system 
and being ruled by law and promote and censure thx 
reforms by means of laws. if we can fully caplon the 
mitratrve and enthusiasm of peopic. t will mot be long 
before China 1s made prosperous and strong 


After the two lectures. cach of which took ahowt half an 
hour the partscipants rarnsed many questions on a varicts 


of subjects. and the splendid replies of the lecturers wor 
the applause of the audience from time to time 


Tian Jiyun, Others \ isit ( ommodity | vhibit 
SA0S04 34 Jinan Shandong Provincial Serve « 
i Mandarin 2320 GUT 4 Apr && 


[Text] Werha: City's commodity sales cahibiton and 
economic and technological trade mecting were held a! 
Beying s China (economic) museum Tian Iivun L/L: 
Treyong. Ruy Xengwen Wang Shoudao Yang Death: 
Wang Renzhong. Liao Hansheng Gu Mu Chen Mudua 
Song Jian. Yang Yechen. Ma Wear: Quan Wenchang 
(hi Haotuan and other leading comrades deputies to 
the First Sessson of the Sewenth IPC menthers to the 
Forst Sessson of the Sewenth CPPCC Committee and 
people of the capital teared the cuhibitron with ercat 
micres! 


(on desplay at Wrha:'s commodity sales cahrbition were 
heads textile goods. machines. che: cals. burlding mate. 
nats, cle. inowe products. plasixns garments leader 
roads ma ements and gauges. handicraft artuies and 
wther hight industrial goods. totaling more than | (##) 
kinds of products of 16 categones. mvolving ncart 
10.000 specifications and patterns (Ff these products 
more than )¥) were named as good-qualit, products hy 
the State. muenrstrees. and the province 


The exhibition and trade meeting attracted man, peoplc 
on the Ist day They praned the brand-name good. 
Quality goods irom the hiaodong Peninsula. and ved 
with one another to buy them Some of them came to 
comduct trade talks 


On Strong Points 
HROSIOSS Boone JIERANGIUN B10 
mm Chenese 1S War AS p 3 


jArtnte by Chen 


Adaptablc Means Dev 
ing Weak Ports} 


:7H1S 1987 3127) “Being 
ping Strong Ponts and Avon. 


[Text] The cxsstence of society determines social con 
scrousness With the development of the socialist com. 
madity economy and the appearance of large numbers of 
new things and problems there will inevitably be 2 ercal 
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influence on «xual and polstecal lfc There well mevita 
biy be 2 great empact on poopie s munds in a breakaway 
from commen preowudees and traditional concepts 
Coven thes sstuatron wc must give full play to the role of 
ieological and polunal work The calls for a beng 
linked closely to practee om the commoadiy coonony 
ideological and pe. ical work should focus on taking the 
full advantage of the current stluation and cnighicning 
peopic so that thes can foster ace concepts compatible 
eith the demands of the dev clopment of the commodity 
coonom: while actively mvolved m the practice of 
reform. and promote development of the commodity 
cconom: To ths end wc must overcome the seca of 
“eoonoma work berg unrelated to the Army ~ We must 
take the mrtiatisc to show concern over activities mm the 
commodity cconmoem, and part ipate m such activities 
personally “having a taste of the pear where policy and 
conditions permit in iact. the Army. though not a 
production unit « not for a moment divorced from 
sca! cconome tite Especially under conditions of the 
commeadst: coonem, the Army's hase necessitecs of 
hifc and even miltiary acthons arc inevitably influenced 
and restrained by the commeadity coonom, Only by 
gctting personally involved mm ou: Commadity economy 
can we really understand ots current state. nature. and 
outlook And only mm thes wa, can ee comcrctely under- 
stand the great cflects of the development of the com- 
maxis coonem, on production) and understand fhe 
correctness of varnous general and specific poles for- 
mulated by the party § «dev clopment of the commodity 
COOMOHTES 


(4 course by stressing the combination of sdeotogical 
and political work with practnc mm the development of 
the commadit, cconcm, we do not mean passively 
adapting to Commodity coonomy developments Insicad 
by upholding Marxism as a gusde wc must strengthen the 
siady of social contradictions relatroms between men 
ideologe al trends and s» forth under commodity econ- 
om), conditrons foster those thongs full of revolutronary 
life effectively resest decadent caprtalest and feudalis' 
uieas. cmd guard against the danger of losing our way 
The commeadity) cconom) belongs to the realm of hrsto- 
ry it ss not 2 caprtalest patent. nor ss «t 2 natural sociales 
product Different «xra! patierms are marked by ther 
respective stepulatons m qualttatwwe icrms To 
strengthen sdcological and polciaal work rs to educate 
peaple so that thes can draw a clear lene of drstenction 
hetween coms rowsness of the ( aprtalest Commodity econ. 
om, and comscrouwsness of the sxcialest commadiy ccon- 
omy and clearly und stand what should and should not 
he donc what should and should not be pursucd what 1s 
noble and what » cheap and what should be supported 
and what should be opposed Through such mdeological 
and politwa!l work we can contribute toward creating 
pubix opmmen. a sense of valucs. cultural conditions 
and «a swxval environment favoraile to the socralest 
commoadity coomem) 


Since the dev ctopment of the commoedity cconomy has 
an effect on soctal political Ife unvolveng the divesson of 
ore mto two with both a positive and a negatiwe side 
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weologscal and political work should am at developing 
the strong pomts and avoiding the weak oncs arousing 
and dev cloping positive factors. overcoming and repress 
ing negative factors. and encouraging people to give full 
plas to ther socraiest enthussasm. show passion and 
desplay 2 sport of making scif-sacrifices Those trevadts 
that pay attention to only the negative effects of the 
commodity economy on pe ple anc overlook is positive 
ettects should be corrected With the dev clopment of the 
wialst commodity cconomy. some new concepts 
re‘lecteng the demands of productivity «ll occupy the 
4 2 of ufeological conscrousness ever more firmly Thos 
s the marn trend Ideologss) and political work must 
adapt to thes general trend and increase its influence by 
taking ads antage of the current situation and protecting 
ts cream. om order to give full play to its guvding role in 
Practice 


(in the other hand. while affirming the positive effects 
that the development of the commodity ccomomy, has on 
octal politecal life we must also soberly take note of its 
negative effects. and adopt effective measures to restrict 
and overcome them Theres 1s another important yob where 
udeotogecal and politecal work 1 concerned Al present 
wc must especially guard against the commercialization 
of |) poletecal principles. 2) relations Setween men }) 
rights and obligations. and 4) human dignit. In ical lite 
these ugh) phenomena occasionally occur These really 
have to do with abuse of the punciple of cachanges of 
equal value in the commodity economy In strengthening 
and omproving sdeological and political work. given a 
commodity economy we should direct cfforts toward 
grscn arms 


It «deologecal and political work 1s to achreve the am of 
herng good at developing positive fac. rs and overcom- 
ing Negative ones. our political workers must have a firm 
party sport and a keen political mind Under the new 
situatoon im the development of the commodity ccono- 
ms politecal workers also have the problem of restudy- 
ing We must learn how to develop the subjective mitia- 
tive and grasp the obyev tive laws of development Given 
positive factors we must refrain from domg work slop- 
pily and dovag things in an oversimplified manner In the 
face of negative factors we n. ust refrain from being too 
fuss) and complaming of thes and that (inly by showing 
the mmeteative to stemulate the transformation of things 
can we attamn the grven arms of ddeological and political 
wor 


Discusses ‘Renumeration 
HAOSUC4! Resume JIEEANGIUS BAO om Chines 
IS War AA pl 


|Artecte by) correspondent J; Guilm (1323 2710 
6Sip Make a Study of the New Situation and Foster 
New ( oncepts—Enhghtenment Gaimed from the Effects 
of Remuneration” —passages in boldface as published} 


| beat] Leke a stone thrown mmo a calm jake. the news of 
“Large Numbers of New Soldiers Recrurted with ‘Remu- 
neratron” released in JIEFANGJIUN BAO) uommediately 
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cvoked repercusssons among the PLA units Zhang Hay 
yan a secretary of 56107 uns mm charge of propaganda 
wort. send a k ‘ter saying “Remuneration has become 
2 popular topx among the officers of our unit Although 
the comments include both prance and censure. they 
beleve that ts an essential rssuc which has raned the 
question of how to carry out politcal work mm the army 
under the conditions of a commeadity coonom, ~~ Some 
comrades described sividh the discussions on thes rsux 
as the effecm of “remuneration” Viewed from th. 
empact produced by thes news. we can gain a good dea! of 
enhghicnment from the effects of  remuncration 


The first enlightenment It & mecessary to foster new 
concepts suited to a commedity econem) 


If we look at the question of soldeers being recruited with 
“remuneration” by old standards cur comrades will 
casily associate tt with “mercenaries and mmagine it wil! 
cause many “troubles” for the army's weological educa 
ton and admunrsiratiwe management If the msuc © 
judged from a commodity economn viewpoint 1 will be 
a normal phenomenon With the development cf a 
commadity economy people's maternal pm ucfits will 
mevitobly be readjusted The views that sect fulfilling 
obligations against engoying Itheral economn subsidies 
are already outdated In the past we regarded fulfilling 
obligations in 2 narrow sense as “not recenving remuner. 
atron) which was obviously 2 one-sided understanding 


Thes wos also the case in the army engaging 1m produc. 
thon businesses. and contracting and paying bonuses I! 
thes +s pudged by old standards. the practice of paying 
honuses would be a departure from classics rehelivon 
against orthodox, and deviation from the spirit of 
seifless dedication If the question rs analy zed from the 
angie of a commodity economy, you can reach a new 
conctusson It ss reasonable to pay and receive bonuses 
because «i conforms to pay accord-ng to work. the 
distributron principle of a socialest commodity cconom,s 
Some comrades have set a spirit of dedication agains! 
gctting bonuses because they do not understand the 
varying requirements under different conditions and 
becuase of the profound influence of the long military 
communrst life of the army om the past 


It os thes clear that the conclusions drawn with or 
without a view surted to a commoadity economy can be 
widely divergent’ The question of how to carry out 
political work mm the army under the conditions of a 
commodity economy raned by the leading comrade of 
the Central Military ( ommrssron has pinpornicy the 
fundamental rssuc of the army 's polrtical work in the new 
situation With the development of a commodity econ 
omy remarkable changes have taken place in family 
economn status ideological views. thinking methods 
and lifestyles of the servicemen This will have a gree 
impact on the contents and methods of army polrinal 
work Only by conscrously fostering a new view surted to 
a commodity economy can we do a good job of political 
work in the new situation 
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Ihe second 
screntific 


it is secessary to master the 
of thinking 


As many of our comrades were influenced by the “left- 
st deviation and restricted by outdated vrews of every 
description in the past. a mgd way of thinking prevailed 
For caample “remuneration” was always associated 
with “mercenanes. a yy bee with “putting 
mone) above everything cise ~ Uniess we put an cnd to 
such mgd thinking. 1 will be umpossible for us to pump 


out of the narrow corcle How should we an end to 
such mgd thinking and master a method of 
thinking’ 

i} S necessary to enhance rational thinking Wang 


( hengrming. head of the political section directly unde, 
ihe Creneral Logestiecs Department. told this reporter 
“Many comrades do not have a clear understanding of 
the new thi 
oa com 
knowledge They judge thinge simaly by 
ance rather than thes essence and have 
think rationally yy ry 
nothing about the theory of the initial stage of socsalism 
and the party's base line li 
make up the messed lesson as quickh as possible ~ 


It +s necessary to learn the dialectical way of thinking 
The mode of thinkeng of many comrades 

smple and direct When they judge problems. they casily 
ect bogged down on the paradigm ff « « not 
good «| must be bad or evel. We should understand that 


ad) antages are usually accompanied by disads antages in 
many new omerging _ To this end. we should learn 


the dialecticai way of and never affirm the 
drsad\ antage because of = chemagp or negatc the 
ad. antage because of its disadvantages 


It S necessary to fill on the “blind spots” om thinking A 
man cannot look at hrs own nose because his nose 1s 2 
‘bhind spot” to hrs eyes If a man lacks knowledge in a 
certam aspect. «t would be a “blind “on hes thinking 
For example. « would be for a man who 
knows nothing about commodity cconomy to make an 
accurate analyses and judgement of the cconomic. social. 
and political phenomena that have 

conditions of a commodity cconomy 
broad ranks of officers and men should constantly 


hi 


With the development of a commodity cconom, somc 
concepts im the sphere of political work should be 
upgraded. some should be fostered. and some should be 
strengthened At present the following two concepts 
should be promptly changed: 
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Porst. the concept thal stresses ron al the capense 
ot benefits | ader the conditions of a commodity ccon- 
omy. san umportant principle in political work to 
recognize maternal benefits Whenever matenal bencfits 
and personal problems were mentioned in the past. they 
were regarded as individualism and a lack of a spirit of 
dedication The requirements for an exemplary 

were the requircments for everyone Thes concept. 

was beyond the phsy chological capacity of the majority 
of our comrades. affected the results of political work Al 


the gee BA rs eo . 
benefits «n our political work AW 
officers and men to correctly handle thew i 


interests with those of the state and the collective and 
realize then own interests through normal channels 


Second. the concept that disregards law To do a good 
ob of political work under the conditions of a commod. 
ity COONOM). i tS NeCESSary to allach umportance to the 
building of a policy system In the past we merely 
ee ee eae at eS 

he 


Be 


made to conduct education 
Seswon of the [ith CPC Central Committee. the localh- 
tes rehed on poles to arouse the mitiative of ft 
masses The army also relied on policies to stemulate t 
enthusiasm of the officers and men Certainly sdeolog:- 
cal education 1s important. Bul i 1 not omnipotent | 
should be carned out together with the omplementation 
of the policy system. A correct policy system 1s tania- 
mount to laws and regulanons Once promulgated they 
should be stnctly implemented to maintain ther author 
ity We can no longer follow the old practice of replacing 
laws with instructions by certain leaders 


Scrences Marks 
HKOS061! Beane HERANGIUN BAO on Chinese 
is Var aN ru j 


[Report by Jiang Y (MOR BOS? 4767) “Rally 
Held To ( celebrate the Anniversary of the Founding 
of the Academy of Military Scrences”’| 


{Text} Beyeng. 14 Mar—A rally was held today at the 
Academy) of Military Sciences to celebrate the With 
anniversary of its founding (1958-1988) 


The Academy, of Miltary Sceences 1s owr army s muelttary 
scrences research center and Marshal Ye Jianying was 
its founder 


Over the past 4) vears. and since the 4d Plenary Session 
of the | ith CPC Central Committee i particular. the 
Academ, of Miltary Sorences has made a number of 
important achievements in research work concerning 
military thinking strategy campaigns. tactics. history of 
war military system. armies. and military oper- 
atrons. and on political work. and so on Military works 
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such as “A Study of the Military System of the State” 
and others have filled in the gaps on miliary academic 
research fields in our country The project of computer. 
wed translating machines 1s an advanced level one at 
home The machines are being popularized throughout 
the world 


On behalf of the Central Military ( ommuissvon and the 
three PLA General Departments. ( hi Haotian. chief of 
the General Staff. delivered a speech at the rally He sand 
Advanced military screntific theones are a precursor of 
arm) modernization Today when military scrence and 
technology are developing very rapidly cnriching and 
developing military screntific theories 1s a matter of vital 
significance Al present. many countrics in the world are 
focusing the: attention on the sirategn targets for the 
dist century They are making cfforts to actively study 
and explore for the future and to readjust ther strategies 
to gain the strategic instiative for the ist century He 
expressed the hope that the Academ) of Military Sc:- 
ences and comrades of the whole arm) would proceed 
from our national and military conditions to study 
Strategec plans and guiding principles in accord with 
Chinese characteristics to meet the demand of our 
national defense and military buildup and of future 


operations 


National Defense Minister Zhang Aiping made an 
IMpromptu speech 


Other leading comrades who attended todays rally 
included Liao Hansheng Hong \uczh: Liu Huaging 
Song Shilun. L: Desheng Yang Barbing Zhao Nang 
and so on 


Zheng Wenhan. President of the Academy of Miinary 
Sorences. also spoke at the rally Political ( ommuessar 


Wang ( henghan presided 

Financial Reform ( hoices. Problems \ rewed 
MAOST IT! Bewjine RENWIN RIB AO 1e C dime 
Ik War BA p * 


[Article by Zhang Zhenbin (1728 218) 24M ~My 
Opimon on Several Questions Regarding Financial 
Reform —passages in boldface as published] 


{Text} China's financial reform 1s now facing a series of 
importance chowes In such 2 situation we need to 
correctly undersiand and handle the following problems 


On the economic functions of the financial sector “Sow 
many comrades advocaic that our financial sector 
should retreat from cconomx construction so that it wall 
become a public demand financial service sector Thos 
view has ignored at least two apparent features |) We 
are practicing an ownership of production means by the 
whole peopic As a basic fact. the state 1s the main entity 
which. on behalf of the whole people actually owns the 
means of production. Therefore the siate cannot ignore 
the growth in value of the state-owned assets and | must 
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ensure thal these state assets and interests wil! be taken 
care of in the process of capanded reproduction which 1s 
mainly characterized by new investments Hence our 
present financial sector cannot be Completely separaicd 
from cconem« construction 2) China remains a devel- 
oping couniry where the market mechanism 1s quitc 
unsound. the entrepreneur stratum has not taken shape 
and the national economy 1s undergoing the process «! 
large-scale structural readjusiment and continuous 
regrouping of different production factors ( nder such 
curcumstances. the economic results can hardly be good 
for the whole society and optimal resource allocation 
and can hardly be achreved if we solely rely 
on undiy enterprises to make invesiments and to 
readjust the reserve of resources And this requires the 
State as an investor to directly take part in the process of 
expanded reproduction. especially im invesiment 
proyects that can play a guiding and cxacmplary role in the 
long-term development and structural readjusimen! of 
the national economy Therefore. one must not conclude 
that the state financial sector should retreat from cco- 
nome construction just because the proportion of 
investments made by static financial departments has 
decreased in the past few years The real problem that wc 
are now in the financial reform 1s not whether the 
state fi sector should retreat from cconomic con. 
struction but how we are going to make the financ:a! 
sector take an active part im economic construction in 4 
more flexible and efficient way To solve thes problem 4 
must change the functions of the financial sector and in 
particular take the initiative in observing and applying 
the law of value in our financial work 


On the administration of state assets. Sow thal the sate 
as the actual owner of stale assets 1s cxercising an 
owner s power and functions. a pressing task we have to 
undertake in further deepening the financial reform 1s to 
introduce a macroscopic reform of the administration of 
State assets with the aim of shaping a statc asset manage 
ment mechanism Here wc must solve three probiems |) 
It «Ss necessary to clearly define the property mghi—ihe 
property mght over state-owned enterprises must be 
Clearly assigned cither to the central or local authorities 
Slate asset administration organizations musi be sci up 
accordingly and the revenue of state-owned enterprises 
should be turned over to the asset administration orga- 
nizations at the corresponding levels. 2) It 1s necessary to 
sel up a new public asset organization turn 
it nto an economic entity S$ 10 maximize the valuc 
of assets and the revenue arising from the assets and 
engage in commercialized operation of public assets 
aciuding invesimer' in state assets. purchase sale and 
merger of state-owned enterprises. the assignment of 
Slate assets. and so on. 3) It 1s necessary to modify the 
State asset administrative form and functions The cen- 
tral and local state asset administrative organizations al 
all levels are to perform the: functions as the owners of 
Slate assets respectively approve the establishment 
merger and abolition of various organizations running 
businesses with state assets formulate the has system 
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and standards governing the administration and man- 
agement of state assets. and sciect operators of state 
assets on a selection-by -competition basis It 1s necessary 
to ensure that the state asset administrative organization 
will carry owt indirect macro-contro! over slate assets 
With the integrity and growth im value of state assets 
guaraniced it 1s necessary to hand over the power of 
managing state assets to the state asset management 
organizations as commodity producers and to realize the 
separation between the ultimate ownership and the assct 
ownership of state properties 


On the retationship between the central financial author 
ities and jecal financial departments. ( orrect!) handling 
the relationship between central financial authoritics 
and local financial ments 1s crucially important to 
the financial reform 18 also a practical difficulty in 
financial reform As a general guideline the only way to 
solve this problem 1s to introduce a tax division system. 
which wall provide fully open market conditions for the 
operation of the socialist commodity economy and wil! 
standardize the cconomic relations between the central 
financial authorities and local financial departments 
Now the problem is how to choose an effective and 
practical transitional form. given the fact that the ta 
divisson system can hardly be fully implemented As far 
as thes problem is concerned. | think the method of 
letting local authorities at different levels assume the ful! 
responsibility for balancing the: own financial budgcts 
may be counted as a relatively recommendabic alterna- 
tive The onstial results of the palot projects started in the 
past few years have shown that thes method of assuming 
full responsibility for balancing financial budgets can 
ercatly umspere local authorities at all levels to take action 
to increase revenue and reduce cxpenditure. cnabie local 
authorities to secure ioore financial resources for local 
economac construction. help to more clearly define and 
stabilize the ratio of financial drstrbution between cen- 
tral and local authorities. and provide a prerequisiic 
hasis for defining the financial relations. which involve 
the financial and management power between the cen- 
tral and local authorities. On the other hand. the system 
of assuming full responsibiinty for balancing financial 
budgets. in different forms. 1s more readily acceptable to 
different circles. without making a great impact on the 
economic operation 


To implement the system of assuming full responsibility 
for balancing financial budgets. we must observe the 
following principles. |) The responsibility for guaranicc- 
ing financial revenue must be paralicied «mh the respon- 
sibility for guaranteeing financial expenditure. an entity 
while assuming full responsibility for revenuc must 
guarantee that its cxapenditure will not cxceed a fixed 
amount 2) The system of assuming ful! responsiblity for 
halanc ing financial budgets should be combined «ith the 
reform of the tax division system We may consider a 
program under which certain taxes that can be casey 
estumated and are rather stable wii! first be sorted out 
and assigned to governments at different levels for 
administrative purposes. in othe words. a partial tax 
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diy ssson system and a tax rate sharing sysicm |shu: lu ten 
xiang zh: 4451 37640433 0078 0455) wall be umpiement- 
ed. while an all-around contracting sysicm will still be 
applied to that part of revenue ut 1s difficult to estimate 
for the ume being 3) The system of assuming full 
responsibility for balancing financial budgets must be 
separated from the implementation of financial policics 
and financial poles of macroeconomn importian 
should only be formulated by the state. because. after al! 
it 1S MeECESSary to maintain the status of the tax law as a 
State legislative instrument 4) After the system of assum. 
ing full responsibility for balancong financial budgcts 1s 
implemented. local financial departments at all levels 
must carnestly effect a change in ther functions and do 
awa) with the traditional practice of government depart. 
ments taking care of everything And $). in implement. 
ing the system of assuming full responsib,.ity for balanc. 
ing financial budgets. local financial departments ai al! 
levels must uphold the basic principle of balance 
between financial revenue and capenditure They are not 
allowed to arbitranly break the capendiure budgets or 
practice deficnt budgeting 


With regard to the rssue concerning the sysiem of assum- 
ing full responsibility for balancing financial budgets we 
must clarify three possible doubts. |) Will the system of 
assuming full responsibility for balancing financial bud- 
ects affect the revenues of the central financial author. 
ties” In my oprmon. if we fixed an appropnate hase 
figure for the contracted budget and a contracted growth 
rate. at least the financial revenues on the part of the 
central financial authorities would not decrease. accord. 
ing to normal predictions. Even if the increase in the 
local financial revenues 1s higher than the increase in the 
financial revenues of the central financial authorities 
there will not be a serous umbalance between the reve: 
nue and cxipendsture of the central authorities since both 
the revenuc and capendinure budgets are contracted 2) 
Will the system of assuming full responsibility for bal- 
ancing financial budgets give rise to some new barners 
between different areas and cause a division of the 
market’ In my opsrmion. given very lumited resources and 
ver tow market demand in different arcas there should 
be no intrinsic link between the system of assuming ful! 
responsibility for balancing financial budgets and the 
div rsson of the market. if enterprises can really shake off 
the binding administrative relations and if the prices 
fully reflect the supply-demand relations 3) Will the 
system of assuming full responsibility for balancing 
financial budgets intensify the so-called division of 
administrative power and thus give rise to new obstacics 
to the further development of the reform” In my opinion 
we must not regard any form of division of power 
between the central and local authorities as division of 
administrative power. as the system of assuming full! 
responsitility for balancing financial budgets first 
involves only a division of economic power Moreover 
mm judging whether a reform measure will create an) 
obstacie to the future reform. our basic criterion 1s to sec 
whether it 1s favorable to the formation of a centralized 
open market structure which will offer opportunity for 


FBIS-CH1-88-065 
5 April 1988 


equal competition and also to see whether 1 can vilalize 


enterprises competition in the market. Thus i 
can be seen that system of assuming full responssbil- 
ity for financial budgets will never serve as an 
obstacle to the development of the reform but as 


an effective way to capedite the reform of the financial 
structure 


Economic ( ommission Names | op 
OW0S05 19 Being XINHU 4 in English 1206 GMT 
? Apr 88 


[Text] Beying. April 2 (XINHU A}—China’s State Eco- 
nomic Commussion has just named the country’s 20 top 
factory directors and managers 


Most of those recognized today are forerunners in enter- 
prise reform in the industnal and communications sec- 
tors. who have earned thei reputation by improving 


management and introducing new technology 


State Economx Commission spokesman Lu Bing said. 
~ As leaders of larger state-owned enterprises. these indi- 
viduals have led their firms to successes.” 


Yu Zhan. director of the Wuhan Stcam Turbine Elec- 
trvcal Machinery Plant. was named one of “China's top 
entrepreneurs In only 7 years. he has pulled his factory 
out of the red and made « one of Wuhan's mos 
profitable enterprises. 


Last year. Yu's factory was named one of China's three 
mode! enterprises when he upgraded the plant's equip- 
ment with micro-electronic technology 


Yu also set up the Changyang Power Company. which 
has become one of the country’s five power station 
equipment production bases 


Well-known director of the Shysazhuang Paper Factory 


Ma Shengl: 1s also on the list of top entrepreneurs. Ma 
was one of China's first individuals to ever contract a 


factory 


In 1984. Ma did away with the life tenure system for 
officials in hes factory. cut down the number of employ- 
ees. and contracted many smaller paper factones on the 
verge of bankruptcy to form an enterprise group based 
on competition. 


Today. Ma's factory exports § tpmes more than before he 
took over the director's office. and carns 20 trmes more 
profits In only 3 years production value has doubled 


Other top entrepreneurs include Zhou Guanwu. director 
of the Plant Committee of Beying’s Capital Iron and 
Stee! Company. and Feng Gensheng. director of Hangz- 
hou's No 2? Traditional Chinese Medicine Factory 
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Seccessful Contracted ia: Director Featured 
OW0S072! Beying XIN? OA Enelish 0808 GMT 


2 Apr 88 


[China's entrepreneurs (4th of senes) ( ompetition and 
risks are what it’s all about” —XINHUL A headline} 


(Text) Shen April 2 (XINHUA}—L) Zhenzhi’s big 
Lambie has part off 


As the first contracted director of a plant in China's big 
and medium-sized enterprises. L: has fulfilled what he 
set out to do. and more 


His successful completion of his first year ai the heim of 
the state-owned Shenyang Electrical Machine Works. 


earned him a congratulatory tclegram from Premier 
Zhao Ziyang 


His success. however. 1s owed to hes determination to 
share a common destiny with the enterprise and workers. 
and to take risks. 


Shenyang. the capital of Liaoning Province in Northeast 
China and a major industrial base. was the first to try out 
public bidding for directors of state-owned big and 
medium-sized enterprises in carly | 987 


When L:. 43. heard the news he resigned his post as 
deputy director of a shipyard and went to Shenyang to 
submit his tender 


He trounced his 8! opponents by offering management! 
goals a cul above others 


His contract [words indistinct} carn profits for the clec- 
tncal machine works of 3.6 millon yuan and to increase 
profiis an of 16 percent cach year util 1990 
when they total 5.85 milhon 


lt also stipulated product quality goals. technical inno- 
vations. and matters concerning management! 


if fulfilled. Li: who graduated from the Jilin Polytech- 
nical University as a top student of enterprises manage- 
ment would receive bonuses from three to six times hes 
sae. 


Also. 300.000 yuan would be added to the totai salanes 
of the 14.200 factory workers 


If not fulfilled. Li would receive no bonus and have his 
} pe tw De ee salanes will also be 
by 2 certain degree 


if not fulfilled for two years running. Li would be 
removed from his post and receive no wages except SO 
yuan a month as living cxpenses. 
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In 1987. the factory lost over 60 percent of orders 
because of market fluctuations and was facing a profit of 
only 2.5 mithon yuan for the year 


It looked bad for Li: The contract was binding 


“Competition cannot go without risks.” he sand. “Once |! 
take the tender. | have embarked on an adventurous 
road.” 


If he failed. Li told fellow workers. he would step down 
to become an ordinary worker rather than move to 
another place 


~Competition—rnsks—authont) —that's his formula 
The authority comes from the fact that he is not an 
official appointed by government depariments and he 
will suffer a loss greater than anybody cise if he fails 


The msks and authority let Ls do things others might not 
do 


He set up a2 management network established quotas 
and dev cloped a sense of responsibinty among the work- 
ers that engendered enthusiasm 


By the end of the year the factory's output was 26.14 
millon yuan. an increase of 23.) percent. The profit was 
3.62 milhon yuan. |} percent more than the previous 
year 


Twelve new products have been developed in the past 
year. oo 


The factory has acquired a new look of prosperity. 
thanks to the risk-taking L: 


Paper on Appointing Enterprise ( adres 
HKO41035 Beyine RENMIN RIBAO in Chinese 
8 Mar 8&8 p 4 


{Article by Zhu Yan (26!) 1484) “Exercesing the Right 
To Make Use of Personne! Correctly” | 


[Text] Now. industrial enterprises owned by the whole 
people in our « -untry are quickening the pace of intro- 
ducing the director responsibility system in an overall 
way This has | about a profound change in their 
personne! systems With the establishment of the central 
position of the factory director im an enterprise. his 
power to apport and supervise other administrative 
cadres of the enterprise must also be guaranteed At the 
same time. the factor) director 1s also required to use this 
power correctly 


When appomting cadres. we should pay wtention to 
their work performances and adhere to the : sincipie of 
selecting cadres with moral integrity and professional 
competence. This is the most important issuc in our 
personne! affairs. Our party's policy for building a con- 
tingent of cadres who are revolutionary. younger. better 
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educated. and more professionally competent is never a 
stopgap measure. The four standards must be main- 


tained. no matter how the personnel sysiem is Changed in 
the future Cadre appointments musi be based on their 


res 1s somewhat di from the appointment of party 
and government cadres. 11 must not deviate from the 
party s hase principles and poles for cadre appornt- 
ment 


The mtroduction of the competition mechanism im 
selecting and appointing enterprise cadres 1s a correct 
way to discover and appoint talented people in those 


management 
as to change the long-standing traditional cadre-appoini- 
img system im the enterprises like that of appointing 


appoiniaent 
principles of openness. equality. democracy. and select- 
ee ee ee oe 


Suttable procedures for selecting and appointing cnicr- 
prise cadres should be established. a necessary condition 
for ; 


guaran- 
teeing role should all be organically integrated with the 
factory director's own role so as to reduce and avord 
mistakes and errors in the factory director's handling of 
personne! affairs 
To ensure the correct use of power over personne! 


affairs. the fundamental thing 1s to improve the enter- 
prise leaders’ ability to know thei subordinates well 
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enough and to assign them jobs commensurate with their 
abilities. and to firmly establish in then minds the idea 
of appointing people according to their merits. With the 
adoption of the enterprise-manager-responsibility sys- 
tem. the party and government will grant greater powers 
to factory directors. give them more responsibility. and 
rasse the demands on them The directors will have to 
take responsibility for the work im all fields in the 
enterprises. They will not only take care of production. 
but will also have to handle personne! affairs. So they 
must learn how to select the best candidates as cadres 
They should carnestly study and master the party s cadre 
policy and cadre appomtment standards in the new 
pernod. adhere to the principle of appo:nting people 
according to then merits. guard against cronyism. act 
Strctly according to the party spirit principle. con- 
scrously prevent and struggle various : . 
tees on personne! affairs. and really be able to discover. 
cultivate and appornt talented people for socialist mod- 
ermization and reform 


Development. Assessments Viewed 
HKO41011 Benne JINGII RIBAO in Chinese 
i! War 88 p 3 


[Article by Luo Zicheng (7482 1311 4453) “While 
Assessing the Agricultural Situation We Should Draw 
Lessons From Past Events™] 


[Text] During the 1980's. and in 1983 and 1984 in 
partecular. our country’s agnculture developed cxtraor- 
dinarily quickly Our achievements in agriculture were 
unprecedentedly great Our warehouses were full of grain 
and cotton and complaints about “difficultses in selling 
grain” were heard from the north to the south. In the face 
of such great achiev ements some people were blindly and 
unrealistically optimistic about our agricultural develop- 
ment. This was reflected in ther “three overestima- 
trons” and “three underestimations.” |) Some overest:- 
mated the settlement of the grain problem ai the present 
stage Total grain output exceeded 400 millon tons. and 
per capita grain output was 800 pn The problem of 
providing people with cnough food and clothing was 
basically solved This was a historical victory resulting 
from implementation of the Third Plenary Session line 
However. we should realize that the actual level of 
self-sufficrency im grain in our country was still very low 
Some people thought that the problem of adequate grain 
production had been solved. and that “our grain output 
1s excessively high ~ 2) Some overestemated the level of 
prosperity among peasants In 1984. the annual per 
capita income of peasants throughout the country was 
approximately 390 yuan The situation of berg short of 
money. which had cxrsted for a long treme. was alleviated 
slightly However. the number of peasant households 
with “annual incomes exceeding 10.000 yuan” was still 


very small. and so was the number of rich vi . Some 
people thought wrongly that the aumber peasani 
households with “annual imcomes 10.000 


yuan” was “excessively large.” and that “peasants could 
do cxceedingly well in adapting themscives to the 
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changes in situation.” 3) Some overestimated the read- 
justment of production relations. and the potential of the 
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achievements in capital construction on the farms. How- 
ever. 1 was started from a weak basis and the problem 1s 
far from being solved. Our capabilities in combating 
natural calamities are still poor Some people wrongly 
thought that “we have laid a solid foundation to ensure 
a high and stable yield” As 2 result we. witt or 
unwittingly neglected capital construction on the 

and many localities took a lanssez-faire attrtude im this 


cuhural use 3) Some underestimated the scriows situa- 


tron in the shortage of cadres in the process of replacing 
the old cadres with the new ones in the leadership strata 


post cadres. the capability. capenence. and arts of lead- 
ership of the new cadres would automatically be 
improved Such blind and unrealistic optimism charac- 
terized by the “three overestimations” and “three under- 


some localities and departments slackened their efforts 
to control grain consumption. Some rural areas also 
slackened their efforts to grasp family planning Some 
localities even went so far as to improperly reduce the 
proportion of investments in basic agricultural projects 
Collectives and individuals also spent less moncy on 
agriculture Some units arbitraniy cxacted payment 
from peasant households. All this had something to do 
with our wrong estimation of the level of prosperity of 
peasants Some comrades were blindly optimrstic about 
our agncultural development. They entirely aicsuted 
our historical achrevements made in agriculture in recent 
years to the system of contracted responsibilities on a 


5 April 1988 


household basis with remuneration linked to outpul 


They neglected the systematic readjustment and reforms 
needed by the growth of our agriculture 


Commentator on Forest Industry 
HKO4100! Bequne RENMIN RIBAO in Chinese 
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Commentator’s article “A Road to Developing the 
ry Enterprises” | 


[Text] Through hard work in the past few decades since 
the founding of the People’s Republic. a forestry indus- 
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of the forestry enterprises represent 
of the entire forestry industry of our 
the crises of the forestry enterprises 1s also 
crmsis of the entire forestry industry The forestry 
enterprises Must continue to exrst and develop. so what 
should they do to tide over the current cress” One of the 
options is to hope for an improvement in external 
conditions. such as a rise in timber prices. tax cxcmp- 
tion. or substantial state invesiment in thes industry The 
other option is to be resolved to carry out internal 
reforms. while external conditions remain basically the 
Same. SO as to improve the enterprise operation mecha- 
nisms. to tap their own potential. and to rescue the 
forestry indusinal enterprises by relying on arousing the 
workers enthusiasm An improvement of external con- 
ditions 1s important. Forestry indeed needs greater 
mvestment from all quarters concerned. and needs the 
full support of the whole entire society. However. the 
State 1s also facing financial difficulty. and cannot allo- 
cate too much money in a short time to support forestry 
construction. Al present. forestry development should 
still rely mainly on internal reforms 


At 
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it should be pomted out here that as compared with 
other trades. the pace of reform in the forestry industry 
m recent years was not fast cnough. and in some aspects 
reform made little progress. Some enterprises in the 
forestry industry are still using the old management 
methods and are still cating from the “big pot” This 
state of affairs should not continue Improving the 
enterprise management and operational mechanisms 1s a 
key port of this year's economic reform stipulated by 
the state authorities. The Minister of Forestry recently 


major problems in the forestry industry. and heip the 
forestry enterprises out of the: predicament 


It should be stressed that there are some differences between 
forestry enterprses and ordinary indusinal and mining 
enterprises. A major task for the forestry enterprises 1s to 
protect. develop. and rationally use forest resources. The 
forest resources are the foundation for the cxrstence of the 


profit targets. Otherwise. the contracts will just prompt the 
enterprises to fell more trees and more senowsiy damage the 
forest resources. with senous consequences. The contracts 
should first be linked to the protection and development of 
resources. and this 1s the premise for the contracted man- 
agement of the forestry enterprises. Only by adhering to thrs 
principle can the forestry enterprises develop healthil. in 
the course of reform 


While forestry enterprises operate under the contract 
system. they cannot just rely on felling more trees. and 
they must also increase their economic yields. Isn't thrs a 
contradiction” In fact. they can make more moncy 
through diversifying their cconomx operztions rather 
than by only felling more trees. The forest areas are huge 
treasure bowls. Through the utilization of advanced 
technologies and rational cxplonation. thew natural 
advantages can be turned into cconomn advantages 
Facts show that. to free themseives from a difficult 
situation and a vicious cycle. the forestry enterprises 
must their old habit of making moncy maznly 
through trees and musi establish the idea of 
building large-scale foresiry In the past. the general 
problem of the forestry enterprises was extensive opera- 
tron. and this means they can tap a great deal of 
potential It 1s reasonable to say that as long as the 
forestry enterprises make more efforts to improve their 
management. they will certainly gain greater benefits 


The key to the prosperity of the foresiry enterprises hes in 
therr own efforts Of course the external conditions should 
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also be improved. They need support and heip from all! sides 
to cope with the current difficultees and problems 


JINGJI RIBAO oa Reform 
HAO4IIS 1] Benne JINGII RIBAO in Chinese 
1? Mar 88 p? 


[Artecle by Wang Guol: (3769 0948 4409) ~The Forestry 
Management Structure Noeds Urgent Reform |} 


{Text} Our’s ts one of the countnes in the world with a 
small number of forests. The coverage rate of forests on 
the land and the per capita possession of forests rank 
| 20th on all countnes of the world. at the same time. our 
country 1s also one whech consumes a large amount of 
forestry resources. According to an estimate. 390 million 
cubsc meters of forestry resources are consumed cach 
year. and about 100 millon cubs meters of this as 
tumber 1s used as rural energy resources. In addition. 261) 
millon tons of firewood (the firewood 1s so small that its 


we must clearly see that we not changed the situation 
mm which the consumption of forestry resources os Dagger 
than the growth of forests. the contradictions beteren 
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extent. The great leap forward and large-scale won and 
Stee! smelting in the 1950's. and the “Great Cultural 
Revolution” im the 1960's were two penods when the 
forests were most serously destroyed Undue emphasis 
on the policy of “takeng grain food as the key link” 


the 4d Plenary Session of the [ith CPC Central Com- 
muttee the party and country have begun to really attach 


bilities on the houschold basis 25 the main one. pro- 
moted the rapid development of agnculture Forestry. 
under thrs big change 1m structure. was once managed 


Why are forests continuously destroyed though the 
and state have attached importance to forestry’ The main 
reason 1s thal a structure to the 
characterstics of forestry has not really been 


In forestry management structure reform. according to 
the characterystecs of forestry that evolved 
mm Owr Country over a long penod of ume. we must first 
divide the nghts of forests mito the nght of the state. nght 
of the collective. and mght of individual. and this must 
remain stable for a long penod. Second. in the different 


the correspond: ‘stry organs. the policy of pro- 
duction with 2 as the foundation resolutely 
implemented. « m developed. the 
ways of produ. yoo. the system of the leader's 
responsibelity fort .mget and the system of the worker's 
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in principle. collective production must be carned oul in 

2 or 2. oe a m the forest 
on farmiand. and on the barren mountains 
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and townships musi give them guidance im scientific 
afforestation and diversification so as to achieve good 
economac results im a relatively short tome 


Improvement in Afforestation Quality |subhead} 


however, has not been solved for a long period in the 
course of our forestry production It has been cipressed 
m a concentrated way im forestry statrstecs om all units 

from the central authorties to local governments 
at all levels that emphasis has been land only on affores- 
ted areas statistecs—a quantit) target—but no impor. 
tance has been attached to tree survival rate and preser- 
vation rate statestics There has never been any statestecs 
on the amount of growth of timber after the trees have 


grown—a mayor quality target 


As a result. according to statrstecs the afforested areas of 
our Country are larger cach year but the areas of growing 
forests are small and per unit area output of the forests 1s 
low. For a long time we have got half the result with 
twoce the effort mn forestry production The presery ation 
rate for forests abroad « 80 to W percent and the 
amount of timber growth is over 0.5 cubsc meter/mu a 
year Our country’s preservation rate has lingered 
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between ©) and 40 percent for a long penod and the 
amour wher growth 1s only 0.15 cubrc meter/mu or 
wa ac duscrepancies are very big 


In view of thes. on forestry production we must regard the 
improvement of the quality of afforestatron as our gusd- 
mg sd. clog). and carry out supervision of the quality. 
with the annual amoun’ of tember growth and annual 


oulpul as a con he Course of forestry production We 
must reform Ahod of compuling forestry statrstics 
to ensure that have staisstecs for both the quantity 
and quality targets 


Forestry 2 production. cause with cconomic results. 
ecological ens ronmental benefit. and social benefit but 
the .cologecal environmental benefit 1s far than 
the direct cconoma results. The development of foresiry 
s 2 fundamental measure to improve the ccological 
environmental conditions of our country However. pro- 
ceeding from the law of production itself we must first 
achieve good cconomn results s that the state and 
peasants can ect substantial benefit and the economic 
levers are used to arouse the enthusiasm of the forest 
operators When we rely on the internal accumulations 
of foresiry to develop foresiry. cconomec results will 
mecrease and cvologecal cn. ronmental benefit will also 
merease The greater cconomac results are. the better the 
ecological environmental benefit becomes Al present. 
the vanous necessary investments are not made in forest 
production and peasants enthusiasm 1s very low. The 
main reason 1s thal ccomomec results are too low and the 
gross output valuc of forestry accounts for only 2 to 3 
percent of the gross agricultural output value Thes has 
naturally caused forest production to lack + rtalrty 


To mmprove the cconome results m forestry the main 
#2) 1S to vigoroush develop the rapid-growimg and 
high-yield umber forests and cconome forests. to 
improve the processing of forestry products and modes 
of operation. and to develop diversification We must 
see that although the mvesiment in the per unit areca of 
the rapyd-growing and high-yreld forests 1s large. if we 
carry out afforestation and operate forests in a screntific 
way. the cost can be much lower and economic results 
much better 


Aviation Industry Viewed 
HAO40919 Home home LIVOW ANG OVERSEAS 
EDITION on Chinese No 11 14 Var && pp 9-10 


[Artecte By Xu Zhomin (6079 1807 2464) And Huo 
Yuhua (7202 6735 S478) “Chena’s Aviation Industry 
Export Processing Business Is Developing Rapidly] 


[Text] Over the past few years (hena’s aviation industry 
has been actively carrying out the development of crvil- 
an products While providing advanced cquipment to 
accelerate China's technological transformation. China's 
aviation industry has also been actively developing the 
processing of crvihan plane parts and components for 
foreign aviation companies So far China's aviation 


aviation enterprises and the aviatoon enterprises in these 
countnes are worth a total of LU S.$10 mifhon. Some of 


rehable international contractors 


The development of processing aviation products for for- 
eign counties 1s the demand of the development of China's 
aviation industry Over the past few years. the Minsstry of 
Aviation Industry has put forward the princupie of ~ produc- 
ing both military and cis ihan products concentrating on the 

of 


funds and technology. China's aviation industry still has 
difficultees accelerating the development and production of 
civihan asrcraft A decline om the production of military 
goods has not heiped matters as many aviation enterprises 
have switched over to making consumer goods As a result 
the aviation industry advantage has fasled to be brought ito 
play In order to enable Chinese aircraft designs and the 

standards of China's aviation industry to 
catch up with international standards. sunce the begunning of 
the 1980's China's aviation industry has begun to process 
aircraft parts and components for foreign aviation compea- 
mes. At the very beginning China's aviation industry only 


The entire development of ( hina ’s aviation indusiry cxpon 
processing can generally be divided into fowr stages 


ment. the technological management. and the transport 
capability of China's aviation industry. and the techno 


logsca!l standard of the Chinese workers. According to the 
demands of the foreign entrepreneurs. China made a 
huge investment to help its aviation industry carry out 
technological transformation im all aviation enterprises 
China also spent a huge amount of funds on purchasing 


ing and testing equipment. and on training a technolog- 
wcal backbone for its aviation indusiry The various 
Chinese aviation enterprises also established vanous 
types of foreign trade institutions formulated a whole 
set of rules and regulations. and examined and appointed 
a batch of inspection personne! according to the require- 
ments of the foreign entrepreneurs 


2 The tnal-production stage According to the process- 


4. The contract stage Today. China's aviation industry 
has been turned from one which only carned out pro- 
cessing of a:rcraft parts and components for foresgn 
aviation companies by using the matenals. blueprints. 
and sample products supplied by the foreign aviation 
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S 
we 


E overhauled the hatch doors of one 


B-747 aircraft per month As 2 matter of fact the 
Aircraft Manufacturing Company now overhauls five-ses- 
enths of the Boeing Aircraft Corporation's B-747s. In | 988. 
China 1s expected to sign 2 contract with the Boeing Aircraft 
ee 


try and the international aviation industry. and strength- 
ened the competitiveness of China's aviation industry 
products on the international market. So far some 
well-known international aviation companies. such as 
the Boeing Arrcraft Corporation. McDonneil-Dougias 
Aicraft Corporation. Sikorsky Unned ae 
Corporation. Britssh Acrospace. Schaudt [xiao te 5135 
3676] Aircraft Corporation. Jia Kong [0502 4500) Aur- 
craft Corporation. and so on. have signed production 
contracts with China's aviation enterprises 


Today. China's production of aircraft parts and compo- 


contracts signed between China's aviation industry and 
foreign aviation companies has exceeded $25 million 
Since 1986. a number of foreign aviation companies 
have capressed ther willingness to cooperate with (h- 


the advanced FT-8 Gas Turbine. with one-third of the 
products being designed and produced by China In Jul) 
1987. the first MD-82 plane made by a Sino-American 
sont effort passed its flight test. On 15 October 1987. the 
China Aviation Technology Import and Export Com- 
pany and the MBB Company of the Federal Republic of 
Germany officially signed a contract to jointly manufac- 
ture the MPU -75 asrcraft which 1s expected to be in great 
market demand by the 1990's This demonstrates that 
China's aviation industry 1s now capable of developing 


( ommentator Program Sepport 
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{C ommentator’s article “Much Can Be Accomplished in 
the Work-Study Program| 


[Text] Along with the deepening of education reform. the 
work-study prograr .. an activity full of vitality. 1s devel- 


oping »sgorously im many schools throughout the coun- 
try Examples in Jilin and Liaoning Provinces and in 
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Beying indicate that the work-study program is an 
undertaking in which much can be accomplished and 
which should be vigorously supported by al! sides 


The work-study program 1s nol 2 ace invention. bul onc of 
the good traditroms im (China's education. As carly as on the 
1950s. secondary and primary schools widely conducted the 
work-study program and treated 1 as an important means 
for integrating education with production and for cultivat 
ing students labor skills and good moral quality The | ith 
CPC Congress lasd particular stress on upgrading laborers 
quality and on education serving socialist construction The 
vast number of secondary and primary schools must cater to 
the reality of sociales! construction. and must base their 
work on cultivating 2 large number of experts and proneers 
for developing the commodity economy in the rural areas 
and on training man; excellent workers and jumior-level and 
middle-level technotogical professionals in cities Various 
activities of the work-study program can help improve 
students concept of labor and practical technology. and can 
upgrade ther sdeological and technological quality There. 
fore. conducting the worn-study program 1s one effective 
wa) to implement our educational policy in an all-round 
way and to foster a mew sociales! generation under the 
condition of reform and opening up it 1s an important 
component part of the socialrst educational cause 


The income from the work-study) program 1s an important 
source for making up our inadequate educational fund and 
for improving schoo! conditions and teachers welfare and 
remuneration Due to its lnmited financial strength. the state 
1s unable to spend more moncy un developing education. 
thus resulting in a sharp contra faction between educational 
development and the serious inadequacy of educational 
funds. To develop education \ccording to our national 
condrtions. we cannot merely rei on the state but must also 
depend on the imitative of all j arts of society. As far as 
education itself os concerned we must widely conduct the 
work-studs program According to incomplete statrstics. the 
country’s total meoome from the work-study program 
reached some | 7 Dilltom yuan last year. equivalent to the 
increased proportion of the fund for popularizing education 
allocated by financial departments at all levels for | vear 
The income from the work-study program reached over #) 
millvon yuar. in Jalon Province and over 200 million yuan in 
Liaoning Province. Thes 1s not a smal! figure. The state 
allocates only 400) muliron yuan every year to secondary and 
primar) schools for buying instruments and equipment A! 
thes rate. 1 will take more than ¥) years to solve the problem 
of the serrous lack of instruments and equipment in second- 
ary and primary schools If the national income from the 
work-study program could be increased by several hundred 
millon and if thes mmcome can be used to improve schoo! 
conditions. then the situation would be much better More- 
over. in the near future. the improvement of secondary and 
primary xhool teachers pay would also rely on income 
from the work-study program It seems that principals musi 
grasp teaching im one hand and the work-study program in 
the other Practice has proved that provided we grasp the 
work-stud) program in 2 correct way. it 1s absolutely possr- 
ble to deepen education reform and to promote the upgrad- 
ing of the quality of education 
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Schools have many difficultees im grasping thc work- 


Stud) program 8 Oe ee 
to “give 2 .and to schools” 


consecutive years The relevant departments in Jilin and 


that the income from the work-study program the 


soceety are “the three maiastays of fends for papulers 
ing education ~ Thes os quite justified ht 
aiedie io Gh cai cindas of he att eaten © Ge 
the work-study program. 2 “mainstay™ of finance for 
education more prosperous and solid 


Astronautics Put to Civilian l se 
HKO40854 Become CHIN A DAILY (BUSINESS 
WEEAL) Supplement) in Emelish 4 Apr 88 p |! 


[Special to BUSINESS WEEKLY™ by Chang Wenmin 
“Space Industry, Turns to Civil Production™| 


[Text] China's astronaut mmdustry 1s trying to its 
personne!—the 


equipment scrence and icchnology 
in the country—nto full play for crvihan use 


In 1979. as the State decoded to turn its focus on economic 
construction belies ing that another world war was unlikely 
to break out mm the near future « called on military 
indusines to help develop the country's crvthan econoriy 


The country s military industres—astronautic. aviation. 
ordnance and nuctcar—have since utehzed much of the 
country's best equipment and cite scrence and techno- 
logical personne! to produce goods for civihan use 


Seo far the astronautec industry's annual output value of 
products for crvshan use has accounted for 72 per cent of its 
total outpul ( a: Bingquan deputy director of the Machin- 
ery Division of Products Development Bureau of the Min- 
istry of Astronautec Industry (MAI) told BUSINESS 
WEEKLY 
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That means the industry 1s leading the country s military 
industries into producing goods for civihan use 


The percentage figures for the aviation. ordnance and 
nuctear industries are 6). 40 and 33. respectively 


The annual cutput value of the astronauts mdustiry s 
crvthan-onerited production regustered a 45 per cent 
merease over that of the previous year 


Among the products were high-quality and name brand 
goods such as Shangha: culour tclevissoms and Fenghua 
refrigerators 


Thes year. the > & heme ean © 
produce | motor vehicles, S90.00H) TV sets. 
wo0.000 cpeutiienenmtntbitenden Colain 
The MAI 


aiso hopes to carn $¥) millon thes year by 
TV 


caporting sets. refngerators, mini-clectric motors 
digstal-contro! linear cutting machines and other goods 


However. the industry which started in | 956 and now has 
25 percent of sts staff as enguncers and technscians. stil! has 
about half of ts productive capacit) not utrlized ( a) sand 


By the end of last year. the Peopie’s Liberation Army 
demobilized | mulhon men and there was 2 correspond. 
mg decline in military orders 


As well as meeting the demands of military production and 
manufacturing goods for crvihan use the MAI! has approved 
100 proyects to develop ace products About half of the 
proyects have already passed ministerial apprarsa! 


Among the progects are hovercrafts. stell on thes infanc, 
stage m China. electric vehicles and second generation 
robots. Ca, sand 


Compitetion of these hogh-tech proyects well go a long wa) 
im helping to tap the industry's full potenteal. Ca: sand 


Most of the projects are now smoothly under way Man) 
are badly needed im the country’s crvihan imdusines. 
farming and other services and a few have alread) been 


pul to practical use 


“However. there are still some problems im bringing al! 
the mmdusiry's powers into full play both for miliary 
demand and civihan need Wang Maochang. derrector of 
the Comprehensive Division of Products Dev ctopmen 
Bureau of MAI sand 


The cnterprises under MAI! used to turn out military 
products There was no need to worry about funds 
which the State guaranteed. nor markets. Their only 
concern was to meet State-set quotas Wang sard 


East Region 


IT Secretary on Enterprise Reform 
SKO21152 Jman DAZHONG RIBAO in Chinese 
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The convocation of thes forum 1s very fine | beheve we 
could not have successfully convened such a forum 2 
yates agp Seutene Ge spun system truly began 
m 198° Pest defects in operating enterprises were to 
have them “cat from the same big pot.” to manage these 
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of the responsibility systems im 1987. | believe quite 2 
large number of contractors throughout the province 
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would have been unable to become plant directors or 
managers in line with the former personne! affairs sys- 
tem and the principle of giving priority to semsority Al 
present. such persons have come ou! as directors and 
managers and have sored marked achievements in 
managing cnterprises After signing contracts. some 
former plant directors and managers have even become 
different from how they were shouldered heavy tasks. 
had themselves assume risk and estableshed a close link 
of onterest between workers and plant directors and 
managers. After sagning contracts. | belreve our plant 
directors and managers havc not slept well for many days 
and have used thew heads all day long Therefore | 
contend that the oprnions you have vorced at the forum 
are very wived and realistic. which jus! represents the 
outcome of reform 


4 Good Environment Should Be ( reated tor ( arrying 
Chat Enterprise Reform [subhead! 


in 1984 when we were drawing up plans for comprehen- 
sive reform | had an informal discussion with |) plant 
directors in Yantai One director sand to me Have you 
ewer lnstened to the opera “Sending Susan to the ( oun 
Under Guard” The firs line sung by Susan on stage 1s 
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managernial-resconsibility system of enterprises and their 
managerial mechanism in line with the principles of 


| caordmating. deepening improving and developing - 


come to nothing |! 1s true that we have allowed enter. 
prises to assume responsibility for ther own affairs 
However if we refuse to create external conditions for 
them and grant no powers to them. our contract system 
will become a mere formality. and we will be unable to 
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therr functsons and transfer powers to the lower levels 
Those departments that fa: to do so by the first half of 
thes year will be grven 2 “yellow card” and those that far! 
to do so until the end of thes year will be given a “red 
card” 


One of the problems about which pliant directors com- 
plained much 1s the cacessive financial levies Some 
government departments ask for money and goods from 
enterprises. while others imterfere with the imiternal 
affairs of enterprises After implementing the contract 
system. no departments are allowed to ask for unjustified 
financial levies from enterprises. or arbitrarily intervene 
m the internal affairs of enterprises. In my opinion. thes 
must be guaranteed If we fail to do so. the enterprise- 


the initiative of a large number of workers and staff 
members. Thes ss included im the “!7 rules” we advo- 
cated im 1986 However. i has not yet been completely 
fulfilled Of course a limit 1s also needed Some localities 
really have difficulties When an enterprise a large one 
m partecular 1s located mm a certain locality. thes locality 


Thes mdscates that 1 1 necessary to create a favorable 
external environment for enterprises to carry out the 
contract system After carrying cut the contract manage- 
ment system. plants are authorized to cruercese decrsson- 
making powers with regard to in-plant organizatrona! 
setups Plants should take charge of work that relates to 
the party. governments. trade umons. ( YL. public secu- 
rmity armed fronts patriots: health environmental pro- 


the “!7 rules ~ 
able to take charge of work in thes regard on the premrse 
that sulsidees should be gyven Party organizations of 
enterprises should also encourage ther m-servi ce cadres 
to take charge of work mm thes regard Pariscularty. 
full-trme deputy secretanes of parity committees of smal! 
and medium-sized enterprises are allowed to take charge 
of work om thes regard with subsidies to be grven | belrevr 
that thes will be an onentation jor future reform iIn- 
service cadres of party commiuttecs are allowed to do so 
let alone those among other depariments. Success im thrs 
regard rehes on the skills of plants. as well as relewan! 
departments in charge of professiona! work. but does not 
rely on estableshing special organizations or employing a 
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large number of special cadres Figitong according to the 
tactics of relying on a huge crowd of people cannot be 
called a skill 


Polstecal Structural Reform Should Suit the Demands of 
Econ wma Structural Reform |subhead} 


Thes year. we do not plan to carry out comprehensive 
politecal structural reform But we should conduct the 
necessary support reform in cuordimnation with economic 
structural reform The nocessary support reform should 
be carned out in places that are confronted with diffi- 
cultees that crop up during economu structural reform 
Comparatively speaking contractors should assume 
responsibility for the work of enterpriees where the 
contract-management-responsibili!y system 1s being car- 
red out Thus the plant-director-responsib: ity system 
can be called the contractor responsrbility syscem Enter- 
prises where the contract system has been introduced 
should ratronalize their inverert party and sovernment 
telathonship on line with ive coctractor responsibility 
system The centralized leadership exercised oy the party 
within enterprises vas a hestorical process However 
enterprise party cadn . have made proper contributions 
Al present. reform must be carried oul to meet the 
demand for the four modernizations set by the central 
authorities Instead of caercesing centralized leadership 
over all matiers with», th ~nterprises. party committees 


for political structural reform should be st 

prises the party commuittess of whech oe 
obstactes for implementing the contract management 
system insicad of promoting or guarantecing impicmen- 
tation of the system Thes year prefectures (crtres) and 
cowntees should conduct. on a trial bass. political struc - 
tural reform among these areas Werfang has conducted 
reform on a tral bess We also think that Weiha: should 


and 
government functions transforming functions. and det- 
the 
principle of prudence and stabrinty toward estabirshing 


conditions for relaxing the stram on energy resources. 
raw maternals and capital Enterprises should try every 
possible means to min. ze mandatory planning targets 
| belewe that « will take } to 5 years to develop and 
improve markets for productron factors 


The ~“dowble-track system™ showld be applied to the 
prices of some means of subsestence and productior, The 
prices of other goods -hould also be deregulated as much 
as possible We should emphatically conduct research on 
rsucs that concern the crrculateon sphere and ahandon 
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monopuuzed purchases and markcting by the statc as 
quickly as possible When conditions permit. we should 
allow as many production unis to meet directly with 
marketing units as possible within this year Enterprises 
may mec! directly with enterprises and cstablish 

term contractual relations directly between them 

oul going (hrough state commercial. material. and sup- 
ply and marketing departments Changing the 
circulation system that focuses on vertical circulation 
imto one that focuses on lateral corculation will be very 
convement to producers and managers Why should 
cotton mills not establish direct links with cotton clothes 
plants’ Enterprises with farm and ssdeline products as 
then raw matenals may cstablish ther own raw maternal 
bases on jural areas Theos « also a kind of lateral 
cooperation. Enterprises do not have to Cooperate or sagt 
contracts with other enterprises of the same trades. They 
may Carry oul inter-trade cooperative management In 
the future ¥ en the investment system is changed. state 
enterprises and collective enterprises may invest in cach 
other and heay) industrial enterprises may also invest in 
light industria! enterprises Enterprises may invest in any 
projects that can yield benefits. and buy shares from one 
another Thus 1s also the case with contracts. Any obsta- 
cles to the development of productive forces must be 
removed sooner or later Therefore. we should not wait 


tons. and if one removes three obstacies. one should be 
awarded 2 citation for great ment. We should emanci- 
pate our minds Owr world 1s as boundless as the sea and 
the sky. we can undertake any projects conducive to the 
development of productive forces No matter whether -9 
production or corculation unks. the ultimate cruenon for 
reform 1s to judge whether or not .| conforms to the 
standard for the ¢>velopment of productive forces. all 
reforms should meet the standard To achieve this. we 
should resolve how to correctly treat discipline and the 
objective law We should affirm. first of all. that disc:- 
pline «s an guarantee for unifying action (Cenerally 
speaking most of the articles formulated since the 3d 
plenary sessson of the | ith party Central Committee 
have reflected the requirements of the objective law 
However (hings are devcioping rapidly and are compl:- 
cated. Sometimes. some of the discupline articies fail to 
reflect the law objectively and even obstruct the func- 
troning of the ‘aw Under such corcumstances. we should 
be brave to adhere to the principle that practice is the 
only critenon for truth. persestentl, oment discipline to 
the needs of the law. and decide on our work in line with 
actual conditions 


Reform Needs A ( ontingent 
Rapidly Expanding |subhead| 


(omrade Ziyang has stated that our country should 
establish two contingents in the future One is a contin- 
gent of poltticrans. those with the title of “chiefs.” The 
other 1s a contingent of entrepreneurs. What are large 
and medium-sized enterprises’ Some of ihem are at the 
department or bureau level. and others are at the county 


» Entrepreneurs That Is 
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or section level Divide cntcrprises this way means to 
apply administrative cacthods to ontcrpriscs and insiitey- 
trons. We should climinatc such a fcudal hierarchy sep 
by step Enterprencers are cnireprencurs Some people 
say that entreprencurs lack soceal satus | say that 
entreprencurs have a very high «x ial satus that every- 
body envies. Our social Matus 1s created by ourselves and 
is determined by our contributions to the four moderm- 
iwatvons and to the people fn our province. the contin. 
gent of entreprencurs. who arc worthy of beng called 
such. should be cxapanded rapidly We may cven plan to 
establish an association of cntreprencurs Theis 1s not to 
say that enterprise directors are entrepreneurs Only 
those who are qualified can porn the association We may 
allow the association to send people to the plants that are 
poorly managed The association should musicr a num- 
ber of people with nich cxperence who are good at 
operation and managemen! and cstablish a strong con- 
lngent 


Today. when scopic are «: «ing as plant directors. they 
should not aim at serving as burcau directors. or as 
“officals in charge of political affairs some day Now 
we are encouraging personne! of part) and government 
organs to go down to the grass-roots levels to contract for 
the management of enterprises The contingent of party 
ano government personne! should be reduced while that 
of enterprise personne! should be expanded If our 
province had §.000 of 10.000 entrepreneurs who are 
—_ one ai operation and management our cCONOMy 

have developed much faster When onc jouns the 
association. onc should be engaged in thes work all one's 
life We may call «a club oF « saloon 


Contunuc To Maintain the (rood Trend wm Economic 


Development |subhead| 


Based on the guidelines of the central authorities. the 
provincial party commitice alse has an sdea—to cor 
rectly understand the current coonomn situation Thes 
year we call for continuously maintaining the current 


current situation. holding that our growth rate 1s cxpe- 
dited. and the bowstring « drawn too tight We do not 
agree with this view (Comrade Ziyang pomted out 
recently that the current fairly high growth rate « 
healthy There was a specific situation when we stressed 
reduciton. control. and tightening up over the past few 
years. New changes have taken place in the situation at 
present. It will not do if we do not utilize the favorable 
conditions we have. and de. clop when we have the room 
for development. Over the past few .cars. the economic 
growth rate of Shandong has become increasingly migher 
every year. and the provincial party Committee contends 
that such a growth rate 1s normal and heath, and that we 
have the favorable conditions and nece = *t) to marntam 
it completely The “upper-high and “overheated” 
growth rates mentioned by the ccntral authorities over 
the past few years were growth rates made to boom by 
foreign exchange and loans There are some factors that 
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lead to an unstable coonom) First, however we should 
not overemph size them Second. we should adopt pos- 
itive prin. iples to chimunate these factors in production 
The instability we are talkong about 1s caused by partial 
factors. and is not comprehensive Take commodity 
prices for caample The problems in commodity prices 
are reflected in nonstaplc foods Besides +c should not 
judge commodity prices from an old point of view 
Commodity prices represent a lever which is used to 
regulate consumption and production. and the signal it 
gives 1s one to guide production It we fix it with a screw 
it will no be a lever and will no longer give 
signals we are very optimistic about the 
economic situation In January we created a good begin- 
ning. achieving the highest growth rate in several years. 
and the cconomic results were also very good Your 
enterprises are backbone and leading enterprises. and 
should not be undetermined when dealing with the issuc 
of developing productive forces Based on your capacity. 
you should exert your uimost cfforts and achieve the 
highest possible growth rate We will adopt all possible 
means to provide favorable conditions for you It goes 
without saying that cconomin results should be 
improved semultancously You should not listen to tatk 
that would slacken efforts or dampen enthusiasm Just 
turn a deaf car to it. From a long-term port of view. we 
ma) say that Shandong ’s cconomy has entered a penod 
of new development. in which there 1s both a fairly high 
growth rate and fairly good economic results We may 
also call 1 a Stage on the ascent Opening up has given us 
ercat power which 1s a great impetus Reform should be 
continuously deepened this vear This 1s also an impetus 
We have no reason whatsoever not to develop well We 
should unify our thinking. and exert Concerted efforts to 
develop Shandong’s cconomy faster and more success- 
fully and make still greater contributions to the Country 


Sheng Developing New Type of ( arrier Rocket 
COW O03235) Shangha: Cry Service in Mandarin 
S00 GMT 2 Apr AB 


[Text] A meeting was held in Shangha: on 2 April to 
celebrate China's successful launching of its third com- 
munications satellite According to information trom the 
meeting. Shangha: s astronautics indusiry 1s dev cloping 
independently a new type of carnmer rocket for use in 
launching (hina s first meteorology al satellite 


Thes well be the first carnmer rocket developed by Shang- 
ha: alone The meteorological satellite to be launched 
with thes carner rocket 1s a polar orbit sateline synchro- 
nized with the sun Large. new generation ground satel- 
inte tracking and control equipment has been compicted 
recently at the Shangha: Screntific Instrument Plant of 
the Ministry of Astronautics Industiy and has been 
checked and accepted by the user It will be shipped soon 
10 1ts base for assembly and testing 


According to (Yuan Hus). a reporter of this station (Shi 
Junmiao) deputy director of the Shangha: Municipal 
Bureau of Astronautics Industry and leader of the Shang- 
ha: test team. made a report at the celebration mecting 
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on the launching of China's third communications sat- 
cllite from the X Satelite Launch Center m 
Sichuan Province on 7 Prior to the launch. some 
| SO engineers and technicians of the Shangha: test tcam 
spent more than ) months on seriously. carefully. and 
rigorously testing and examining 254 pieces of important 
equipment in the Long March-3 carner rocket. including 
tS motor. airframe. power system. ballistics case. remote 
control system. and attitude control system Their efforts 
ensured the successful launching of the communications 
satelite with the Long March-} carner rocket into orbit 
3.600 kilometers above the equator Al present. the 
satcilite 1s operating normally showing that i! can per- 
form all its functions Its lifespan will be longer 
than the first two communications satellites I will 
perform such functions as telecommunications. broad- 
casting. and television relay 


The successful launching of this satellite shows that 
( hina has become more capable in practical application 
of space technology and it has laid a foundation for 
selling the products of its astronautics industry on the 
international market and for contracting to launch sat- 
elintes for foresgn countnes 


Scientists Reform Vieasures 
OW 011314 Beying XINHUA in English 1243 GMT 
| Apr &8 


| Text] Shangha:. April | (XINHU A}—Economusts agree 
the introduction of a contract responsibility system 
specifically worked out to boost Shanghai s economy was 
a turning point in the city's development 


Under this system. the central government will collect a 
fixed percentage of the revenue the city collects over the 


Al present. Shangha: boasts | 069 research institutes and 
390.000 screntusts and technicians. and last year haif the 
city's | 540 research findings were snatched up by neigh- 
bor:ng provinces 


-—y A, 44 2, SAA. 
because the city 1s now 


pap WA, +. 


leer thes year and chaired a conference 
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Al the mecting. Zhou suggested the city’s screntesis try 
harder to promote Shangha 's push to develop an cxport- 
onented economy by doing more research on practical 
and new technology 


The municipal government has also enacted |6 policies 
to get more scientists and technicians to help hit the 
target and to encourage cooperation between research 
units and enterprises 


The official also sard. some special laboratories will be 
organize to test new research findings in the hope of 
shorten:ng the time span from discovery to production 
application 


Planned information networks will also heip the city’s 
products break into the international market 


Area for Investment 
K Beying CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 4 Apr 88 p 4 


{Qingdao Lures Japanese Business” by staff reporter 
Qu Yingpu} 


{Text} Qungdao. a large port city in Shandong Province. 
1S going to designate a special area for Japanese investors 
to set up businesses 


t= mayor of the city. sad an area of six- 
res will be earmarked in an economi and 


Sed Gceeeee a & lee os 
come and help build an export manufacturing base 


4 Japanese delegation was in Qungdao last week carrying 
out research. and was expected to sign feasibility studies 
agreements on Tuesday Guo said. 


the feasibility studres are cxpected to begin in May and 
finish next February {1 1s hoped work will begin on the 
export base next May. he said. 


The pian 1s to set up 400 enterprises with Japanese 
investment by the end of this century Most will be solely 
Japanese-owned. Guo said These enterprises are 
expected to concentrate on food processing. electronics. 
- ys vf 9, 4444, -~ 
a a aa year 


Most of the raw maitcrials wil! be imported. apart from 
those for food processing firms. and all of their products 
will be sold outside China. mainly in Japan. Guo said 


The Japanese Government is expected to encourage its 
firms to come to Qingdao by providing soft loans and 
other preferential policies such as lower taxes he said. 
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Qingdao will provide incapensivc labour convement 
transport and communications. and receive product and 
income taxes How much the Japanese will keep of their 
profits 1s yet to be decided. Guo sand 


According to a well-informed Japanese source. the base 
will need about 400 million yuan to compicic capital 
construction. including the laying of water pipes. roads 
and clectrical power lines 


Guo said Japan has conducted a sursc) among its 5.000 
medium-sized and small enterprises More than |.000 
replied to the survey and 69) showed an interest in 


coming to Qingdao 


According to Japanese sources. their government also 
wants to help Qingdao choose what to produce for 
export [It will also provide specialized technology 


Guo said the Japanese picked Qingdao as a site for their 
businesses because they believe the city has mich natural 
resources which are lacking in most Chinese coastal 


areas, a manufacturing foundation and ast hinter- 
land | several central provinces. and convement 
transport links 


The city 1s speeding up construction of the Huangdao 
Power Plant and the installation of a 20.000-line pro- 
gramme-controlied telephone exchange The city’s prob- 
lem of inadequate transportation power and telecom- 
munications facilitie 1s cxapected to be solved when the 
projects are completed this year 


Guo said Qungdao 1s also planning to designate another 
prece of land 1m its | $-square-kilometre economic and 


technological development zone for Singapore busi- 
nesses 10 build another cxport-onented manufacturing 
base Their products are expected to include mainly 
processed food. fruits. vegetables. poultry and eggs All 
the products wil! be shipped back to Singapore 


According to sources. a recent big survey sponsored by a 
Japanese association shows an increasing number of 
Japanese firms are interested in investment in the Chi- 
nese mainiand 


About 34 percent of the 5.27! enterprises surveyed .aid 
they were planning or considering investing in \..c Chi- 
nese mainiand. |6 percent more than the number of 
enterprises already having investment in the mainland 
thus. the Chinese mainiand has risen to the third most 
popular choice. after North America and taiwan 


In the past. 47 percent of Japanese firms chose North 
America to invest their money. and 45 percent chose 
Tarwan Fewer than 20 percent picked Thasland and the 
Chinese mainland But the recent survey showed North 
America has lost |) percentage points while Tarwan lost 
19 percentage points in the number of Japanes: firms 
willing to invest their money there 


FBIS~C H1-88-0605 
S April 1988 


This survey started last September and included firms 
with assets of more than ¥) millon ven and a staff of 
rrore than SO peopic 


However. the survey also showed some of the enterprises 
were still wormed about the inv csimeni cn. ironment on 
the Chinese mainiand 


Their complaints included: t00 much contro! from var- 
sous gOvernment departments. Complicated procedures. 
difficultres in balancing foreign exchange carnings and 
spending. lack of good capital construction. poor man- 
agement and poor quality products. and difficulty get- 
ting information about cconomic dev clopment 


Zhejiang Promotes | ourism in Hangzhou 
OW030235 Bemne VINHE 4 in Emelish 1827 GMI 
2 Apr 8&8 


[Text] Hangzhou. Apni 2 (XINHU A}—“Hangzhou the 
beautiful” — thes 1s the publicity slogan to be used by the 


Zheysang tourst officials to attract foreign visitors 


Hangzhou. capital of Zhejiang Province. 1s one of Chi- 
na’s best known scenic cities 


Al a press conference here today. a spokesman for the 
provincial Tourtst Bureau also made public a logo for the 


same purpose 


The logo bears the picture of a famous site at the 


picturesque West Lake with a stone pagoda in the 
foreground and a ful! moon in the background 


Special Customs Service Set Up in Zhejiang City 
OW 041240 Beyine NINH 1 in English 1048 GMT 
4 Apr a8 


[Teat)} Hangzhou. Apri! 4 (XINHL A}—A special cus- 
toms service has been officially set up mm the City of 
Zhoushan in cast China's Zheyang Province with 
approval from the General ( ustoms Administration 


Located in northeastern Zhenang. Zhoushan consists of 
1.339 sslets located in the Yangtze River Delta and 1s 
known as a fish-producing area It also boasts an ice-free. 


deep-water port 


A city official said the opening of the customs service 
will help boost the city’s foreign trade ecomomy and 
cultural and scientific activities 


Central-South Region 


Zhuhai To Contract to F 
HKOSOS29 Benne ZHONGGUO XINWEN SHE 
in Chinese 1319 GMT 22 Mar && 


[Text}) 22 March. Zhuhas (ZHONGGUO XINWEN 
SHE}—In an interview with our reporter here today 
Liang Guangda. mayor of Zhuha: ( ity. pointed out: This 
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year Zhuhai will be transferring large numbers of enter- 
jprises to foreign businessmen to manage under contract 
with the view of assimilating as much foreign advanced 
capenence in business and management as possibic so 
that the Zhuha: Special Economic Zone will enter a new 
stage of developing cxport-onented economy 


The mayor stressed) This year Zhuha: will give fuller 
play to all polices specially formulated by the central 
authorities and Guangdong Province for the special 
economac zones in a bid to secure sizable foreign invest- 
ment We must boldly introduce those projects which 
can be guaranteed in the internaiional market. achieve 
better economic results and balance foreign exchange. 
but the emphasis should be placed on importing projects 
helpful for the cxpansion of production 


At the economic and trade talks sponsored by Guang- 
dong Province in Hong Kong this month. Zhuhai con- 
cluded more than 100 contracts with foreign business- 
men amounting to more than $700 million. of which 
over $500 million 1s foreign capital. The mayor projects 
include The first-phase of the Zimu Tire Plant 
with a total capital of million put up by British 
businessmen. a textile town with investment by Kuwaiti 
businessmen at Xiawan. a 300.000 pig-breeding farm 
and a meat-packing plant in which Danish businessmen 
have invested $29 million in the Jinding area. and a 
lumber processing mill invested in by Canadian busi- 
nessmen on Qiao islet. 


Liang Guangda said that construction of all these 
projects would be completed this vear and next year and 
then go into production 


He said feasibility studies are underway on burlding the 
“juangzhou-Zhuhai railway Several plans must be com- 
vared and attention paid to economic results 


Macao 's planning to build an international airport. 
What about Zhuhai” Liang Guangda replied: Since 
Macao has decided to build an airport. there 1s no need 
to burid another in Zhuhai 


Henan Vice Governor on Science. Technology 
HKOS0206 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 29 Mar 88 


{Excerpts} Vice Governor Yu Youxtan. who 1s in charge 
of the province's scientific and technological work. yes- 
terday spoke al a provincial work conference of screntific 
and technological cadres and a provincial meeting of 
agricultural scrence research institute directors. He told 
attendees at the two meetings that. in the face of the 
coastal economic development strategy. Henan must 
further case policies on screntific research and science 
and technology personnel. He also said that the province 
must do its best to create conditions and provide places 
for scrence and technology personne! in different fields 
to play their role 
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He said: Leadership organs musi formulaic some macro- 
economic policies that will case polices on srentific 
research and scrence and technology personne! and musi 
interfere with less specific problems at low levels. Thus 
all prefectures and cities can give full play to thei 
imitiatives. We must emancipate our minds according to 
local conditions and mus! not capect perfect regulatoons 


in the beginning [passage omitted] 


Yu Youxsan stressed that the province's scrcnce and 
technology personnel must have a spirit of uniting and 
cooperating with one another. have a screntific way of 
thinking. pay attention to efficrency reduce internal 
consumption. and make greater contributions to the 
province's economic dev clopment 


(Xu Guangaing). president of the provincial Scrence and 
Technology Association. yesterday relayed the spirit of 
the national work conference on science and technology 


Henan Vice Governor on Commodity Price | asks 
HKO2172> Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 28 Var 88 


[ Text] In hes speech at a provincial forum of commodity 
price bureau directors held on 28 March. Vice Governor 
Qun Keca: discussed this year's mayor tasks concerning 
commodity prices in the province 


According to Vice Governor Qin Kecai. the major tasks 
are’ To meet the needs of the development of our 
commodity economy. to further deepen reform of com- 
modity prices. to regulate commodity prices in a planned 
way and with focal points. and to adopt comprehensiy 
and auxiliary measures to keep cacessive mses in com- 
modity prices under contro! 


Vice Governor Qin Keca: said: To fulfill these tasks. we 
must gradually establish a sysiem to give proper com- 
pensation to our staff members and workers on the basis 
of changes in the prices of mayor foodstuffs. In principle. 
those who pay wages are responsible for providing sub- 
sides for in the prices of mayor foodstuffs. with 
the purpose of ensuring a siable i:fe for staff members 
and workers and particularly for those families with low 
incomes. We musi create conditions for conducting 
reform of agricultural products and reform of all com- 


modity prices. 


Qin Keca: said: We must not equate the stabilization of 
commodity prices with the freezing of commodity pric- 
es. In accordance with the law of value. we must regulate 
the prices of a small number of undersupplied industrial 
products. This undersupply has had a scrious adverse 
affect on production work and market supply We must 
graduall, establish a system for managing prices within 
enterprises and business consortia. strengthen the self- 
restraining mechanism within enterprises. and ensure 
that the rises and falls in commodity prices are advan- 
tageous to the readjustment of the industrial structure 


and the product mix 
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Qin Kecai stressed: Al present. the relatively noticeabic 
price hikes are once again in foodstuffs and agricultura! 
production matcnals. We must seize on these two focal 
points. successfully carry out work. and keep 
market price hikes under control. fundamental way 
out for resolving problerns in food prices lies in devel- 
oping production and tacreasing the supply of meat. 
eggs. and vegetables. Our governor and vice governors as 
well as the mayors and vice mayors of all cities must pay 
attention to the supply of vegetables for the masses. 
ensure fulfiliment of the plan for the acreage under 
vegetables. and make production arrangements in accor- 
dance with the principle thai total production output 
shghtly outstrips gross sales. We must do well in running 
the carsting state and collective breeding farms. give 
energetic suppor’ to both specialized houscholds and 
specialized villages. take the road toward intensive 
development. encourage all houscholds to go in for 
establishing piggeries and raring chickens. gradually 
readjust the meat prices in large and mediwm-sized 
cies. and elaminate as quickly as possible the shortages 
of meat and eggs in our province 


Qin Keca: concluded: We must rectify and consolidate 
conscrentiously our business channels for managing 
important industrial and agricultural production mate- 
nals. strengthen administration in this regard. impose 
resinctions on price hikes. resolutely ban illegal manage. 
ment. and get the prices of agricultural production 
materials under control as quickly as possible During 
the spring plowing period. we must make a comprehen- 
sive imspection of all the production. management. and 
marketing links concerning major products such as 
chemical fertilizers for agricultural use. diese! onl. and 
plastic sheeting. and resolutely protect the interests of 
our peasants 


Henan Bank Provides Funds for 
OW03025" Beyineg XINHUA in English 125° GMI | 
? Apr AS 


[Text] zhengzhou. April 2 (XINHU A}—In central Chi- 
na’s Henan Province. 35.000 families have bought new 
housing over the past four years. 


The Henan branch of China's People’s Construction Bank 
rassed the funds for busiding the 3.19 millon square meters 
of housing and sold it between 1984 and 1987 


As the housing reform ts in progress. more and more 


people are now turning to buying apartments to meet 
their own needs. provincial officials told XINHUA 


Henan Leaders Meet Peasant 
HKO040257> Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 3 Apr 88 


[Excerpt] On the morning of 3 Apni. 56 outstanding 
peasant entrepreneurs from all parts of Henan gathered 


in the Zhongzhou Guesthouse in Zhengzhou for a forum 
to give their views and suggestions on work regarding the 
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township and town enterprises. Leading comrades of the 
provincial party committee and government including 
Yang Xizong. Cheng Weigao. Hu Xiaoyun. Zhang Zhi- 
gang. and Song Zhaosu listened to their speeches. [pas- 


sage omitted] 
Henan Holds for Self-F mployed 
HK020937 Zhengzhou Henan Provincial Service 


in Mandarin 2300 GMT 28 Mar 88 


{Excerpts} Our province has held its first provincewide 
commendation of advanced self-employed individual 
laborers. 


Ata 28 March meeting held by the provincial association 
of self individual laborers. (Zhang Wenchun) 
and 379 other self-employed individual industrial and 
commercial operators were commended as Henan Prov - 
ince’s advanced self-employed individual laborers. In 
addition. the (Jishus) district association of self-em- 
ployed individual laborers in Zhengzhou City and 43 
other units were commended as Henan Province's 
advanced associations of self-employed individual labor- 
ers. and (Zhang Rong) and 22 other cadres were com- 
mended as advanced workers of Henan Province’s asso- 
cratons of self-employed individual laborers. 


In his speech at the meeting. Vice Governor Qin Keca 
noted At present. the total number of individual indus- 
tral and commercial households at al! levels in the 
province exceeds 760.000. with their personne! caceed- 
ing |. 38 milhon. They have become an important com- 
ponent part of our province's economy 


Next. Qin Keca: discussed three exrsting problems in the 
development of the province's individual economy 


First. minds need to be further emancipated 


Second. the lack of adequate sites for operating individ- 
ual economic undertakings. 


Third. the problem of discriminatory measures againsi 
individual households and the practice of arbitrarily 
imposing fines and collecting fees are still to be solved 
and climinated [passage omitted] 


Yang X:z0ng. secretary of the provincial party commit- 
tee. Hu Tingy:. vice chairman of the provincial People’s 
Congress Standing Committee. Qin Kecai. vice gover- 
nor. and other leading comrades attended the mecting 


and had a group photograph taken with particspants in 
the meeting to mark the occasion 
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Hubei Governor Calls for 
HKOSO0224 Wuhan Huber Provincial Service 
in Mandarin 1000 GMT 3 Apr 88 


[Text] How ts Hube: Province going to take the challenge 
and increase 11s self-strengthening capacity in face of the 
impact from coastal areas on Hube: economic develop- 
ment’ In response to this question. Governor Guo 
Zhenqian said during the first session of the Seventh 
NPC Our basic line 1s to squarely face the challenge. 
seize the opportunity. effect an overall opening up. 
discover and give full play to our strong points, optimize 
our economic structure. lay emphasis on certain fields in 
economic exploration. deepen the reform. explore both 
the overseas and domestic markets. make resolute 
efforts. and thus enable Hubei to mse in central China. 


Guo Zhenqian said: In order to enable Hube: to rise im 
central China. our leading cadres and enterprise mana- 
genial personne! are required to thoroughly change their 
conceptual framework. adopting a series of new con- 
cepts. These concepts concern the commodity economy. 
the market. on opening up and invigorating the econo- 
my. and on improvement of cconomic results. In the 
past. we always emphasized the principle of learning 
from others strong points to offset our weaknesses. In 
fact. thes 1s a self-assured conservative concept. Because 
we stuck to this concept. our strong poms were not 
brought into full play and ou: weaknesses were not 
improved effectively From now on. we must learn from 
others strong points to supplement ours. so that our 
Strong points will be increased. Al the same time. we 
must resolutely discard our weaknesses We must assim- 
ilate advanced processing technology and management 
experrence by opening up more channels. establishing 
more ties. sending people out for training. inviting 
experts from other places to help train our people in the 
province. and importing foreign equipment and technol- 
ogy. So as to develop our province's advantages im the 
automobile. ship-building. whole set equipment manu- 
facturing. textile. garment. foodstuff. chemical. and 
building maternal industnes. to expand our share of the 
domestic and overseas markets. and to take part in the 
international market cxachange operation 


With regard to Hube:'s opening up. Guo Zhenquan said: 
In order to implement the plan on the reform of the 

trade structure approved by the State Council. 
the five cities of Shashi. Xiangfan. Huangshi. Yichang. 
and Su:zhou. which possess relatively favorable cond:- 
tions. will start the pilot project of opening up before 
other citres in the province. We are now striving to make 
Wuhan become the first open city in the China hinter- 
land and to have other cites along the Chang Jiang. such 
as Shashi and Ezhou. as well as some small citves and 
towns. opened one after another to the outside world. 
Within the present limits of our provincial government's 
power. we will adopt as relaxed policies as possible 
toward open cities in respect of taxation. loan granting. 
investment. maternal supply and labor and personnel 
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admuinisiration. so as to attract foreign businessmen. 
foreign investors. and enterprises from other provinces 
and cities to make investments and estadinsh plants and 
shops in Huber 


With regard to deepening the reform and adopting the 
large market concept. Guo Zhenqian said: Al present. we 
must rapidly build up the market of productive ele- 
ments. while carrying on the reforms of the material 
supply structure. the financial structure. and the scien- 
ufic and research structure. Our purpose 1s 
to build Wuhan into the largest market exchange center 
im China's hinterland. We must find out what kinds of 
domestic markets the coastal areas will give up after 
implementing the cxport-onented strategy and study 
how we are going to occupy these abandoned markets. so 
as 10 readjust our production structure and product mix. 
Meanwhile. we must also give full play to the Jianghan 
Plain’s favorable condition regarding natural resources. 
develop processing indusines. and expand cxaports in 
mountainous areas. we can implement more relaxed 
policies to enable them to get mch sooner. As far as the 
second-step rural reform 1s concerned. the emphasis 
must be placed on large-scale. intensive. and modernized 
farming. It 1s necessary to strat out and dredge the 
circulation channels for agricultural and sideline prod- 
ucts. as well as those for agricultural capital good” It 1s 
also necessary to take prompt action to release par >f the 
exrsting rural labor force for the development of export- 
orented agricultural and sideline product processing 
industnes 


Hubei Vice Governor on Trade. Agriculture 
HK020719 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 29 Mar 88 


[Excerpt] in his speech delivered at a provincial confer- 
ence on finance and trade work which concluded yester- 
day. Vice Governor Wang Hanzhang pointed out that 
the province's finance and trade departments must fur- 
ther strengthen their sense of reform and seriously put 
reform above all 


On enterprise reform. Wang Hanzhang said Large and 
medium-sized state-run enterprises which have not yet 
instituted the contracted-management-responsibility 
system must do so before the end of this year. And we 
must institute more vigorously lease management 
responsibility om small enterprises. In the course of 
instituting the contracted-management-respons:” 
system. we must introduce the competition mecha. 41 
and select qualified managers by the method of employ - 
ing them bs contract. thus giving entrepreneurs who are 
skilled in business management the opportunity to dis- 
play their ability 


In his speech Wang Hanzhang stressed that to support 


agriculture well. a top prority task al present is to 
support spring farmwork. Governments at all levels and 


all relevant departments must participate actively in the 
efforts to support agriculture Industrial departments 
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must arrange seriously. according to plans. the produc- 
twon of chemical fertilizer. ural film. pesticide 
and medium-sized and smail equipment. Planning. 
materials. electricity. and banking dGepariments must 
give priority to providing the raw matenals. cnergy 
supply. and funds needed to support agricultural produc- 
tion. Supply and marketing departments must promptly 
grasp the allocation. t _ and supply of mater- 
als for agricultural production and ensure the smooth 
progress of spring farmwork [passage omitted] 


Hubei Calls for Promoting Reforms 
HKO2085! Wuhan Huber Provincial Service 
in Mandarin 1000 GUT 27 Mar &8 


{Excerpt} Guan Guangfu. secretary of the provincial 
party committee. yesterday morning had ar informal 
discussion with delegates to the ongoing provincial work 
conference on finance and trade in Wuchang He 
demanded that the cadres. staff members. and workers 
of our finance and trade departments strengthen ther 
study of economic theory. strive to master and apply 
successfully the law of valuc. and unswervingly promote 
reforms. [passage omitted] 


Hebei Radio on Enterprise Reform Interference 
HK020911 Wuhan Huber Provincial Service 
in Mandarin 1000 GMT 27 Mar &8 


[Text] The Huangsh: City Second Knrtwear Mill put an 
unusual advertisement on the front page of the 24 March 
issuc Of HUANGSHI RIBAQ. calling on people of 
various circles not to interfere in the mill's internai 
reform 


The advertisement says: Our mill will soon implement 
the full load work method. This will bring about changes 
in the wages and work of some staff members and 
workers. To ensure successful implementation of the 
work method. we hope that leaders at al! levels and all! 
our colleagues will give us their energetic support. and 
that they will not visit our mill to intercede and ask 
personal favors for others or to interfere in our reform 


Our station reporters (Li Chongde) and (Deng Xrusheng) 
visited the mill on 25 March to find out about the 
situation there 


in an interview with the station reporters. a leader of the 
mill said’) The Huangshi City Second Knitwear Mil! 
became a collective leasing enterprise in March last year 
In the second half of last year. the mill leascholders 
carned out a bold internal reform by readjusting the 
work. posts. and wages of a number of staff members and 
workers. However. there was much outside interference 
soon after the reform began. Over |(0 leading cadres 
imterceeded personally and asked favors for people The 
mill also received a large number of bref informal notes 
imterceding and asking favors. As a result. the directors 
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of the mill found themseives in an awkward predica- 


ment Taking advantage of their strong backing. some 
staff members and workers caused rows and also refused 


to accept the jobs that the mull assigned to them 


The mull decided recently to implement the full load 
work method comprehensively at the end of March. This 
means reducing second- and third-line personne! greatly 
to strengthen first-line forces 


(Le: Guiquan). deputy secretary of the general party 
branch of the mull. sand: We fear that outside interference 
will affect our reform adversely We have no alternative 
but to seek the help of the media in the hope of winning 


the support of public opinion 


Dear Irsteners. the aforementioned unusual! advertise- 
ment published by the Huangsh: City Second Knitwear 
Mill rasses an issue to ponder Reforms carned out by 
our enterprises require support and cooperation from all 
circles as well as favorable external conditions. However. 
in conducting internal reforms. our enterprises often 
come across outside interference Some factory directors 
say. We fear neither high production targets nor heavy 
loads. We just fear receiving brief informal notes that 
mmtercede and ask personal favors for others. Afier 
recerving such notes. if we do not show due respect for 
the feelings of the authors of such notes. we wil! get into 
trouble 


This kind of phenomenon should meri our serious 
attention. In the final analysis. the practice of sending 
brief informal notes to intercede and ask personal fay ors 
for others 1s a manifestation of the unhealthy general 
mood of society and a manifestation of an unhealthy 
party style In deepening internal reforms. the leaders of 
our enterprises should remove interference boldly. 
uphoid reforms justly and forcefully. and do well in 
conducting thoroughgoing and painstaking work On the 
other hand. all circles in our society should check vigor- 
ously the unhealthy practice of sending brief informal 
notes to intercede and ask personal favors for others. and 
should also help our enterprises remove obstructions. 
with the purpose of ensuring the successful promotion of 
reforms. 


Hunan Province To Change Food Subsidy System 
HK020635 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 30 Mar 88 


[Text] According to a recent decision made by the 
provincial people's government on the basis of a study. 
Starting | April. Changsha City will change its method of 
providing its residents with financial subsidies for pork. 
popular vegetables of dependable quality. sugar. and 
fresh eggs. The city will basically abolish hidden subsi- 
dies for business links regarding the prices of pork. eggs. 


sugar. and vegetables. and will switch from such hidden 
subsidies to open subsidies for staff members and work- 
ers. At the same time. the city will properly the 
prices of pork. sugar. and fresh eggs. Similar will 
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be conducted at different temes by other prefectures. 
cities. and counties in the province. together with the 
allocation of similar subsidies for staff members and 
workers there 


Following the change from hidden subsidies for pork 
-— ae. and vegetables to open subsidies. the prices 

pork and sugar on ratwn as provided by state-owned 
shops in our province will be readjusted to some extent 
Eggs will continue to be exempt from restrictions on 
prices. Popular vegetables of dependable quality wil! 
continue to be grown in a planned way. However. the 
low-priced grain. cooking oi!. coal. and chemical fertil- 
wzers provided for vegetable growers and the relevant 
acreage under vegetables will have to be linked with the 
amount of vegetables sold to the state-owned vegetabic 
shops by the vegetable growers. In addition. relevant 
contracts. tasks. and rational purchase prices will be 
decided and set. V shops will sell rationally 
pr-ced (vegetables) iclions on the prices of those 
ve... vies that are not linked with contracts will be 
relaxed. There will be no restrictions on the prices of fine 
vegetables. There will be no change in the cxrsting 
method of rationing grain and vegetable oi! for urban 
residents. the selling prices of such grain and vegetable 
onl will not be rassed. and the business losses incurred in 
relevant departments will continuc to be subsidized by 
the state 


The price subsidies to be given to staff members and 
workers are subsidies for the purchase prices of pork. 
popular vegetables of dependable quality sugar. and eggs 
only. The subsidies will be calculated on the basis of 
basic rations as well as the rises in such purchase prices 
since the end of last year The targets of such price 
subsidies are cadres. staff members. and workers at 
State-owned and collective enterprises and units as well! 
as cadres. staff members. and workers in government 
organs and Army units. In principle. the fa.nily depen- 
dents of such cadres. staff members. and workers will be 
given subsidies in accordance with the local 1987 prov:- 
ab gy Lay numbes [xu shu] of people 
fi supported by staff members and workers 
Each of the staff members and workers in Changsha (11 
will be given a |0-yuan subsidy per month. The criteria 
for this kind of subsidy in other prefectures. cities. and 
counties will be decided by local authorities. but the 
subsidies there must not be higher than those in the 
provincial capital. 


Southwest Region 


Yunnan Leader Addresses Document Study ( ourse 
HK020237 Kunming Yunnan Provincial Service 
in Mandarin 2300 GMT | Apr 88 


{Text} The fourth short course for cadres at and above 
section-level in the provincial organs to study the | 3th 
party coneress documents opened on | Apni Pu 


Se ee a os a ane 


Yunnan Holds Meeting To Explain Pri: | wes 
HK040223 Kunming Yunnan Provincial Ser 
in Mandarin 2300 GMT ) Apr 88 


the masses panicked: there was a wild rush to buy soap. 


washing powder torlet paper. white cloth. bed sheets. 
Some commodities normally in stock now 


Xuping) said that the state will not raise 
lightly the prices of basic necessities. Even if prices are 
raised. subsidies will be paid to the staff and workers. to 
ensure that the rise in workers’ income will exceed the 
price increases. 


With regard to the fluctuations in the city markets , 
recent days. the city party committee and government 
have decided. after study. to adopt the following mea- 
sures 


|. We demand that the cadres do a good job in propa- 
ganda and education to eliminate panic 


2. We will organize the production enterprises to vigor- 
ously increase output of daily necessities in short supply. 
to ensure market supphes. 


3. We will organize the commercial departments to work 
through various channels and methods to buy more 
commodities to meet market requirements [passage 
omitted] 
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4. W > wall strengthen price controls to preserve consum- 
ers interests 


5. We wall strictly contro! purchases by social groups 


Yunnan Prefecture (elebrates 30th Anniversary 
HKO20227 Aunming Yunnan Provincial Service 
in Mandarin 2300 GUT 1 Apr &8 


[Excerpt] A festewe atmosphere prevailed in the seat of 
the Wenshan Zhuang-M:ao Autonomous Prefecture on | 
Apnil. Over 10.000 cadres and people of various natron- 
alitees enthusiastically celebraied the prefectures Math 
anniversary 


Present at the function were Zhao Tingguang. member of 
the Standing Committee of the provincial party commut- 
tee and leader of the provincial congratulatory delega- 
tron. Chen Xin. vice chairman of the State Nationalities 
Affairs Commission. Fu Quanyou. commander of 
Chengdu Military Region. and representatives of units 
concerned and retired cadres who worked in the auton- 
omous prefecture [passage omitted] 


North Region 


Hebei's Capital Clamps Down on Price Speculation 
OW0SO0S | Beyine XINHUA in English 0843 GMT 
S Apr 88 


[Text] Beying. April 2 (XINHU A}—The government in 
Shysazhuang. the capital of Hebe: Province. has cracked 
down on shopkeepers and profiteers who have been 


raising prices of basic goods 1 . according to a 
report in today’s “CHINA YOUTH NEWS” 


In the past few days. the city has witnessed long queues 
of people waiting to buy food and othe: goods Some 
shopkeepers were storing goods. rathe; than selling them. 
to raise the prices artificially This was fuelled by some 
private sellers who spread rumours that prices of salt. 
matches. soap. and other products were going up. 


On March 31. the city government issued a regulation 
that all large groceries shoulc have at least | 000 kilos of 
salt and all small groceries at least 500 kilos of salt on 
sale Those who contravened the regulation would be 
fined. 


Ome grocery storekeeper was fined 60 

the price of a box of matches from 3 fen to 8 fen. Another 
shopkeeper was fined 500 yuan for putting a sign out 
saying that the shop had sold out of salt. while keeping a 
dozen sacks of salt in store 


In all. the government sent out 200 officials. including 
the city's Communist Party secretary. to dispel rumours 
of price increases and to enforce the regulations 


5S April 1988 
Northeast Region 
Sttine Ueas To Aguetes Hieiianions Pastery Head 
OW02100! Beyne YINHU A in Engitsh 1539 GMT 
! Apr &&8 


[Text] Harbin. April i SS Sane a 
inc meters and instruments factory has 


appornied a 
director through public bidding XINHUA boven 
today 


Li Shenwen became the director of the Harbin Electric 
Meters and Instruments Plant yesterday after defeating 
85 other candidates 


He sad hes pian for the factory ss to reach the figure of 
| 5 milhon yuan in profits thes year. 4.5 millon yuan in 
1989 and 7.2 milhon yuan im 1990. A panel of interview- 
ers was impressed with hes presentation and gave him 
the job 


The factory has 5.000 employees and thei representiv es 
were present at the mterview 


A 1965 graduate of the Harbin Industrial Engineering 
L niversity. Li has worked in the factory for over 20 vears 
and was once its deputy director 


Thanks to the ongomg reforms. Chinese factories are 
now allowed to recruit their own direciors In the past 
factory directors were all appointed by the government 


Nevertheless. unti! recently the new policy had been 
mainly appled to small. collectively-owned factores 


The Harbin Electric Meters and Instruments Factor) 
was | 09 millon yuan im the red last year and the loca! 
gover ment decided 1! was an urgent matter to get a 
top-n \tch director. local officials said 


Jiha New Contract 
OW 020851 Beying XINHUA Domestic | € 
on Chinese 0038 GMT 26 Mar &&8 


[By reporter Huang Fengchu} 


[Text] Beyrng 26 Mar (XINHUA}—Jilin Province has 
always been able to come up with some new ways for 
implementing the enterprise-contract-management sys- 
tem Recently. reporters were briefed by deputies from 
Jilin attending the first session of the Seventh NPC in 
Beijing on another new form — the all-member-mor- 
gage-contract system 


He Zhukang. deputy to the Seventh NPC and governor 
of Jilin. discussed the system's implementation with thrs 
reporter Thanks to the implementation of various forms 
of the contract system since 1982. Jilin’s 


System 


management 
economy has been thriving However. the province also 
realizes that these forms of the system are only initial 
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caperiments in “separating the two functions” im enter- 
prises and should be further improved and deepened 
For instance. some contractors only want to share im the 
profit made by an enterprise. not wanting to share the 
burden of losses incurred Some enterprises have fasled 
to link the workers interests with those of the owner and 
management Thes situation has often resulted in a few 
peonle putting them hearts and souls into the business. 
while ihe mayornty are generally indifferent To fulfil! 
and deepen industnal enterpnse reform. the province 
has promoted. since last vear_ the all-member morigagc 
contract system 


~Whiai 1s the all-member-mortgage-contract sysiem™” He 
Zhukang says 1 can be summed up in a few phrases. The 
system 1s. namely. one of public bidding on the enter- 
prises base organization. inviting for its 
director. partecypation of all cadres. and workers 
in the contract. and pledging cash or property as security 
The size of ondivedual cash payments as security 1s 
determined by the responsibiinty shouldered by cach 
staffer or worker When a contract 1s not fulfilled. the 
loss will be met from the cash securtty. When a contract 
is fulfilied. bonuses are paid to the staffers and workers 
according to the size of ther cash payments. By way of 
analogy. He Zhukang said: “The cash security acts like a 
‘glue’ binding the interests of management. producers. 
and the state together and makes the staffers and workers 
real masters and property owners of thei enterprises.” 

He Zhukang cites another cxample. in the past. some 
departments often obtained free white wine from the 
Jwta: County winery Approxmately 10.000 bottles of 
white wine were given away by the winery cach year 
Since the all-member-mortgage-contract system has been 
implemented. not oniy the plant director bui also the 
workers of the winery) would no longer let anyone get free 
wine from the plan' because getting free white wine 
from the plant 1s like pecking the pocket of the workers. 
He Zhukang said. in fact. the all-member-mortgage- 
contract system 1s a sort of stock system. Having every 
member of an enterprise pledge a security means they all 
share in the risks of an enterprise. The success or failure 
of an enterprise 1s closely bound with the interests of 
everyone A sense of responsibility naturally falls on the 
shoulder of everyone 


Since Jilin Province introduced the mechanism of compe- 
tition and the principic of msks into the contracted manage- 
ment system im 1987. its total industrial output value has 
mereased 18 | percent. ranking among the nation’s best. 
industna! lssted under the provincial budget 
plan have increased their profit margin by 33.7 percent and 
the province's financial revenue has increased |6 percent. 
higher than the national average 


Another ob. 1ous advantage of the all-member-moritgage- 
contract system 1s that to a certain _ It provides the 
enterprises with needed capital for developmen! 
both at present and in the fuiure He Zhukang cited the 
following specific examples: Since the implementation of 
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the all-member system. the total secu- 
mty payments from and workers of Jiuta: Cor>'y 


has amounted to 5.5 millon yuan. over 4 million yuan in 
Nungan County. and over 6.5 million yuan in Chang- 
chun City’s suburban areas Based on these figures. the 
securty payments of the whole province may reach 
around 200 million yuan. thus 


have already implemented the all-member-morigage- 


industrial Directors ( onference Ends 
SK040108 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 2 Apr 88 


The conference lasted 5 days. Directors of all city and 
bureaus attended 


The conference pointed out. The production and mar- 
keting of fake. imitation. and unqualified commadities 
still occur Thus. all localitres should fully understand 
the serious harm these activities bring They should dea! 
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blows strictly to serious tlegal cases of producing and 
marketing fake foodstutts. medicines. cigareties. wine. 
crop seeds. and chemical fertilizer in order 10 safeguard 
the social economic order 


Governor Interviewed on Li Peng Report 
OW 030134 Besyune Domestu Service in Mandarin 
22730 GUT 27 Var &8 


[Text] Lesteners. in hes government work report. Acting 
Premier Li Peng stressed the need to introduce compe- 
titron into the enterprises Station reporter (Zhang Shu- 
guo) interviewed L: Changchun. NPC deputy and gov- 
ernor of Liaoning. on hes views about this 


Li Changchun sard: [Begin L: recording} Notable results 
have been obtained in Liaoning since competition has 
been introduced into the selection of managers. through 
public bidding or appointment. Today competition has 
been introduced in about 14 percent of the large and 
medium enterprises where the contract system of man- 
agerial responsibility 1s enforced Competition has been 
imtroduced in over SM) percent of the small enterprises 
operated under leases ‘arly satesfactory results have 
been obtained by these enterprises. Practice shows that 
thes reform rs significant in the following respects 


|. it has changed the longstanding practice of managing 
cadres of enterprises as if they were party or government 
cadres. Under the traditional system. cadres of enter- 
prises were assigned by their superior department The 
current reform creates conditions for capable personne! 
to compete openly and farriy It heips debureaucratize 
managers. deofficialize enterprises. and change the situ- 
ation under whch government officials operate bus:- 
nesses All thes creates conditions for the development of 
a contungen: of entrepreneurs It 1s under such a cond:- 
tron that a large number of outstanding entrepreneurs 
have drstingurshed themselves in Liaoning 


2 We feel that thes reform vividly reflects China's 
socialist democracy It provides opportuntties for men of 
vision to comrete openly and on equal footing. arouses 
the initiative of capable people to take part in enterprise 
management. and gives workers and thei representa- 
trves full authority to choose managers. thus making 
them feel they are truly masters of the:r own enterprises 
This +s condusive to arousing the imitiative of both 
managers and production workers 


3. This reform 1s condusive to satesfactorily handling the 
interests of the state and the enterprises Determining 
the base of contracted responsibility ss a prominent 
question encountered by the state and the enterprises ir 
implementing the contract system of managerial respon- 
sibility The practice used thus far has often resulted in 
direct negotiations between the state and the enterprises 
This 1s not condusive to tapping the potential of enter- 
prises and may damage the interests of the state The 
imtroduction of competition im the selection of managers 
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and the implementation of the contraci system of man- 
agerial responsibility once organically imtegrated. make 
it possible to set the goal of management through com- 
petition. In this way the potential of the enterprises will 
be fully tapped. and the interests of the state will be 
adequately protected 


4. This reform. we believe. 1s condusive to separating 
government and management functions. to deepening 
enterprise reform. and to improving enterprise manage- 
ment The introduction of competition into the selection 
of managers and the introduction of msk factor. once 
organically integratec. will force the managers to manage 
the enterprises with an awareness that they are fighting 
with ther backs to the mver In an enterprise. the greater 
risk the manager takes. the greater the authorsty he or she 
will possess. Under such a circumstance. the 

will have the courage and the will to break away from the 
old practice formed under the system of egal ism 
Asa result. enterprise management wil! improve by leaps 
and bounds {end recording} 


Investors To Take Complaints to Mayor 
OW020537 Beyine XINHUA im Enelish 0933 GMT 
31 Mar 88 


[Text] Beying. March 3! (XINHU A}—Overseas inves- 
tors and businessmen in coastal Dalion City are able to 
take therr complarnts directly to the mayor 


The “INTERNATIONAL BUSINESS.” a Beying-based 
national newspaper reported today that the mayor Wer 
Fuhai. has met with investors in the city's economic and 
technological development zone on numerous times and 
has helped them dea! with |) assorted problems 


4 total of |1! foreign-funded enterprises have been 
approved im the zone and 70 are im operation Many 
have been troubled by poor service and madequate 
supply of materials. energy and other necessities. the 


paper said 


Last month when a Japanese manager complained that 
the quality of water was so poor thal 1s was affecting 
production We: installed a water purifier without delay 


The local government has guaranteed energy supply to 
foreign-funded enterprises the paper said 


To Offer for Jount 
OW01 1041 Benne TINH 4 on English 1509 GMT 
31 Mar 88 


{Text} Beyrng. March 3! (XINHU A}—Liaoning Prov- 
mee in northeast China will offer 100 large- and med»- 
um-sized state-owned enterprises to form joint ventures 
with foreign investors next month 


REGIONAL AFFAIRS 


Thes was disclosed by L: Changchun. governor of Liaon- 
ing Province who 1s now attending the First Plenary 
Session of the Seventh Nationa! People's ( ongress here 


in Bening 


In an interview. Li told XINHUA that Liaoning boasts 
700 large- and medium-sized enterprises. whose fixed 
assets account for 78 ~ percent of the provincial total 


Calling such jomt ventures “enterprises with two own- 
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foreign loans since 11 takes a long time to see profits and 
repay Offering the exrsting enterprises for 
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Seapets Company To Sell Shares to F 
ow 24 Begrae TINHU A in English 0200 GMT 
4 Apr 88 


[Text] Shenyang. Apri! 4 ( XINHL A}—A Shenyang com- 
pany will start selling |00 million yuan (27 millon US 
dollars) worth of shares to Chinese and foreign individ- 
uals and enterprises beginning May | 


The shares are herng sold so the gold cup automobile 
lemited-liabilitty Company can be founded by the Shen- 
yang Automobile Industry ( ompany and the Shenyang 
branch of China's People’s Construction Bank 


The Shenyang Automobile Industry Company 1s one of 
the city’s largest enterprises. and between 1984 and 


in aul al & ae a $0 milhon yuan (40) § 


occurred in Wuwe: Prefecture The meeting ordered 
‘> soln. seoretary of the prefectural party commit- 
ad the leaders concerned to conduct thorough 
cxammations in order to redeem their reputations 


the meeting. Y ang Zuolin reported to the provin- 
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critecesms to the leaders at all levels. especially the party 
and government leaders. Theres ss an emportant aspect of 
busiding democrat politics The leading cadres at all 
levels must + morousl) support news reports and suppor! 
the media in giving better scope to ther supervisory rolc 
We must welcome critecesm. Only thus can we do our 
work well 


He sand The yarty organizations at all levels must 
actively support the news units m domg thew work 
Journalism must also carr, out reforms and exploration 
under part, leadership 


Li Zag: expressed the hope that the Wuwe: Prefectural 
CPC Commitice and the leading comrades at all levels in 
the province will learn a lesson from thes affair and 
Strengthen ther democracy consciousness We should do 
a good job of work im Gansu and promote the healthy 
developmen! of buriding democrath politics [passage 
omitted} 


Gansu Notes Rising Population. Shrinking | armiand 
HKOSO4S? Lan-how Gansu Provincial Service 
im Wandarin 2300 GMT 4 Apr & 


[Chat for Everybody” Artucle by (Zhang Yanlong) 
“The Two 4).000)'s that Cause Amarety™} 


{Excerpts} | learned from a recent forum that since | 98" 

Gansu's population has risen at a rate of 320.000 every 
year. while the arca of farmiand has shrunk at a rate of 
370.000 mu every vear These two 4) (0's really cause 
anxiety [passage omitted) If thes state of affairs contin- 
ues. t will not take long before we are mm a dead end and 


the consequences will he unimaginable 


Hence we must from now on summon up ercal resolve 
Apart from strictly controtling population growth we 
must follow the provissons of the land management law 
and resolute!) arrest the unhealthy trend of indrscrim:. 
nate occupation of farmiand Problems that have already 
appeared in thes respect must be thoroughly investigated 
and dealt with nght away otherwise we will be dishon- 
ormng Our ancestors and harming our posterity 


Verifies 12 \letallogenic Zones 
OW OSO3 1° Benne VINHL 4A om Enelish 1036 OMT 
. ipr ae 


[ Text) Beyeng Apri! 2 (XINH! A}—Twelve metaiioge- 
nmi zones have been verified in Xenjrang | ygur Auton- 
omous Region since | 986. according to the Ministry of 
Geology and Mineral Resources 


They include six gold zones. two mercury zones and four 
ten and lead-71nc zones 


A ministry official said that some |() geological units 
from across the country took part im the geological 
exploration im Xinpang Thes has been one of the key 
State screntific-technical t projects during 
China's Seventh 5-Year Plan (1986-1990) 
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Taiwan | rged lo ( coperate on Defending 
HKOII25& Hone hong HSIN WAN P40 in Chinese 
| Apr AA p 3 


[Evening Talk” by Yang Chu (90! 7 2612) “Seeking Tact 
Understanding Resisting Foreign Aggressson Jointly”! 


[Text] The Truth of the Incident |subhead] 


The ( hinese military authoritees have made public the 
facts about the March 14 mecnent on Chigua Reef. 


Nansha [Spratiy| Archipelago 


First. « was the Yectnamese troops that landed on the 
Chinese territory of Chugua Reef to carry oul provocations 
The Chinese troops told them to go away but they refused 


Second. 1 was the Vietnamese troops that were the first 
to open fire with mfles and arullery The Chinese troops 
were forced to fight in self-defense 


Very Patient |subhead) 


Generally the question of who opened fire first ss 
unimportant 


The Nansha’s (hogua Reef « ( hena’s territory When 
armed personne! of a foreign country mtrude without 
permission and refuse '0 go away cven after being given 
a warning. the ( hinese troops whose duty 1 1 to guard 
the territor, should adopt al! effective measures. even- 
tually the use of force of arms to drive out the mtruders 


The fact that the ( hinese troops hit back only after the 
Vietnamese troops opened fire showed that the Chinese 
side was very patient 


it Won't Do To “Cave Ground” {subhead] 

We should crercrse patience instead of giving ground 
(ur sacred territory should not be “given up” to others 
China has to muster manpower and resources to carry 
out construction and devclop the eccaomy This makes 
it particularly necessary) to have a peaceful and stable 
environment 

We need peace bul thes does not mean that we can hand 
over our territory to other people submussively and that 
we should not hit hack when other people open fire and 
behave atrocieusly im ( hina ’s land’ 

Work in ( oncert |subhead) 


The Chinese troops have a duty to guard the territory 


An interesting devclopment in today's news 1s what a 
Chinese “authoritative person” spoke about to the 


reporter of a Hong Kong newspaper 


PRC MEDIA ON TAIWAN ‘1 


“The Taran authoritecs have always statroned troops 
on Taping island. the largest sland im the Nanshe 
Archipelago Tasping island «= over 9) nautical miles 
from Tarwan There are some difficultees in supplying 
the sland Sometimes supplies come only once m 4 
months. However. 1 ss only over 468) nautical miles from 
Xesha [Paracel] Arctupelago I! the Tarwan authorities 
agree. the mamnland side can solve the supply problem 
for Tasping island entirely tt « hoped that both the 
KMT [Kuomintang] and the ( PC will work mm concert in 
defending and building Nansha the territory of the 
motherland. seek tacit understanding and resest forcign 


aggression jointly — 


Seeking tacit understanding and resesting foreign aggres. 
sion yountly Theres os really wonderful’ 


Pot Taking a Proper Measure of Itself [subhead|) 


Chana has set up 2 marine obser\ ation station on Nansha 
Archipelago {ft has sen! oceanographica’ personne! to 
Nansha to make an on-the-spot investigation Al! these 
caperts. engineers and technicians are intciiectuals and 
it only natural that the (hinese Nav) should send 
naval vessels to protec, them 


Vietnam took a beating when 1! ded not take proper measure 
of nself and used force It has gotten what 1 deserved’ 


NPC Official | rges Mail § xchange With | aiwan 
OWO1135) Beene TINHL 4 on Emeieh 18 OMT 
| Apr aA 


[Text] Beying Apri! | (XINHE A+—The central govern- 
ment should adopt flexible ways to bring about direct 
exchanges of mar! between the mamiand and Ta:wan al 
an casly date sant Zhu Xuefan. vice-chairman of the 

Committee of the Srath Natronal People’s 


Congress (NPC) 


Demands for personne! exchanges between the two sides 
of the Tarwan Strarts have become more urgent since the 
Tarwan authoritees relaxed restrictions on visits by Tay 
wan compatriots to the mainland Zhu sand today a! 


pane! discussion with the Shangha: delegation at the 
current session of the Seventh NPC 


Zhu who had worked in posta! administration for a long 
tume_ proposed that the Red ( ross Society take charge of 
such mail exchange He proposed that letters and parcels 
be delivered three trmes a week by boats between Xia 
men in Funan Province and Jinmen Isiand in Tarwan 


It &s reported m Ta:wan that the Tarwan posta! bureau 
has recently decided to entrust the Red ( ross to take 
charge of letter exchange between th: mainiand and 
Tarwan via Hong Kong beginning later thes month 
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Zhu. also chairman of the Central ( ommutiee of the Revo- 
iutionary Committee of the Chinese Kuomingiang. noted 11 
takes 100 long a time tc roreive a letter handled in this way 
and procedures involved are too troublesome 


Taiwan To Invite Mainland Students [To \ isit 
HK020615 Hong Kong ZHONGGUO TONG XUN SHE 
om Chinese 1219 GMT 30 Mar &8 


[Report “Taiwan Authorntics Decude To Invite Main- 
land Students To Visit Taiwan} 


{Text} Hong Kong. ¥) Mar (ZHONGGUO TONGXUN 
SHE)}—Taipe: sources In principle. Tarwan decision-mak- 
ing authortie. not long ago decided to invite students from 
Mainland China studying abroad to visit Tarwan 


PRC MEDIA ON TAIWAN 


The decision-making authontics held a mecting to dis- 
cuss this issue and all personages participating in the 
meeting held a positive attitude toward inviting students 
from Mainland China studying abroad to vit Tarwan., 
according to a repert in Tanwan’s LIEN HO PAO today 


The decision-making authornties will Consider related mea- 
sures concerning the pressure of public opinion regarding 
people on the island demanding that the authorities lift the 
ban on mainland compainots coming to Ta:wan to visi 
relatives in the wake of in\ iting students from Mainland 
China studying abroad to visit Tarwan 


Not long ago. students from the two shores studying 
abroad held a forum in ‘tew York City Both sides 
believed that more contacts between students of the two 
shores were desirable 


Hong hong 


lrade With Laiwan Marks Large lacrease 
OW OSOS4? Beyine \INHUA on English 1229 GMT 
) Apr 88 


| Teat] Hong Kong. April 2 (XINHL A}—The total trade 
value between Hong Kong and Taiwan had jumped 7! 
percent from 26.5 billion Kong dollars (3.39 
bilhon US. dollars) in 1985 to 454 billhon Hong Kong 
dollars (5.82 bilhon US. dollars) last year. according to 
Jack So. executive director of the Trade Devciopment 
Counc! 


The Hong Kong Trade Development Council 1s stepping 
up its efforts to help local businessmen sell then products 
in Tarwan. taking advantage of Taiwan's market opening 
measures. lowering tariffs and depreciation of the Hong 


Kong dollar against Taiwan currency 


The councs! announced yesterday that 11 had appointed the 
Quanta Group to act as its representative in the Taiwan 
market. to help deal with business referrals and trade 
inquines. publicize Hong Kong s products. provide trade 
information to umporters and buyers. and assist in organiz- 
ing the council's promotional activities in Tarwan 


The consultant will also help in bringing Tamwan buyer 
groups to attend the council's trade fairs in Hong Kong 


The Quanta Group is a Tarwanese company with busi- 
NESS activities Covering trading. advertising. and food 
distribution 


Trade experts here beleve that Hong Kong's garments 
will be popular in the Tarwan market Other Hong Kong 
products with promising market potential include jewel- 
ry. deluxe watches. and clocks. furniture. and other 
household ornaments 


Industrial Attend Symposium in 
OWO0SOS 33 Bequne XINHU 4 on English 1221 GMT 
. Apr aS 


[ Text) Beying. Apri 2 (XINHU A}—An industrial eng- 
neering symposium which is hosting a delegation of 
industrial engineers from Hong Kong opened today in 
Beijing's Scsence Hall in the western suburbs 


Headed by Tam She-gun. director of the Education 
Office of Hong Kong's Vocational Tramuing ( ounc!. the 
57-member delegation 1s the first academic group of its 
kind to visit Bening. 


According to Tam. the delegation plans to exchange 
technological information related to production and 
industrial and engineering projects 


HONG KONG & MACAO s3 


Participants believe that the symposium 1s a good chance 
lor academic cachanges between the experts. scholars. 
professors. researchers. and engineers from Hong Kong 
and the mainland 


The application of computers in engineering. quality 


control, manufacturing 1. electronics. = 
manufacture and yr a 
»— Ay gh fy 4, = 


participants will hear papers read by |4 Hong Kong and 
12 Chinese engineers 


Al today’s opening session. Tam read his paper. “A 
Strategy for Investment and Development ~ 


The 6-day meeting 1s sponsored by (hina’s Science and 
Technology Association and its International Confer- 
ence Center for Science and Technology 


During thetr stay in the capital. the Hong Kong 
tron will also visit Beying’s rocket and satellite y 
plants and other interesting institutions. 


‘Outdated | elecommunications Law | ader Review 
MHAOSO31S Hong Kong SOUTH CHINA MORNING 
POST in English § Apr 88 pp i. 2 


{By Lulu Yul 


| Text] Most Hong Korg people will have the chance to 
view Satellite programs of their choice when a new law 
on telecommunications 1s passed later this year 


The Government 1s considering changes to the outdated 
Telecommunications Ordinance which will enable ten- 
ants of multi-storey blocks to share private satellite 
dishes. without infringing the franchise of the (able and 
Wireless Company 


Al present. anyone can set up a satellite dish im a 
backyard or on a rootfop for private use. but ut 1s tHlegal 
for ienants of a multi-storey burlding to share a dish 


While a few residents already own dishes to pick up 
overseas programs. the Government banned hotels from 
setting up services last year because they were considered 
a commercial activity 


It 1S against the law to collect satellite signals for com- 
mercial distribution. 


Cable and Wireless is the sole provider of external 
telecommunications facilities. including satellite servic- 
es. telex. telephone and telegrams unti! 2006 


But the existing law also empowers the Governor-in- 
council to vary or amend the terms of Cable and Wire- 
less’ licence to give others nights to recenve and distribute 
telecommunications services to particular users 


FBIS~C 11-88-0605 
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The Government has been reluctant to use thal power. 
particularity in the case of hotels. because of the comples- 
ities involved in overseeing a commercial operation 
where hotel customers could be charged for the satellite 
SETV ICES 


Such a departure from cxrsting legal provisions 1s also 
considered 100 drastic and too controversial 


Instead. the Government now suggests that companies 
wishing to provide hotels with satellite services be 


granted temporary licences to beam programs into hotel 
rooms via cable and Wireless’ microwave links. 


It wall also ask the Executive ( ownci! to consider allow- 
ing residents to have their own communal satellite dishes 


for the reception of signals. subject to the approval of the 
Postmaster-CGeneral 


Those who own communal dishes will still be barred 
from selling their satellite service for a profit 


A policy paper outlining the proposals wil! be submitted to 
the Executive Counci! for approval by June and Legislative 
changes are expected before the end of the year 


The Government's review of its telecommunications policy 
began more than three years ago bul was set aside in favour 
of more urgent deliberations on cable television. 


Al least one company. the \ nited States-based Cable 
News Network. has apphed to have its 24-hour news 
service broadcast in hotels before cable television comes 
on stream The application by Mr Ted Turner's network 
has implications for both Hong Kong's broadcasting 
policy and for cable television 


A Secretariat official told the SOU TH CHINA MORN- 
ING POST that any licence granted would only be 
temporary until the satellite services could be relayed on 
cable TV 


The question of satellite reception by private households 
also has wide implications for the Cable and Wireless 
franchise 


The Post Office. the Administrative Services and Infor- 
mation Branch and she Economic Services Branch have 
come up with a recommendation to allow satellite signals 
to be received in single apartment blocks. with the 
building management or selected individuals charged 
with cost-sharing and maintenance 


Al present. private users in the territory can pick up the 
strongest satellite signals from countnes such as Austra- 
hha. Japan. Indonesia and the Soviet Union. 
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Because of the limited programs obtainable in Hong 
Kong and the high cost of satellic dishes. ranging 
between $30,000 and $60,000 cach it was considered 
impractical to relax the law to allow individual house- 
holds to erect their own dishes on rooftops 


Bui even a partial relaxation of the law as currently 

could mean a potential loss of revenue for 
Cable and Wireless. the company which now has exclu- 
sive rights to all satellite transmissions 


Cable and Wireless. which owns the Inte! Sat carth 
station at Stanley. passes on pictures to the terntory’s 
two TV stations. TVB and ATV. by microwave 


The British company. which 1s one of two major bidders 
for a franchise to operate cable tele, sion. now owns five 
satellite dishes and has investments in related services 
running into hundreds of millhons of dollars 


WAH KIL MAN PO C eases Publication | Apr 
OW01 1209 Beane MINH tin Eneih 1541 OM 
31 Mar &8 


[Text] Kong. March 31 (XINHL A)}— The 42-year- 
old “WAH Kit) MAN PO”. Hong Kong's carhest 
evening newspaper will cease publication as of tomor- 
row (April |). the paper announced here today 


The paper itself made no explanation although “THE 
NEW EVENING POST” another local paper. atirib- 
uted its closure to long-term losses 


“WAH KIU MAN PO started circulation September |. 
1946. Al its prime. the paper had two editions each day 
It began to issue one edition daly in 1985 


Macao 


‘Measure of Self-Reliance’ After 1999 Sought 
HKO40154 Hone Kone AFP in Enelish OF 24 OMT 
4 Apr 88 


{By Jeff Wagner) 


[Text] Macao. Apri! 4 ( AFP}— The Macao Government has 
launched an extensive devclopment program amed at 
ensuring the Portuguese-run enclave a measure of economic 
self-reliance after its transfer to Chinese rule in 1999. 


The program. built around ambitious plans for an airport 
and a deep-water harbour stresses the importance of 
attracting Portuguese capita! to bolster the country’s pres- 
ence in the terntory after the handover. officials said. 


Being has also shown its interest by sharply increasing 
its economic presence here. they said 
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A Chinese consortium has taken a 25 per cent stake in 
the airport. due to start construction late this year or 
early 1989. and the mainiand 1s also involved in the 300 
milhon pataca (37.5 milhon dollar) harbour project 


Under a Sino-Portuguese pact signed last Apri!) Macao 
will be a Special Administrative Region of China for $0 
years after December 20. 1999. allowed a “high degree” 
of autonomy in all matters bar defence and foreign 
affairs 


Governor Carlos Melancia told AGENCE FRANCE- 
PRESSE strong development would fit in with China's 
Strategy of boosting the economy of coastal areas and tts 
use of its southern Special Economic Zones to attract 
foreign capital 


“| think we cannot create a strategy for the future of the 
terntory and ignore integration with China) Mr Melan- 
Cla said 1 a recent interview 


He said the three billion pataca (475 millon | S dollar) 
airport. due for completion in |993. was part of “a 
Strategy to assure an cxpansion of Macao” that would 
“ynerease the possibility of autonomy after 1999 


This strategy includes playing a “motor role” in the 
development of China while diversifying a domestic 
industry largely dependent on textile exports and there- 
fore vulnerable to protectionism abroad. Mr Melancia 
said. 


The government plans a new fiscal system within two 
years that will retain Macao's low taxes while introduc- 
ing incentives to increase investment and promote new 
idusines, Economic Secretary Antonw CGathardo 
Simoes said 


A development bank owned cquaily by Hong Kong. 
(Chinese and Portuguese interests and partly subsidized 
by the government will be set up by the end of the year 
“with a stock of new projects.” Mr. Simoes said 


Excess liquidity topped five billion patacas (620 millon 
dollars) in fiscal 1987. partly duc to a lack of projects. 
Macao's monetary authority said 


The Issuing Institute of Macao also said the banking system. 
which 1s dominated by the Bank of China. posted record 
combined profits of 248! milhon patacas (30.8 milhon 
dollars) last year. a 48 per cent mse on fiscal 1986 


On the question of a future central bank. Mr Simoes 
sand he wanted the note-ssuing Portuguese Banco 
Nacional Ultramarino to be locally incorporated and did 
not discount the Bank of China as a possible second 
note-issuer 
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Officials sand the abundance of capital was tempered by 
a lack of infrastructure. which the big projects aim to 
counter. and a serrous labour shortage. against which the 
government recently adopted a controversial bill. 


Local labour groups see the legislation. allowing firms to 
import lower-paid workers from China. as a way to keep 
Macao's wages low. which some analysts said was the 
cause of the labour shortage in the first place. 


Mr Simoes said the bill. which forces employers to 
submit labour applications to the government and pro- 


vides for special agencies to supervise the labour inflow. 
guaranteed local workers rights. 


lt was a “question of honour and pride” to leave Macao 
“a very sound system” for 1999. he said. noting that “the 
political understanding with China is very good” and 
there was “no resistance” to the Chinese presence here. 


. Problem’ Seen as ‘Major Hurdle 
HK030414 Hong Kong AFP in English 0408 GMI 
3 Apr && 


{By Jeff Wagner} 


{Text} Macao. April 3 (AFP}—Macao 1s racing against 
tume to prepare itself for Chinese rule. faced with the 
mammoth task of integrating local Chinese into an 
administration and legal sector where Portuguese is the 


sole working language 


The problem is seen by officials and analysts 
here as the major hurdle to be overcome if Macao 1s to be 
self-reliant by the time it is transferred to China on 
December 20. 1999 and starts 50 years of autonomy 


Governor Carlos Melancia’s administration. which took 
over in July. recently bought Macao's University of East 
Asia from private Hong Kong interests for |3 million 
patacas (! 6 million US. dollars) to back up its localiza- 


tron policy 


New courses in law and administration to be offered at 
the university from October will run in tandem with an 
ambitious project to translate the Portuguese-run 
enclave’s law into Chinese. government officials said. 


Mr Melancia recently told AGENCE FRANCE- 
PRESSE the government aimed to complete the transia- 
thon project im three years and establish Chinese as a 
second official language by 1992 He described the task 
as “enormous” 


Macao. whose population of 450.000 is 97 per cent 
Chinese. does not have a single Chinese lawyer or judge. 
while its civil service 1s dominated by Portuguese and 
local Macanese—people of mixed Chinese-Portuguese 
descent 
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The 4.000 Macanese here are a key bilingual force in a 
community where differing educational systems and a 
lack of any official support for language training have left 
most Chinese without any knowledge of Portuguese. 


A large section of the Macanese community are con- 
cerned that they will become second-class citizens after 
1999 and many. notably professionals. have already 
packed their bags. The exodus 1s expected to swell. 


Under a Sino-Portuguese joint declaration signed last 
Apnil. Macao will become a Special Administrative 
Region of China (SAR) for 50 years after 1999. guaran- 
teed a “high level” of autonomy except in defence and 


foreign irs. 


The government has stressed "hai Chinese can only become 
a second official language once the iaw bas been translated 


and has emphasized the need for biligualism and the con- 
tnued use of Portuguese before and after | 999 


“If we do not reinforce the Portuguese presence. the 
mayority of the Macao population will be automatically 
classified as Chinese.” Mr Melancia said. 


The government is seeking assurances from China that 
civil servants in place in 1999 are not 

demoted in favour of new pro-Beying officials, Adminrstra- 

tion and Justece Secretary Jose Antomo Barreiros said 


He said the jomnt declaration was a “bit vague” on this 
issue. allowing Bejing the alternative of keeping certain 
high-level civil servants on the same pay scale while 
removing them from key decision-making positions. 


“We can't accept localization that 1s based on nationality 
and race.” Mr. Barreiros said. adding that Macao “must 
be ruled by Mecao-born people.” 


Some observers said China has stepped up its political 
presence since the signing of the joint declaration and 1s 
grooming its own administrators for high-level positrons 
in the SAR. This has not been confirmed officially. 


Beying in September set up a NEW CHINA NEWS 
AGENCY (NCNA) bureau in Macao to replace the Nam 
Kwong Trading Company as its de facto representative 
here 


Mr. Barreiros said there had so far been little communt- 
cation with China on these issues. The government was 

now thinking of the need for cooperation” on transiat- 
ing the law and NCNA has been asked to “find legal 
experts.” he said. 


The secretary said a key issue was whether to transfer the 
civil and criminal codes. which would maintain the 
Portuguese “way of thinking” in Macao. 
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The local Chinese press. which analysts said partly 
reflects Beijing's + rews. has attacked the government for 
making the language issue dependent on the law problem 
and has stressed the urgent need to officialize Chinese. 


Some Macao Chinese. such as legisiative councillor 
Susana Chou. have however spoken against a drastic 
change. saying this would entail even more problems. 


Stanley Au. a prominent local banker who on March 29 
sel up an association to study the transition problems. 
said English. spoken by both Chinese and Portuguese 
notably in trade. should be used as “a medium of 


Analysts said an added probiem was that Macao Chinese 
speak Cantonese and Betjing was likely to make Manda- 
rin an official language after 1999 


Mr. Melancia last month revived an education committee 
first set up in | 986 and mandated 11 to define a single school 
system for Macao and decide which language should be used 
for instruction during the transition penod. 


Tourism To Help Renew Taiwan Links 
HK020804 Hong Kone SOUTH CHINA WORNING 
POST in English 2 Apr 88 p 3 


[By Adam Lee in Macao} 


{Text} After 20 years of :solatron. Macao 1s now taking 
steps to renew its links with Tarwan 


The Portuguese enclave 's tourrsm director, Mr Luss Nunes 
da Ponte. will travel to Tarwan in June to attend the | 988 
Pacific Areas Travel Association (PATA) Conference. 


But he will go as a representative of the Macanese PATA 
branch rather than as a government official. 


It will ve the first teme a Macanese Government official 
has visited Taiwan since 1966. when a mot in Macao 
resulted in the Government expelling all Tarwanese at 
the request of China 


Mr Ponte hoped the conference would lead to contact 
between Macanese and Tarwanese travel agencies. 
instead of having to work through Hong Kong interme- 
diaries as they did at present. 


Mr Ponte and his wife left Macao on Thursday to vusit 
Zhuhai. . Shunde. Foshan. Xigiao and 

on the mainland as guests of the China 
Travel Service 


Mr Ponte also hoped to attract more Portuguese and 
other European tourists to include Macao and the Pearl 
River Delta on their itinerarnes 
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